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Deo1sion NO./'tl."'2.t .. 

'BEFORE TRE RA.:tLROAD COMMI:J:;ION OF 'llIE STA.n: OF CALIFORNIA. 

In the Matter of the Application of ) 
WESTERN STAIj$S" GAS ,Al.r:D ELECTRIC COMPANY.) 
a corporation, ~or an order authorizing j 
the issue and sale of its ~referred ) Application Number 9864 
stock of the par value of ~750.000.00. ) 

r: rmOI1DOf1 ~ r: n Chickering and. Gregory'. I , '\ f ~ 
b:r IV. C. Fox. for A»;Pl.:!.comt.i.W u1i UJJ ~ f!.ti& 

BY ~ COMMISSION: 

OPINION 

In this applioation. as amended, Western States Gas and 

Electrio Company asks permission to issue and sell at par. $750.000.00 

of its seven percent. cumulative preferred stock for the purpose o~ 

financing in part the cost of additions and betterments installed 

prior to December 31. 1923, of fin~c1ng in part the cost of additions 

and. betterments installed or to be ~st&ll.ed during 1924. and re:f'and­

ing in part s1Dking fund payo.ents to be made during 1924. 

Western Sta.tes Gas and Electric Comp8Xl.7 has an a.uthorized 

capital stock of $15,000,000.00, ~iv1ded into $5,000,000.00 of common 

stock and $10,000,000.00 of seven percent. cumulative preferred stooke 

As of February 29, 1924, the company reports $3,981,500.00 of the com-. 
m~n and $3,648,000.00 of the pre~erred stock outstanding. As of the 

6~e dat~ it reports its bonded and other ~debtednese as ~ollows:-
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BONDED INDEBTEDNESS: 

First mortgage 5 percent. bonds $4,012,500.00 
First and unified 6 peroent.bonds 8,000,000.00 
15-year 6 percent.gold notes 5,000,000.00 

OTEER INDEBTEDNESS: 

Notes pa.yable 
Aooounts payabl.e 

TOTAL ...... . 

Due affil1ated oonpanies 
Consumera' deposita 
Consumers! advances 
AcorualS 

TOTAL ••••• 

$ 572,863.02 
278,.355.73 
157, 545.l3 

34,350.69 
4l,776.4.l 

359.974.85 

TO~AL INDEBTEDNESS ••••••• 

*'17,012,500.00 

~'18.457 ,~5.83 

In reports filed under the Commission's Genera.l Order Number 

65 the oompany shows re~enues and expenses for the twelve mont.hs end­

ing FebrUll.l7' 28, 1923 a:c.d Fe'brua.ry 29, 1924. as fol1ows:-

ITEM - 1923 1924 

OPERA. TING RE".'ENUES 
Eleotri0......... $2,201.534.2l $2,478,9l0.58 

~,Q.............. S~O.C4~.10 S~~.9~g.91 
~ot&l reve~ea ...... ____ ~2~.1~3~i~.~5~8~i~.~z~1 ____ ~3~.~O~S~2~.~sa~O~.4~§~ __ 

OPE..?J.TING 'EIJ?ENSES 
E~ootr~o •••••••• 
Gas •••••••••••• 

Total expenses 
N.ET OPERA TING RE~NOES' 

• ••• ____ ~1~IL7~1~4~,~O~9~7~.~6~7 ____ ~1~.~9~2~g~.~1~46~!6~4~ __ 

Bleotric ......... 787.559.24 917 ,~89.31 
Gas •••••••••••• 169,924.40 207 ... 204.t.64 
~o'te.J. :::I.e t opera t:tng revec,;;;Il:;,;,,;:a.;,;;;.e,;;;,s ___ 9;;,;5;..7;..o1 • ..,;48Z;,,;;,,;;:;..;:;.,.;;,U..;;;...._-...::l::o • ..:i:.;;E;;,.;4;.;!1.~6..;;.9_3.;:. • .;;.9$~_ 

DEDUCT 
Bond ~terest •••••••• 215.736.04 221955.77 
Other interest... ••• 287,393.36 314.932.92' 
Amortization •••• a. 91.563.76 79.430.14 
Depreo1ation • ...... 11:1.666.00,130,000.00, ' 

~otaJ. de duo Uons •••• ,..:::.~ ___ 7~06~ • ...-c3~5r.;;9~.~1:.;c6 ____ -i7ir146""' • ..,.3;;;1:;;8.:, •• Bw-c 

_ 

Balance •••••••••• 251,124.48 378~375.12 
Div1d.ends ••••••••• ,. 288,735.28 c 256,912.18-

