
Decision No. 1.1 .)J?, 

In the Matter of the J,~plico.t1on of 
ZIrGS T. ~K-::: SE03E ?.!..:t:aO.:,;:D CO:.r?A!tY, 
s. corpora.tion. for all order au-tho%'
iz1:o.g the issue of c~itsl stock. 

) 
) 
) 
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Applic~t10n N~ber 2919 

Blaine ~cGo~~, for Applicant. 

Z1:lgs Lake Shore ?..:lilroad. Co::pany,. in ite fifth suppl&

mental petition fi1a~ in the above entit1ed matter, aSks the 

Railros.d. Co:QI:li ssion to make an ord.er a.uthoriz1ng it to issue 

$lOO,OOO.OO of preferred stoCk en~ 0250,000.00 o~ eocmon stoCk to 

Ch8.rles ICi::g in :pa~ent of advances made by hi:l and u.sed. D7 801'1'11-

oa.nt in aCCJ.~,1.ir1tlg rigbts of way snd in eon3tructi:lg ito line of 

r.!dlway. CJld in liou of the outctru:lding stock. 

T::le record ch.O·RS that K1:::lgs Lake Sho::"o Ra.!.lroad. Co:npa:oy 

was incorpot'ated 0::' or a.bout Y.:::.y l, 19l7, with o.n a.:t:.thonzed 

capital stoCk of $500,000.00, diV1~ed into 5,000 shares of the 

!)ar val.ue of 0l00.00 each, all sho.res ·oeirJg CO=OIl. It appears 

that recently applica.:1t T e stockhold.ers have voted. to a.m.end. the 

krticlec of Il:.col"J?orat10n so ss to provido fo'r an authorized. c8.p1-

tal stock of $500)OOQ~OO consisting c: 5.000 snares of the par 

va.~ue o'!: ~l.OO.OO eo.cb., eJld d1 vlo.ed. into ~OO ,000-.00 of J?re!erred. 

~t~ck nna ~~oo~ooo.oo o~ oommon ctook. 
• I 

bears diVide~ds at tAe rate o~ 7 per cent ]er ~um. e~Ulativ& 

a.ftor 1.:::p11 1, 1924, aM 1. s !'::"e:=erretl as to assets over the aom.on • 

• 

\ 
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The Articlos, SoC amt!)nded., :provid.e for tbe mJ!l'lULl pa7-!lent into a. 

o1:lk1ng !'and ot :::5,250.00. to "be used to ret"1re tbe pre~erred 

stock, b~ purc~ace or rede=ptio~t at a price not exceeding $105.00 

a sha.re. 

.:..fte= ctcluati va d.i v1d.~ds have been paid 0::1. the -pre

ferred ctock and. the s1uing t'o.nd. payments have been msde, the 

co~~on stoek is entitlod to receive dividends up to Seven ~r cent 

POl' smm:m, after \1hic:b. the :pre~erred. stock is ~ntitled to receivQ 

a.ddit1o:as.l non-cumuJ.:l.tive dividends. of not more thsn three p:er 

cent l' er Slln'tl:::l. .A!ter the :par-ant of the ad.d.itional throe pe::"· 

CO:l.t dividend the remaS.:aiI:¢ not profits ':NJ.y be distributed. to t:b.e 

holders of the co~on stoCk. 

The cocpc.nyt s line ~:f' railway extends. from Corcoran to 

Liberty Stetion, a a.istm:ce of 17.4 miles. To finance the con-

st::-uct1on, the Co:n:ni ssio:l horetofore hac authorized. tAe co:n:pe.ny to 

iccue ~16St976.63 o! its :f'1rct mortgcge si~ per cent bonds due 1934 

and $103~900.00 of commo~ stock. It is ro~orted. howover, that 

of tho s.:nOt:.:ltc authorized onJ.y :j52 , SOO.OO o:! stock has been :t.Ssued 

~d that tho ba~ce necessary to com~lete the line hAa been ad-

va.nced by Chc.rle s King. 

ontly £ina.nce the cost of tho :p:-cper;ies thrOllS!l '~he issue ot 

stock. A:p:plleant reports that it d.oos not intend. to is sue bonds 

snd that its :lortgoge has beon d.1sob.a.=ged. o~ :'ecord. The pre-

sent out:rtanding ctock will bo cs.:c.celled a.nd. netl shllres ist:uod in 

liou t:b.oreof. 

:!rolloVlil'l8' tho h~tar".ulS on tho ~ifth SU'P!,lemento.l. Pcti tion, 

l!r. :7~rd. E:s.ll" one ot tho COI:J.':l.isoiont c Ilz:;istt'.llt eng1:c.oors, :nade 

.!loll c.ppra.1.sal of e,:pplicallt't s pro:perties and. prel'o.red. .c. re:port which~ 

by consent of co~sel tor applic~nt. is consid.ered. in eVidence. 

