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In the Motter of tho Lpplication of
Le Z. DOXCVAN,

for an order pemi’tting va‘ transfor

of certein operyat ins rigats to Dono-

van 'Zrm.mortation Compony, & COrpoOTr—

ation, and the Anplication of
DOB‘OV.C.!T TRANSZORTATION COLAY

8 coxp tion, t0 fe3ne snd sell it

securi‘c:x.e

Applicetion Number 9773

e el S A e F e A et s A S

Ix the Metter of the Application of

EUGE M. WILSOX axd M. J. WEALY,
Jor an order nem;.t»i.ng tne transfor Lpplication Numbex 9777
02 operating righvs to .~.. Z. Doxovexn

Collaxmer Ai. Dridge, for Applicants.

BY THS COLIIISSION -

c 2

In Application Iumbex 9777 Eughk i "'ilcox, Y. Jo Vieaxly
and L. 2. Donovan doing business under the Firm name and style of
Donoven Trarsportation Compeny, ask permission to transfer cexrteain
operative rights axnd proporties to L. Z. Donovaen.

In Application Number 9773 L. Z. Donovan asks permission
to traoncfer cuch rights and nroportles To Doxneven Transportation

Company, & corporstion, snd Donovan Zremsportation Compaly asks

vermission to issuwe $25,000.00 of its common capital stock.

A puolic hearing in these two proceedings was held before
Ixaminer Milliems in Ioc Lugoles on laxch 14, 1924, st whick time
the matters were consolidated fLor the parpose of receiving evidencs
and Zor decision.

Tho *ecord chows that Bugh X. Wilcox, L. .'I.. Weakly =nd

Tonoven, doinz business as co~pariners wnder the Lirm nsame
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and style of Domovan Trancportation Coxpary are engaged in opsrat-
ing avto trucks for the trancportation of baggags, express and
frolght bdetwoen Rodondo Beack end Scoute Monica ond intermediate
poinvtg. Tt spnesrs that the cervificate of puwolic convenience

end nececcity to overate over this route was first acquired by A.E.
Donovan under suthority granted by the Coxmmission in Decision Number
11913 &ated April 6, 1923, Theresfter the Commission by Decision
Number 12431 dated Aﬁsust 2, 1923, authorized the transfor of such
operative righats to & varinership composed of 4. Z. Dexnovan, Hugh
M. Wilcox and ¥L. J. Veskly. ‘ It row sppears tkhat the co-partuer-

ship bos been dissolved and avplicatiorn taerefore is made to re-

convey tho rishits to A. E. Dozovan, cubject to The terms end con=-

ditions set fortk in the sgreemernt filed as an exkidit iﬁ Lpplice-
tion Number 9777.

Upon receiving suck rights and pronerties A. T. Donovan
roposes to transfer them to s corporstion kmown as Jonovan Trang-
portation.COmpany, wbich he nhas gaused to ne orgenized for the pur-
pose of receiving and operating suck rights end properties. = The
Articles of Ircorxporation of Donovan Trarsportation Compary, a 00ry
£ which 48 on 2ile ir Anplication Number 9773, shows that the cor-
poration was organized on or sbout Jamary 2, 1924, with an suthor-
ized capital stock of 850,000.00 divided ;nxo 50,000 sharea of the

»ar value of 51.00 eoch. The company proroses at this time to
15sue $25,000.00 of its stock, of which smount it is plamed to
tgsme 54,850.00 to W. X. Atkincon in vayment for a local transfer
businecss iz the cities of Redondo Beach, Torrance, San Pedrd,
Venice and elsewherc and certain vroverties consistirg of a2 Fageol
1953 %4 ton truck, & Tord 1923 one ton truck and & Ford 1922
14gkt trensfer, and to deliver 515,000.00 in payment for tho rights
.and proverties of A. I. Donovar. |
Following the hearing in this matter, 4. Z. Donovan £iled

with the Commission in Lpplication Nuxber 9773, a statement in
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whick ho remorts that he oxpended 219,225,00 in comnection with

tho businousc of Donovan Traxoportation Company and foxr property and:
equivment. An analysis of tzis statement snows thatl The fotai
axount is made up of tiae Lollowizg items :-

