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Ca=--ichae1-SkiQ:ore Corporation, E.E.C~ichae1. 
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:=or :Defendant. 

:BY TEE C01~:ISSION: 

O?INION --------
~he oom:plaina.::lt is c cor:porntion duly organi::e~ 1:.:lder 

the l:::.ws of the Stc.te of Ce.lifor-ic.. with hec.d.qu~tGrs in t::'e city 

of !.os l.ngeles, ond. is eng:::.gec. in the business of prod.uci:lg. refining 

~a selling ~otroleum prod.ucts, incl~d.ing gcsoline c.nd. l1quofied 

petroleum gc.s. 

It is ~lleged. by this co~~lcint. filed May 21,1923 that 

tho retes c~reed by the ~e~o~d~t ~or tho tr~sportat10n o~ carlo~~ 

shi~ments of potroleum ~reducts. ~cl~ding g&solino end li~uof1ed 

:tetrolo'll!ll gllS. from Korte. Ta.ft. PelloVl$ ~d. S.:.ale to :&l.kon:field. 

ere oxcesSivo, unjust ~~ unrec.30ncble in violctio~ of Section 15 

of the ?~b11c ut~lities Act. ~d discriminetory end. projuaici&l in 

vio~tion of Section 19 of the ?~blie Utilities Act. 

.....' .. , ".~, .,w.:. 
"",." ~, .. , .. 



~e ~re cSked to prescribe just ~d re~soncble ratee for 

the f".:.t-.n-e and to Coward ropc.ra.tio~. 

At the he6ring co~pl~inant ab~~on&a its request for rates 
from Follows end S~le. 

Korto ~d T~ft ~r~ pOints loc~ted on the SUDZet Railway. 

::.l. line o'i'Jned jOintly 'by tae } .. tc:b.isoIl.,Topeka (;: Sont~ Fe Ra.1lwa.y Com;' 

Ptl..llY Zl.."'1d the Sout:tlern Pa.cif1c CO::lP~, D.l'l~ oxtend in Co Vlasterly 

~irect10n !rom B~ersfield. Kerto is 39.7 miles ~d Ta~ 46.2 miles 
from E~ersfield. 

Co=plnincnt o~er~te$ refineries at Los ~ge1es ~d Bakers-

field ~d contem~~tes the ereotion of ::.l. refining plant at Zerto. 

The detcils o~ the o~erction of the plants at Los Angeles end ~~ers­

field c.::ld. the pro:posed. one at Xorto :.re dealt 1lit:c. in our decision in 

connection with Case No.19l3. Bot~ ca.ses were heard together and 

the f:.cts in each being s~il~r will not be repeated here. 

CO::lpWnCl'!t s:b.ipped l23 c:::.rloo.o.e of easoli~o from Kerto $.Dd 

Taft to Bakersfield during the period ~y l5,1921 to 1~y l5.1923. or 

an average of five c:.rlo~ds per month. 

There ~re no comcodity rctes in e!fect an~ the chArges ere 

on tho basis o'! tAe :!?=ov::.iling 5th close rete. ':lhieh at the present 

tice is 13 cents from Zerto and 16 cents from Tcft. 

~~e st~teme~t sot ~orth be10~ c:.rrios tAo =:.tes in ef~ect 

on gasoline and petroleum c~de oil ~rior to the war increases end 

the ch~ges ~de to tho present t~e: 
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In the adjustments made during this period. the rate on 

gS301ine from Korto was increased from 9 cents to 13 cents. ~d 
from Taft fro~ 11 cent~ to 16 cents. or b~ approximetely 50 per 

cent. ~he crude oil r~te from Xerto wes increased from 37 cents 

to $1.46t and from T~ft from 45 cents to $1.57t. This Co:m:rl.ssiOl:l.. 

however. by it~ Decision NO.124~4. A~st 7.192Z. reduced the c~de 

oil rates to $1.00 per ton from both Korto ~d ~aft.which leaves the 

percentage ~crease at Kerto 170 ~er cent higher ~a at Taft 125 per 

cent higher than the pre-war rQtes. B7 this comparison it wi~l be 

noted that tne present rates for gasoline bear a much lower percent-

age increase than do the present rates on crude oil between the same 

points; 

Complain~t presented several eYJlibits'sho~ing the rates on 

~etroleum products between pOints within the State of C&lifor.Dia. in 

the vicinity of Los ~eles ~d in the san Prencisco Bay regions. 

Where entirely different con~~t1Qn~ Frevail, and endeavored to show 
by thoso eT~1b1ts thct ~he eommodit~ rates thero ~ e~~ect ~owor 

than the existing 5t~ class rates resu1tod in a.diseriminatioD:; by 

reason of the 5th class rates 'being u.sed. in the Ea.kerz.iield. Tenit .. 
ory. T~e e~stenee o~ lower rctes between ot~er points differently 

located do not furnish sufficient justification to warrant a finding 

of unreasonableness in t~e absence of supporting facts. 
~hore w~s no presentation ~de o£ the retes 8pp~ied in the 

J 

Bakersfield territory iro~ tho refineries at Seguro ~~ ~t Ma1tha. 
w~ich ~re in competition with the gasoline shi~ped and sold by this 

co:nplsir.&nt. Ou.r check of the ro.tes ":1ould indica.te thnt to most 

of the g~soline consuming pOints in the 3ekerefield territor.1. 5th 

Cl33S rates ~re o.ssGssed from the competing plants the same as from 

Korto and To.fi. ~gainst wilich rates this complc.int is directed. 

Defendant introduced ~ number of exhibits to show that the 

5th cless ro.tes assessed in the 3ckors~i~~d territor,y are not eXcess-
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ivo or unro~~oncblo whon compnrod with ot~er r~tGa between points in 

Cnliforn1a similarly located. Exhibits were c.l,go introduced show-

ing th~t tho r~tes hore under ~tt~Qk ~ro lowQr than rutoc for o~1-
distant ~uls betwe~n points in nearby stc.tes. 

From this record it does not eppoar that t~e rates under 

~tt~ek ere intrinzic~lly unreaso~ble. Ti:.e eOl:l:l'lc.1nt ho.s not shown 

unjust diser~:~etion or und~o prejudice. ~d nothing was introduced 

into the record ';'lAich would ju.stify $. find.ing that the rates per se 

aro unreo.soncble. 
Upon this record we must find th~t the rates ~ssailed are 

not unreasonable or otho~sO un~wfttl. 

Tho cocplc.int will be dis~ssed. 

O?:DEP. -------

This caSe being at issue upon complaint and an~!er on file. 

hnvins been duly submitted by the parties. fnll investigation of the 

matters end things involved :c.~ving 'been hcd. and. the Co::nission lw.vitlg 

'been tully advised in the pre~ses. and beSing its order on the find-

ings of fect contained in the opinion which precedes this order. 

IT IS EE?ZEY O?D~~ thct the compl~t in this prooeeding 

be and it is hereby dismissed. 
Dated at San 1rancisoo. Celiiornia, this 

, 1924. 


