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BIFORE TEE RAIIRCAD COLTISSION OF T

Rchfield Cil Company, o Cormoration,
Coxmplainent,

V3.

Suncet 2ailway Company. & Coxporstion,
Deferdart.
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Caxrmichaol-Sizidmore Corporation, B.H.Carmichael,
E.W.Glensor snd P.W.Turcotte, for Complainant.

E.V.Conmp, Elmer Westlcoke, L.A.J0kxnzon and E.Jevy.
2or Defendant.

BY 7T COMLISSION:

02INION

The complainant is ¢ corporstion duly organized wnler
the lows oFf the State of Celifornic, with resdguarters in the city
of Los lngeles, ond is engoged in the dusiness of producing, refining
and selling potroleun products, including gosoline znd liqueflied
vetroleun gac.

I% is elleged by thais compleint, filed May 31,1925 that
tho rotes charged by the defondert for the tronsportation of carlosd
shivments of wotroleum products, including gasoline ond licuefiod
wotroleoun gas., from Xorto, Taft, Fellows =nd Skele to Bolkoreliold
are oxcessive, vajust ond unreasoncble in violation of Se&tion 12
of the Public Ttilities Act, =xnd discriminetory and prejudicicl in

violation of Sectior 19 of the Public Ttilities Act.




e are acsked o

the future and to cwerd roparation.

rescribe Jjust and reasoneshle rates for

4t the hecring compleinant abandoned its request for rates

from Fellows axnd Skale.

Xerto omd Taft ore points

located on the Suncet Reilway,

a line owmed Jointly by the Atchison,Topeke & Sante Fe Rallway Com-~

pany tnd the Soutnern Pacific Compony, and eoxtend irn o westerly

direction £rom Baxersfield. Xerto

Lronm Bckersfield.

18 3%9.7 miles ond Taft 46.2 miles

Cozplainent operates refineries at Los Angeles and Bakers-

field and contemplates the oerection
The detzoils of the operation of the

field ond the proposed one at Xexrto

of a refining plant at Xerto.
vlents at Loz Angoles znd RBakexrs-

cro deglt witk in our decision in

connection with Case No0.1l913. Dotk cases were heard together and

the faets in oach being similer will not be repeated here.

Complainont saipped 123 corlosds of gaselire Lrom Xerto and

Taft to Bakersfield curing the veriod Lsy 15,1921 to liay 15,1923, or

an average of Zfive carloads peor month.

Taore cre no commedity rotes in effect and the charges core

-

on the basis of the prevailing 5th class rete, wiicz gt the yresent

time iz 1% cents from Lexrto and 16 cents from Teft.

The statemont set forth velow carries the xaotes in elffect
on gasoline and vetroleum crude oil prior to the war imecreases ond

the ckaonges mode to the nresent time:
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tae adjustments made during this period, the rate on
gasoline fLrom Xexrto wes incrossed from 9 cents to 13 cénts. and
Irom Taft Lrom 1l cents to 16 cents, or by approximetely 50 per
cent. The crudo 0il rate from Xerto wes increased‘from 37 cents
to $1.46% omd from Taft from 45 cents to $1.57%. 7This Commission.
rowever, by ite Decision No.l2464, August 77,1923, reduced the crude
0il rates to $1.00 per ton from botk Xerto snd Taft,which leaves the
vorcontage increase at XKerto 170 per cent higher ond at Taft 125 per
cont higher than the pre-war rates. 3By tkis coxparison it will be
noted that the present rates for gasoline bear z much lower percent-
age incresse taan do the present rates on crude o0il between the same
points/

Complainaont vpresented seversal exhibits showing the rates on
vetroleum wroducts between points within the State of Celifornis, in

the vicinity of Los Angeles ond in the San Francisco Bay regioms,

where entirely different condivions yrevail, and endeevored to Show

by thoso exhibits thot the commodity ratoes thoxo in effect lowor

thon the existing 5th class rates resulted in a.diserimination: by
reason of the 5th class rates being uwsed in the Bekersfield Territ-
oxry. The existence oZf lower rctes between otaer points differently
located 40 not furnish sufficient Justification to warrant a finding
of wnreasonsbleness in the absence of supporting facts.

Thore was no presentation mede o£ the rctes applied irn the
Bakersfield territorﬁ from the refireries at Seguro and at ileltha,
walen ore in competition witk the gasoline shipped and 014 by tkis
compleirent. Our checx of the rotes would indicate that to most
of the gaosolire consuming points in the 3ekorsfield territory. Sth
class rates aro ascessed from the competing plants the same as from
Xorto snd Taft, sgainst which retes this complaint is directed.

Defendant introduced & number of exhibits to show that the

5th clcoss rates assessed in the 3ckorsfield territory are not excess-




ivo or unroasonchle whon comparod with otkher rates between points in
Colifornia similaxrly located. Exhibits were 2180 introduced show-
ing thet the rates hore under attack wro lower than rutoes Lor oqui-~-
distant houls betweon voints Iin nearby Staves.

Prom this rocord it does not anveer thaet the rates under
atteck sre intrinsically unressonable. Tee compleint kas not skown
unjast diseriminetion or undue prejudice, and nothing was introduced
into the record waick would justify s finding that the rates per se
are unreasonable.

Upon thic recoxrd we must find that the rates 233alled are
not unreasonable or otherwise walewful.

The compleint will be dismissed.

Tais case being at issue upon complaint and answer on file,

having boen duly submitted by the pariles, full investigation of tae
motters and things involved beving been hed, and the Coxmission having
been fully sdvised in the premiges. ond bosing its order on the Lind-
ings of fact contained in the opinion whick precedes this order,

I7 IS PERERY ORDERID thet the compleint in this proceeding
be and it i3 nereby dismissed.

Dated at San Francisco. Celifornia, this F=8_ dey

of gg %{,ﬁ ;[ , 1924.