2 6,500.00
1,000.00
800.00

1,150.00
1,000.00
2,000.00
1,275.00
1.,700.00
2,800.00
1,000.00

B 019,226.00

Zroverty and eguinmernt . . . . . .
Moteriels and supplies, etce « « &
Furriture and fixtures « « ¢ o o
Attorney's fee3, witness fees and o
. expenses .
Advertising .« e .
Rents e e e s s e .
Bookkeeper’s salary .
OfTicer's salaxies .
Driverts wages « - - «
Gasoline, oil and repalrs
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Iz addition to the vroperties contained in the foregoing
tadulation, it avpears that 1L tho v»roposed transfers are o&fectod
the corporation will also acquire three leases of warehouse duild-
ings in San 2edro, Venice and Redondo Besach. The San Pedro lease
runs for a period of approximetely one year from the precent time
and vrovides for a monthly rental of £125.00. Tnder this lesse
the lessee nas an option of renmewal for two years at o monthly
rental of 3150.00 during the first year and $175.00 the second
year. Te lease for the vropertlies in Tenice runs for = periocd
of apvroximately two years ard involves a payment Ior rental of
550,00 a monthe The Redondo lease extends For a period of one

year st & rertal of $5C.00 & montk.

In mﬁking an order autkhorizing the issme of stock in pay-

ment of the proﬁerties of A. T. Doxoven, we believe that there

should be eliminated from the Toregoing tabulation spproximately

A8,775.00 representing smounts expended for rexts, bock-keepers and

officerds salaries, driver's weges ond gasoline, oil axd repaiis;
In our opinion, these expenditures are opersating charges and should
be paid out of tho current revemues of the business. The oxder

horein will therefore authorize Dozovarn Transportation Corporation
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40 iscue such an .amount of stock a5 1s equal to the roported cost
of tho oguipment, materials and supplies and organization exponsex
plus an allowance for working capital.

The corporation rromoses To isiwe and sell the remalining
£5,150.00 of stock for which application ic made, at par, for the
purpose of providing fuxndc to pay in part the cost of ¢construeting
a warenouse in San Podro or Wilmington. It reporfs that negotia-
tions are now being carried oz Lor the purpvose of acguiring a lot,

upon whick it is planned to construct a one 3tory fireproof ware-

norse 50 ¥ 100 feet in dimension, all at an estimated cost of

apvroximately $13,000.00.

Thile applicant proposes to sell 1ts stock at par, it
asks permisszion to pay, 1L necessary, a commission 0f not exceeding
20 voxr cent of the par valuo o stock sold for the purpose oL pay-
ing co ogions and selling expenses. The testimony o2 A. E.
Donoven, apvlicamt’s Procident, indicates, however, that the offi-
cers of the corporétion Pirst intend 4o attempt to disrvose of the
stock themselves and that only in the ovont they are mnsuccessful
will a otock calosman bo omployed to sell such stock. It there-
fore appears that It moy bo unnecessary Ioxr tho gorporation to yay
e commission for the sele of itc stock. The order herein will
authorize the sale of stock at var net to the corporation. Iz
the event it Ls found that it 15 imposcidle to dispose of the stock
undor thece conditions, the corporation mey file 2 sayplemenval
vetition with the Commission requecting a modificetion of the oxder
50 a3 to pormit the payﬁent 0f a commisslion Tor selling the zstooke.

