
Decision !~o. I '33'72.,. 

In th~:r4o.t·\;er of the 1.:pplico.tio:::l o! 
llO~03. T~!a!~ C012..:Jr! to· 0. corl'or::J.tion, 
for s.n order J?0rmi ttiIlg it to 1c:sue 
oertain shareo. ot its oorpor.;:.te ctook 

) 
) 
) 
) 

Applies. tior. Nm::l"bell" 9 781 

BY THE CQI,r.n:SSIOl : 

O?INION 

:'!otor Trsnc1t Compa::.y :l.sks pe:-...iSsion to is:sue :l;C.d sell 

~t eo !=lor oent of its per ~:c.e ~;187 ,500.00 :per 'V&l.uo ot OOr:u:lOll 

otook and ~oo the procee~c to ccq~iro ~~aitional a~to st~ge eqUip-

:l0nt. 

':"s of December 

Zl, 1923 the OO:lJ?t!:l.1 re,orto :::50,000.00 01 notes !lIld. C94,579.94 of 

aOC:O'Q!lto payc"olo. Tho 1nvoot::.ent 1:l ito plant ~d equi:pilent is 

reported. ~t 01,800 .. 293.71. The equip:lent operate~ by app11~t 

10 reporte~ to oonoi~t of -

1 - 7 pacce~er ~tC5e 10 - 14 J?csse~e:" st~ge 
1 - 8 J?~ocongor ot~ 10 - 18 :pascengor stage 
Z7 - 1l~3sengor ot~e 29 - 21 p~scenger st~5e 

17 - 25 po.sse~er st~ge 

In ~tdition, the co~:p~ r0~rto l2 eloven paosenger &nd 2 oighteen 

e~resc trucks an~ 5 service c~ro. ~~~ng 1922 the comp3nY 

oarried 2,139,449 and during 1923 2,110,946 pcssanger3. The 

Il'U!lloor of tons o! ire j,zht oarriod. in 1922 is re~rted. a.t 2,.406 e.nd. 

:?or 1922 tlle c.omp3:l.y report;:: operating revenues 
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Tile operatin.g expensos are reported. c.t ~'l,469,667.98 for 1922 and. 

The operating expenses for 1922 include 

~;450,641.20 for m~intensnco and 0155,437.29 for depreci~tion ot equip-

~ont, while the opor~ti~s expencos for 1923 include ~A03,466.52 for 

o.ai!lto:wmce C!lo' :;171,057.39 for do:preciatio:c. on oq,uipc.ent. P. :D. 

he did in !.1':91ic8. tion NUI:lbe:- 8786 that in his opinion the COl:lPe.ny 

Vlas including in i ts opor~tins expenses too large lUl c.llovr.:nce for 

do:procic.t1on. At tho hcsring ~d on Applic~tion n~bor 8786 he 

testified in pert c.z !ol1o~s :-

"the coop~ hac ~een carrying deprec1etion on the 
basiS of 2 por cent a ~onth on e~uipment or rol1~ 
stock, and on invost1gat.io:c. for the :?uJ."pose of th:t3 
hea.=:t:og it W!l.C !ou::ld that on tb.:l.t basis oar3 tha.t· 
were co~p~ati7e17 cetter t~ 50 per cent eff1ci~t~ 
th~t were oporc.ting every ~y in the Vleek would iJG 
carried. on t~e cooke as pr~ctic~lly out of service, 
co I ~d c. c-o:rvey ot the oc!"llpo.ent tl::ode by our :hop 
supe:intendent ~d fo:-eman and myself, ~nd we dec1d~ 
ed thc.t the equipmont ';lSC c.ct'OAlly on c.n a.verage 75 
per cen.t opera. tins value, :;.;0,0. th~t the deprec1~tion. 
reDerve cAould - the accruod d&preci~tion to ~te 
should really eq'WlJ. c.bo1lt 25 per cent of the totc.l 
veJ..ue o:! tho eoui 'Ocont ra.ther thllJl the :lI:lount set U'O 
on our books. 00 I h~ve assuced for tho pu~ose of ~ 
this h~ng, ~ depreci~tion of 25 per cent, end the 
reserve for depreciation of thst S'l:'::lG :l.r:lO'tmt eq':Ulll.-
iDg O~60,608 ~epreci&tion on ~u.~ture end fixtures, 
=!t3.Chinery and tools ::.nd. so ~orth, ::loS e.g~inst oome 
:~350tOOO set up on our 'books Cot that 'cio.e. The 
cooks h~e not been ~tered as yet to meet t~et con-
di tion, but i:c.ct:::.-uctions h~vo boen gi von to the ~ud.it­
ing dep~~ent to set up th~ depreci~tion !3 of the 
first 0 f the yee:r ~d carry' that dep:-eci:lt1011 fran. 
then on on the b~siz of 1 'Oar cent ~ month until a 
~rt~er sUrvoy c~ give us~l:loro data tor an ~ctual 
depreciation." 

