Decision Xo. [ D3T2

BEPORZT THIE RIIROD CATIISSION

In theiotter of the Lpplication o

LOT0R TRANSIT CARANY, o corporation, ,

for an order porcitting it to izsue Application Number 9781
certein shares of its corporste ctock

Herbert W. Zidd, for Applicart.

BY TEE CONMXSSICX :

C2IXICT

wotor Trancsit Company asks permission to issue ond sell
ot 80 per cent of 1%tz par welwe J187,500.00 par velue of common
stock and uwso tre proéeeds to cecevire adlitional eaute stage equin-
nont. .

Applicant has en suthorized stock issue of #1,500,000.00
of which £1,084,935.00 1g revorted &c outstanding. A5 of December
3L, 1923 the company revorts 050,000.00 02 notes and 594,579.94 of
sccounts payoblo.  Tho invostment in its plant and equiphent is
reported ot $1,800,293.71. The equinment overated by applicant

¢ reported to consist of -

1 = 7 pascenger sfage 10 -~ 14 pessenger stage

1l - 8 pascengoer ctoge 10 ~ 18 pascengor stage

27 - llyaoserger stage 29 - 21 pucocenger stage

A7 - 25 passenger stoge

In cddition, the compomy reworts 12 eloven possengex» and 2 eoighteen
rascenger combination Lrcight and »asserger stoges; 2 Ireigzht and
expross trucks and 5 service cars. During 1922 the éompany
carriod 2,139,449 snd during 1923 2,110,946 poccengers.  The
mmbor of tons of freight carxied in 1922 is reported a2t 2,406 and
for 1923 2t 3,748. For 1922 the compay reyoris operating revenues

£ §1,461,436.25 and Zor 1923 onorating revem:es of {1,546,020.08.

-l-




The operating expenses are reported 2t 1,469,667.98 for 1922 end

at $1,447,049.06 Lfor 1923. The oper ting expenses for 1922 include
5450,641.20 for meintenance and 5155,437.29 for depreciation of eguip-
mont, while tho operating exvenses Jor 1923 include $403,466.52 for
maintenance omd 5171,057.29 for dopreciation ox eguipment. Pe Do
Eowell, svplicantTs Vice-Precident, tectified in this proceeding as

he dfd in lipnlication Numbexr 8786 that in his opinion tae compeny

wes including in its oporating expenses too large an sllowmce Zor
deprocistion. A% the neering had on Application Number €786 he
testified in part a5 fLollows :-

"the company has Deen carrylng derxreciztion on the
becis 0f 2 per cent & month on eguipment or rolling
stock, and on investigestion for the »urpose of this
hea“ing it wse ZJound that on that basis cars that
were comparatively better than 50 vper cent efficient,
thet were opercting every day in the weel wouid 1o
cerried on the books &8 vpractically out of service,
0 I hed o survey oZ the oguipment made by our skop
superintendent and foreman and myseld, and we decid~
ed that the egquipment wac sctwoelly on 2n aversge 75
per cent operating value, and thet the depreclation
reserve should - the accrued depreciation to date
should really egual cbout 25 per cent of the total
valve of the eguipment rather than the amount Sot uwp
on our books, o I hove assumed for the vurpose of
this heqring, & deprecistion of 25 per coent, and the
TeServe for depreciation of that mme “*ounz eguell=-
ing $1.60,608 aep*eciauion on Jurpiture and fLixtures,
machinery and tools and so Zorth, =S sgainst come
350,000 seot o on our hooks ot that time. The
oookv heve not been cltered =5 yeb t0 meot that con-

» ddtion, but instructions nave Ttoexn glver to the andit~
ing department ©o set up that depreciation as of the
Zirst oZ the yeer snd carry that deprecictior from
then on on the basis of 1 per cent z month wntil a
fartaer survey can zive us more data for an actual
depreciation.™

If eflect wore given to the opiniox o# lr. Howoll the company for

1923 would show & net operating reveunue o2 zbout $183,000.00 instead
o2 $98,971.02.
It 1s of record that the company during 1923 will e called
upon to expend about U150,000.00 for new eguipment, suckh eguipment
to comaist of 12 - 25 paccenger, 2 - 14 nassengoer and 6 - 18 passen-

ger atages. The company will purchace aite Lotor Company equiprment.




Applicont aske permiscion to sell its stock at & net vrice
of SO per cont of its par value. The Commiscion hes considorqd
the evidence submitted in rogard to this request and believes that
such evidence does not juctifly the Commiccion to meke an order aunthor-
dzing the ccle of the ctock =zt the price reguested. The ordex
will vermit the iscue of the stock at not less than 90 net to ayplli-

cant.

CRIDER

llotor Transit Company, m®mving arplied to the Railroad Com-
miscion for permiccion to iscue U187,500.00 02 its common stock, &
vunlic hearing having beer held wefore IZxaminer Iankhauser and the
Comnission being of the ovinion thst the llotor Trancit Company should
be zuthorized to isocue such stock and that the money, prorerty or
labor to be procured or pald for by suck isowue 18 reasaasbly required
by aepplicant,

IT IS EERZBY (RDZRID vhot LDTOR TRALNSIT COTPAXNY be, and it
is horeby, authorized to issue and sell zt & not vrice of not less

then 90 vwor cent o2 par velue 5187,500.00 par veluwe of its common

capital stoci and use the proceeds ©o acguire stage and truck ecuip~

nent ref.orred To in thiz application.
The authority herein granted is subject to furthor condi-
tions as follows :=-
l. Applicant shall Iile with the Commission
monthly svetements containing a complete
deceripvion o2 2ll oguipment purchased or
conctzucted throuvgh the isosue and sale oFf
the $187,300.00 of ctock relorrod to in

This ordor.




2. llotor Traxsit Compwany shall keor suck record
of the Lczue, sale and delivery oZ the
stock herein suthorized and of the dispo-
sition 02 the proceeds a5 will onable it
to #4le on or before the 25th. doy of each
rnonth & verified rewoxt as recuirod by the
Railrozd Commission's Gonersl Order Nucber
24, whiczc order in 50 far as apwliceble
ic made o part of this oxder.

3« The guthority nerelin granted will become eflec-
tive upon the date hercof and will expire

on Decemver 1, 1l924. .

DITEZD ot San Francicseo, Colifornia, this E; t;'day oL

April, 1924.

Commiosioners.