ORRDER

Applicetion having boon made to the Rallrosd Commission

Lor an ordex authoiizing the t»ansfer of operative rights and pro-

pertios and the Lssme of $25,000.00 of stock, & pabllic hearing




kevirg been neld and the Reilrosd Commission being of the opinion

that the moxoy, property or lsbor to be procured or paid Lor through
ke issue and cele of such stock is reascnadly recuired for the

urposes specilied horein anfd trat trhe expenditures for such pur~

L

Y3

Poses are ot in wkhole or ixn vert reaconsbly ckargesble -$o operat-
ing oxpenses or o incomo,

ID IS ZZXEDY ORDERSD that Eugh M. Wilcox, M. J. Wedkly
and L. Z. Dounover, doing vusiness under the firm zome and style oZf
Doxnoven Transportation Cempany, be, axnéd they are heredy, authorized
%o transfer the opersztive righkts and propertliec To 4. Z. Dozovan,
subject to the Terms and condltions of tre agrecment attached to
Anplicatiorn Number 9777. -

IT IS EE3Z3Y FURTZZER CRTZRED that A. 2. Donover be, and
he is hereby, avtkiorized to transler such rights and vroperties to
Donovan Tronspoxtetion Company, a corporation, and Donover Trsng-
vortetion Company be, snd it 4is hereby, suthorized to issue 525,000.00
of 1tg commor capital stoek.

gyt

o

cuthority rneroin gramted iz cudlect to tho following

¢gonditions :-

1. Of the $25,000.00 of atock herein authorized to
be Lissued, 511,000.00 mey be delivered in full
Payoment of the rights and properties of L. E.
Donoven,to which reference is. made irx the
foregoing opiniox, and £4,850.00 may ve deliver-
ed In payment Lfor the nrovexrties of W. M.
Atkinzon, vo which reference is also made ir
the foregoing opinion.

2. ke remaining $9,150.00 of the stock herein suthor-
ized may bo sold at not less than par net to
the corporation and the yroceeds used for

the purpose of acquiring the lot and of cop-
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structing the warehouse duilding, as 3et forth
in t2e preceding oriniox.

applicanv skall Zee» suck record of the isme, sgle
and delivery of the stock herein authorized and
of thp disposition o2 the proceeds as will en-
adle it %o 2ile on or before the 25th. day of
eact morth a verified repoxrt, a3 roguired dy the
Reallroad Coxmission'™s Zenmerzl Order Number 24,
which order ir so far as applicable, is made &

part ol this order.

Hugh M. Wilcox, M. J. Weakly and L. Z. Donoven shall

carcel ifrmedistely all terilifs and time scredules
now on f£ile with The Reilrosd Commission, such
cancellation To be In accoriarce with the pro~
visions of General Order Number 51 and other
rogulations of the Railroesd Commission. |

Donovgn Trancportation Company, a corporation, shall
file immediotely tariffs and time schedules in
its own name or attach as its own, tariffs axnd
time schedules horetofore fLiled by Eugk M. Wilcox,
e Jo Wo2kly and 4. E. Donovan, all such tariffs
and time sckhedules to be Ldentical with those
herotofore Zlled by E. II. Mleox, li. J. Weakly
and 4. Z. Dozovax. |

The rights and privileges which are herein authorized
to be trarsfexrred may not hereafter be discon-
tinved, sold, leased, transferred or aszigned unw

- lesc the written consent of the Reilroad Commis-

sion to suck dlscomtinuance, sale, leagse, transfer
or sssigmment first has been secured.

No vekzicle may e operated by Dozovan Transportation

Company wnless suck ve’nicie is owned by the com-

-8




vany or is leased for a smecifioed amopnﬁ on

& trip or term basis, the leasing of the equiv-
ment not to lnclude the services of a driver or
operator. ALl employment of drivers or opera-
tors of these cars shall be made on the basis of
o contract by whick the driver or operator skall

bear the relation of an employee of the transe

porvauion COmpany.,
8. Tre cuthority herein granted to transfer rights and
nropertios =nd to issuwe stock will become effec-

Tive uwpon The date hereof but will expire oz
Decerber 31, 1l924.

DATED at 3Sax Francisco, Celifornis, this 2&2:‘?ﬁay of

Moxrch, 1924.
. |
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