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Decision No. l·~ ~ 7. L 
EZPOBE TEE RA.II20)J) CO:.J!ISSIOl1 OF THE STATE OF' CALIFORNIA 

-000-

In the Matter of the ~pp11cetio~ ot 
E. E. C~G4R. as lessor, and ~OTOR 
TRANSIT C01::P.ANY, eo corporation, as 
lessee, for permission to enter 
into.a cortain lease of ~otor operat-
ing rights, togother with nn option 

} 

· · 
) 

· · to ;t:>u.roha.se the same. end poX'Ill1 tt ing 
said lessee to exerc1se said operat~ 
r~~. ) 

BY TEE CO~SSION: 

OPINION 

Applioation No. 9780 

R • .d. Cregur, as Lessor, and Motor ~ra.nsit COr:lpany, 

~ corporation, as Lessee, have petitioned t~e Railroad Com-

mission ~or an order approving Do lease e.nd option to purc,ha.se. 

whereby said Lessor tr&ns~ers un~er lease, With option to 

purchase, to suid Lessee, his operative rights tor the conduct 

of certain automobile and truck operation !or a term of 

twent~-eight (23) months. 

The operating rights herein proposed to be truns£erred 

oy lease are those eXisting by reason of operation by applicant, 
" , 

~. :B.' Cregar. tos of llc.y 1, 1917 ot an auto st&ge line as ti. com- ~ 

mon carrier of pass~ngers ond baggage betweec Riverside and. 

Relief Springs serv.ing as intormedi~te points the communities 

a.t 1>orr1s, E:e::o.et :md SWl Jacinto. 

No holding out to the ~ublic for the transportation 

of parcels eppeu:red in tho or1gin&1 turUf' :tU1ng (C.R.C. No.1, 

Local ?assenger ~~riff No.1, issued Pebruary 26, 1917, aDd 

effective ~ch 1, 1917). Neither was aDY mention made o~ 

the 1nter:ledia:te pOints of Box Spnngs, Allesandro, Val Verde, 
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Snyd.er~ Anderson~ Znthannc :.:.nd Coyote Pass. 

Also tho operative rights s.s suthoriz&d in this 

Comm1ssion's Decision No. &439 ot June 25, 1919 on App11~t1on 

No. 4480 granting certific~to for the operation of en auto-

mobile stage line as a commo~ oarrier of passengers between 

E1vorside ~nd Scnta Ana. ~d spociiically providing th~t no 

looal business is authorized betwo~n Oorona and 011V9Sld 
1ntormed1~~e points. ~hi3 cert~ica~& conferred no ~uthor1ty 

for the transportation of baggage~ psrcels. express or other 

property tor co~~ensatiou. 
Also tbe oper~tive r1gnts as authorized in this Com-

mission's Decision No. 7763 of June 19, 1920 on ~pplieat1oh 

~o. 579l authorizing the transfer of certain operative rights 
!o.r the condu.ct o~ $on s:a.tomo1:>Ue passenger serv1ce between 

8&1 Jaointo and IdleWild end intormediete pOints suoh r1ghts 

having been preViously granted. to. 3,. E.. \7111isms und.er this 

Comm1ssion t s ~eoision No. 4921 of Dececber 4, 1917, on ~pp1ica

tion No. 3355 which ~uthorized the o~erat1on o£ an ~toQoblle 

stage line as a COI:llllon carrier of passengers. b'e1gb.t and 

e~~ross botween IdyllWild and·Sa~ Jacinto ~d intermediate 

pOints, (Xoencacp). 

Also the operative rights as authorized in this Com-

~1ssion's Decision No. 8629 of February 21, 1921 on Application 

No. 5795 granting certificate of publio convenience ~d neces-

31 ty for the operation o~ IJJl tl.u.to:'O·cUe sta.ge line as a COIC.-

mon carrier o! ;passellgors between Riverside and Ian Jacinto 

serving Eden Hot Springs ~nd Gilmcn Eot Springs as intermediate 

pOints but proh1b1't2rJ.g the csrri.:.:.ge of passengers locs.l1y in 

3iverside or vioinity or locally between Riverside end Sden 

Hot Springs-both points 1nclusive- or between pOints intermediate 
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th~reto; nor locally betwee~ Sen Jacinto and Cilman Zot 

Springs or pOints 1ntermedicte thereto, but perc1tting the 

c~iage of passengers between points in the excepted ter-

ritory to other points authorized or as th~ served by othor 
lines operated by R. B. ~regar. No authority was granted 

for the c:lrri~ge of baggs.ge, pa.rce1s, express o~ other .property 
!or componsation. 