I:l b.iz !'ol':lOrt :i.::-. :a:a.l~ ecti:n.e.tes the hist.or:l.c~ reproduction cost 
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doprec1~to~ ~o 0236,515.00 ~a r0proa~ction coot ~ew as ~381.78Z.00 

~d de~~oci~tod ao C305,Z95.00. 

For the p~~oses of this procoeding wo do not bolieve 

thet wo wc".l1d bo j'C.~if'ied. in ll.uthorizing the issue ot stock i::l. ox-

cesc of the ost~~te~ cost on tho historical roproduction basis. 

It ~ppear3~ however, th&t ~r. ~:fO ostim~te should bo incressod 

by 01~700.00 o~ account of adaitional gradins not covered by his re-

:(>ort. The order herein, th~roforo, will ll.uthor1zo the iscue ot 
~295,.SOO.OO ot stock. 

SEO~ ?..;.rr.a02:D C rJ;i2';;';Y ha.n",,,, a "O'Olied to the '"'"Q ..... . 
?..silro.!.l.a. COll:Ciscio~ for !,e:::-:=.iscio:~ to iSS'll£) ~;:350tOOO.00 of stock .. 

a public he~r1ne haVing been held bcfo~e ~iner F~~~hauser and the 

~eilro~d Co:=ic:ion beice o~ tho opt~io!l that the ~onGY, ~roporty 

or l~bor to De ?roc~e~ or ~e1d ~or through tbe 1scue o~ 0295.800.00 

of otoCk is reaoonably r~uired for the purposes specif1ed hereto 

and that tho e~enditure= fo= ouch ~~ooe$ are not in whole or in 

part rO:l.conably charzec.ble to operatine e~en.se or to income ,. 

IT IS EZ~Y O?~~P.Z:) tl:.;SLt J:L~GS !IAi~ SE:Om: ~IrJW.<U> C~-

?1..l;y bc. &ld it 1.0 hereby, c.utAo:-lzed to i::JS"J.e not exceed.1ng 

$100,000.00 of ito preferred. ztock and ~195,.80C.OO· of its oom:on 

sto~, or s'O.Ch a:" .. a.t!o=.t o'! either :loS it :n.ttS elect to issue up to 

~ aggrogc.to tl.":l.O"..Ult of ~~295,800.00, provided. tha.t ::lot exoeeding 

$100,000.00 of pre~erroa ztoCk be 1zsuea. 

The e~tho=ity hore~ sr~tea is subject to further oon-

ditions ac follows :-

l. The stock here~ au.thorized. to be 1 ssuea shall be de-

livered to C~rles Jti:g 1:r:. f':lll payment ot 

o.mou.nts adv8~ed by him and. uoed. by applicant 
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in con~tru.ctins its line ot raUway, a.nd in 

lieu of the outst~nding $52,500.00 of stock, 

provided t~st the oerti~icates repres~t1ng the 

outstaniing Shcres of stock aggroget1ng $52,500.00 . 
be returned. to a.:pplico.nt and canoelled. 

2. U:?on i:;cuiIlg tho stock herein Q.uthorized, tJ.r!;l a:c.d. 

all liens upon a.Pl'l.lcant t S Ilro:perties shtUl be 

3. .t..:pplicattt shall koel' such record. of the 1 ssuo, sale 

and deliver.7 ot t~o stock herein authorized and 

0;: the disposition of the proceeds as Will enAble 

it to file on or before tho 25th. d.a.y of each 

mont~ ~ verified. report, as required. oy the Rnil

roa.d. COt:mUssionf s G-oneral O=dcr N'O..':loer 24, vt'cl.~ 

ord.er in so !s:r as :l:p:plica.ble, is :ade D. P!l.rt. of 

this order. 

4. The authon tj herein g:-snted. to issue stock Will oe

come effeotive upon the date hereof but Will ex-

pire on Jul~ 31, 1924. 

IT IS ~lB.3I ru~ C?.DEl~D that the Fitth S':.:.pplementeJ... 

ApFlio~tio~ in SO fa.r as it relates to the issue o~ $54.200.00 o£ 

ctook be, aDd it is hereby, dismiscod Without. prejudice. 

IT IS :E3~Y !'tI.?~~ OP'!>S331) that tlle e.uthor1ty hereto

fore granted by the CO"'l"'i'i5 Z$ion :per:m.1tt1%Jg Zi!lgs lacke S!:.ore :aaUro3d, 

Co~sny to issue $165,976.63 of bonds oe, s.:od. it 1s here'b;Y9 vaoated 

and set aside. 

:;)1.l'ZD at S~ Pre.::ci $CO, Cal iio:r::l1a, this 1::'2: 11. d.a: o:f 

llnrch~ 1924. 
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