. 
If effect wore gi van to the opinio:o. ot ~!r. HOVlOll the company for 

1923 wottid silow & not oport-tine :-even1le of o.'bout :~le3tOOO.OO instead 

of (ige,971.0? 

It is of record th~t the coc.ps:c.y du.ring 1923 Will be called 

upon to expend about :::150,000.00 for :o.et'l oqUip:lent, ouch equipment 

to consist of 12 - 25 passe:o.ger, 2 - 14 paoeengor and 6 - 18 passen-

The COI:~:my -:rill purchase :-r.o.i to :.:otor Compen;; e~U1pl:.ent. 
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A~~li~t ~sks ~er.cls:io~ to sell its stock ~t e net ~r1ce .. - .. 
of SO P or cont of its J?:l.l" vo.~uo. The Co=m1soion hco con~dered 

the evidence submitted in rogsrd to this request and believes thnt 

euch eVidence does not ju=t1:fy the CoI:l:l1cc:1on to mcl:e an order author-

izing the o~le o~ the ctock ct the price requeoted. The order 

will p,ernit tho issue ot the ctock at not less than 90 net to app11-

cant. 

ORDER 

l~oto= T=~!lSit Coops.:cy ~ lnvi:rJ.g appli ed. to the Railroad. Com-

::nsc.ion for porc.1c'cion to isoue ~'l87 p500.00 ot its cOlllmon stock p eo 

public hecring hsving boon hold oefore ~jner F.~kb~user and the 

COI:l.~::::cion boiztg 0 ~ the opinion tilc.t ~e !.!ot or Tranci t CO::lps.ny sho-a:Ld 

"013 c.uthorized to ic:;ue such ctock: 0::..0. thZl.'t the !:loney ~ proI&rty or 

labor to be J?roc'C.:t'ed Or :paid for by s'tlCh 1saue is reasonably recra.1red 

by E:.J?pliC:3nt ~ 

IT IS ~~y O:;O:a.~ tb.~t l:OTOR T?..!..!e IT C 0'::ElJ."Y be. and. 1 t 

is hereby. authorized. to io~e and sell .:lt :::. net price ot not less 

th::m 90 per cent of par vr;.lue ~:;l87 ,.500.00 pa.r "ml.ue of its common 

os-pi tc.l ztock end usc tho proo oed.:::: to £Lcq,uire c.tage ::uld truck equip-. 
ment re!o=red to in thl.~ tl.l'pli re tion. 

The c.uthorJ. ty herein granted is ::m. bject to ftlrthor condi-

tionc as follows :-

1. Applic&nt ~~ll ~ile with the Coccission 

monthly otat~ent~ cont~iaing a co~plete 

conot::-u.cted. through the isoue and oale ot 

the ~87~SOO.OO ot ::::toCk re~orrod to in 

t.!l1::: ordor. 

-3-



2. ~otor Tran~it Coo~~y Sh~ll keop ~ch reoor~ 

of tho 1 z:::c.e, c:J.le end doli vo:r~ oj! the 

~tock he:-ein cuthorl.zed and. o:e the d13po-

o1t1o~ o~ the proceed~ co ~11 o~ble it 

to :e'11e on or be~oro tho 25th. ~y o~ e"-Ch 

~onth c. venti ad. re:pol"t :3.0 req,u1rod. by the 

~ilro~ Co~ssion'3 Gen9r~1 Orde~ Nucber 

, 
Z. The authority herein gr~nted. vlill beoome effoc-

ti ve upon tho <b to he:-oot ::L1ld -:1111 axp1=o 

on Dece~ber 1, 1924. 

April, 1924. 
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