, 
• 

Also the operetive rights as authorized in this Com-

mission's DeciSion No. 8873 of ~pr11 10, 1921 on ~pp1ieation No. 

6632 granting certiticcte of public convenience and necessity 

tor the opera.tion ot a. passenger auto stEi.ge service between Oak 

Clift and IdylWild via a DeW road to enable the routing o~ 

through ears to mountatn resorts. 

~so the opera.tive rights as ~uthorized by this Com-

mission's Decision No. 10733 of Jul7 20, 1923, on Applications 

No. 7888 and 7889 granting certificate ot public convenience 

$nd necessity tor the oper~tion o! e freight truck serVice bet-

ween Keen Camp or IdylWild on the one hand, and ~iversid&, ~erris. 

ZeIre,t or San J~c:t.nto on t.b.e other hand. ac:.d ~or the opera.tion 

of through passenger stage serVice between Xeen Camp and Idyl-

wild on the one hand. am .Banning. Beaumont or Rivers:id.e on 

the other haDi but wit.b. the restriction thut no local service 

oe given between Be~ont~ ~~ng and Riverside. 

The laase contr~ct an~ option to purcbase is fully set 

forth in tho agreement between the epplicsnts herein ~s executed 

under" date .?ebrtUl.ry 5. 1924 a.nd tile.d herein ~s an exll1b1t 

accomp~ng the application. ~he proposed lease trsnaiers to 

applicant. hlotor ~r~sit Company, a corporation. the interest 

of applicant. ~.~.Cregar. in th~t certain lease hereto~ore ap-. 
proved in its ~ecision No. 11912 ot April 6, 1923 on ~pplicat10n 

s. 



No. 8563 v.t.0roin .l:~. 13. ...rega.r les.sed :;'or a tam of twenty-

six (26) months to Sc.mUOl- Z. (.;l:ll"l: and. Cls.rance r:. I,":feat~ a. 

co-p~t~ar$Aip, the operating rights for the transportation 

of passengers between Riversid.e o.nd. San Jacinto and 1nter-

mediate co::un1ties. 

Under the principles established by this COmmission 

in its Decision No. 9065 o~ Juno 27, 1921 on Case No. 1442, 

A.. 3. Watson, complaina.nt va. ':Jhi to Bus ::::'ine, So co:!''Oora.tion 9 

et 'al., Defendants, which decision was sustained by-the 

Californ1a Supreme Court 1n its Decision on Case No. S.F. 
~0099 (~ C~. Dec. 278) no o~~bo~~t1on o~ expan3~on o~ op~r~t~vo 

r1ghta over those existing by reason o~ oporation in good £aith 

as of May 1, 1917 or of any rignts conferred by certificates . 
o~ public conv~1ence and necessity as thereufter granted by 

this Commission !:lay be made by oporo. to~s. unJ.ess ~ ce~ti~ic(:.to 

of public convenience and necessity will have been &ppliedtor 

covering such expansion o:t rigb.ts end havo been granted 1>:9': this 

Comm1ssion in an ap~ropr1ate ~roceeding. The records of the 

Commission indiccte th~t the operative rights of applicant. 

R • .;). Cregar, as existi!lg am shown by tariff !11.1nga of record 

a.s of May 1. 1917 have bee::l. enl.a.rged by the Ullo.uthor1zed in-

clusion in t~1:ff and schedUles of into:r::ledia:te points which 

were not served on such dato. Some oxpa.ns ion of rights ala 0 

appears as regards the c~rie.ge o:t b~ga.ge, parcels and express 

!or compensation. 

The CO~8sio!l will not approve in this prooe&d1ng the 

trnnafer o~ any oporative righ~3 othol' than th~e properlY of 

record IlS of ::.ray 1. 1917 by tar1f:f a:ld sclledule :filings a.nd sub-

sequont a.uthorizations by certifica.tes of public convenience and 

necessi',:y or approved trans.ters e.:c.d the order here in wUl so 

provide,. 
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i.o are of the opinion th~t this is n matter in 

which a pu~11c h~aring is not nocessary in that un inspection 

o~ tho loas~ contract and option to purchase shows nothing 

contrary to public policy end it nppears in the interest o£ the 

public thut the proposed ugreocont shoUld be approved. 

OBDZR 

R. B. C::-ege.r and. !!otor ~rans1 t Company, ,8. corp,oration, 

haV1.ng petit.1oned the a&11:o ad CoI:lm1ssion :for an orde,x approViDg . 
s lease contract and option to purchase. whereby. the ~~er 

applicant lenses to the lattor certain operative rights :for the 

conducting o~ automObile stage transp~tation, as more ,specifical-

ly sot forth in the opinion which precedes this order. the Com-

mission being now ~lly advised and ot the opinion that this 

is a matter in which a public hearing is not necess~~ and 
that the app11c~tion sAould bo granted, 

IT IS ~REBY OEDz..~ that this application be, and the 

same hereby is granted. stl.bject·to the following conditions: 

1. Applicant,~. E. ~regar, will be roquired ' 
to 1.mmediately ca:lcol :J.ll t=1!;rs and t1.tlo sched'DJ,es 
now .filed with this Co=issicln and ap:plics.nt. LZotor 
Trans 1 t Compw:lY. will be reqt:ired to 1mmodiately 
file 1 ts tar11'.fs ant title schedules covering the 
routes ~d points as hereinabove specifiod in 
the opinion which precedes this order, all rates, 
fares and rules and regulatiOns governing ~e 
~s at!ecting pOints properly authorized to be 
iden ticDJ. wi th the r~tes. :!'sres, rules ~cl regula-
tions to such authorized points as heretofore 
filed by applicant. 1,.3. ~rog~. All tur:1££" tl.nO. 
schedUl.c ~U1ng:a to be mede in accordance With 
the prov1sions of this Com=1ssion's Ge~ral Order 
No. 5l and othor rules and regulations of this 
CommiSSion which. insofar as sace are applic~ble, 
are h~reby referred to and are made a portion o~ 
the order herein. 

II. The ~1ghts and priVileges, the transfer o~ 
which are hereby a.u thorized, s.J:aJ.l not be SOld, 
leesed~ tranSferred, assigned or ~othecsted 
unless such zeJ.e. le~e. transfer. D.33igmnent or 
hypothecatio~ has first recoived the written ap-
proval of th~ Railroad Commission. 
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III. No vohicle msy be operated over the 
routes herein authorized trun3forred unless ~oh 
vohiole is owned by applioant~ Motor ~rans1t Comp&nY~ 
o~ i3 lonsed by such ~pplicant unaer a oontr4ot or 
agroement on a. 'b~is 3tl.tis.tnctory to and approved by 
the 3ailroad Co~ssion. 

IV. The rental S3 agreed botween the applicants 
herein ~d as contained in the ~greement aocompanying 
and tor.m1ng a portion of the application herein, 
or tho agreed option purchase price shall never be 
claimod b~ applioant, Motor ~r~s1t Cocp~, as ~ 
operating expenso or as a. mellSure ot v&l.ue in any 
I'D-to f1:d.ng or other proceeUng before this Commis-
sion or any other euthorized trib~~, the amount 
agroed upon ns rental un[or the agreemont herein 
authorized ~d the option purchase price be~ 
co~s1~ered only by the Co~~1ssion es the ~g.reed 
val..ues made by llppl1ca:o.ts here1nt'or the purpose 
ot this agreement and not in cr:::; ~er b 1nd1ng 
upon or to be con~idered by this Commission as 
being approved tor rate tix1ng or any other pro-
ceedings affecting the rights herein tr~erred as 
tl. measure o! value. 

Dated o.t ~n Pr~cisco, CsJ,ifornia, this 

day of ~pr11. 1924. 