Su.-plua :!or Year ..... :; 37 ,6l0.80* l2l~46:z.§4 
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Prior to JatD1ary ~ 1924, the interest on the outstanding tirst 

and uni~ied mortgage bonds, wh1ch at prosont aggregate $8,000,000.00, 

was charged to capital acCO'QJlt. a.s the proceeds from the sale of suoh 

bonds were being used to ~tn8nce the cost o~ constructing applicant Ys 

El Dorado project. It appears that this project was placed 1nto Ser-

vice during the earlY part of this year, so that hereafter the tnterest 

on the ~S,OOO~OOO.OO of :first and uni~1ed bonde shoUld be charged to 

income account. In this coxmection Sam.u8J. K8lm.. applicant' S Vice prea-

idont and genoral ~anager, testified that in hiS opinion, the company's 

net enm1ngs should. be suf:fieient to take care ot ita 1nereaaec1. fiXed 

charges. 

In its third supplemental ~etit1on ~i1ed ~ Applioation Number 

8568, the company reported its uncapitalized eonst~ct10n expenditures, 

as of Decembor 3l, 1923 as $1,102,308.15. In this ap~11oation it re­

ports its estimated expenditures for 1924 as $1,317,272.00, segregated 

as to110W8:~-

ITEM 
ELECTRIC 

Steam plants 
E'ydro p1&n.ta 
Trsn~is31on system 
Distribution systll!ll1 
Substations 
Street 1ight1l:lg 

TOTAL ••••••• 

GAS 
OIl planta 

Na.tural. gas plant 
Transmi ss1.on system 
Distribution system 

· . · . 
STOCKTON • RICHMOND : EUREKA. 

· · · · · · · . · . 
1,000. : $ --_._--
1,000. : 

:$ 44,500.:$ 

32.01S. : 
420,433. : 
127,856. : 

30,.805 .• : 

.. .. 
· · 49,887. : 

3,403. : 
~t988. : 

.. · . 

· .. · · .. · 45,000. : 
1.000. : 

50,015. : 
508.156. : 
137,'488. : 

38.67.5. : 
: : . . 

----------~ .• ----------~.~-------:~-----------: . 
$ 613,109. : 

179,236. : 
7,063. : 

22.318. : 
169.007. : 

: 

· . .. 
55,278. : 112.445.: 

: 30,000.: .. .. .. . · .. .. .. 
: 7.000.: 
: .. · 4 

780,832. : 

209,236. : 
7,063. : 

22,3l8. : 
176,007. : .. · . · ~TAL....... $ 377,624. : -: 37,000.: 414.624.: 

GEN'E.'RAL 
~Tansportat1on $ ll,83l.: 2,783.: 3,000.: 17.614. : 
Offioe and BuildingS 500.: 3,993.: 1,200.: 5,693. : 
O~t1co e~1pment 3,8~l.: 3,364.: 750.: 7,925. : 
~sce~18neoua 3,084. : : 2.500.: 5.584. : 
Central Na~zsl Gas Co.~8~5~,OO~O~.~: ___________ : ________ ~: _____ 8~5~'MO~O~O_. __ : 

TOTAL ••••••• $ 104,226. : 7,450.: 121.,816. : 

GRAND T~ •••••• ~i,094!959. : ~ 65,418. :~156.89S.: $1.317,272. : 
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Adding the *1,Zl7~272.00 to the reported uncapitalized balanoe 

on Dcc~ber 3l, 1923 of ~~,102,30e.15 resUlts 1n a total of $2,419,580.15. 

~rom this amount there should be deducted the su= of $l,771.o70.00.wh1Ch 

applioant re~orts is the total amount whioh it wil1 receive from the 

sale of seourities heretofore authorized by the CO~8S1o.n and'whioh 

Will be used to f1ne.noe the expenditures :referred to here1ll. Making 

this deduction, there is left the S~ ot $641,910.15 wh1ch. it appears, 

has not been proVided for through the issue of stock o:r bondS. 

In ad~1t1Qn to the $O47~9l0.15 &pp~io~t reports that on June 1. 

1924 it Will be oalled upon to de11ver a:pprox1matell" ~'l35.000.00 to the 

trustee under its first and refUndtng (now first) mortgage for s1nk1n g 

f'wld pur,poses, and that a like &:lount Will 'be required for the same pur­

poses on Deo~ber l~ 1924, the total sinking tnnd payments for the year 

aggregating $270,000.00. 

In several former proceedingS the CommiSSion has author1zed dCst­

ern States Gas 8%ld ElectriC COr:lPa:ny to use prooeeds :trom the sa.1.e o:! 

stock to re~d part of ita sink1ng fUnd payments. For this pU%pose, 

however, the Coomdssio.n has permitted applicant to issue only such an 

amount of stook on which the dividend at seven percent. would equal the 

interest on the bonds retired tllrough the s1Ilking ftmd.. A.t this time 

the Commission is not adVised how many of the company's bonds Will be 

redeemed during 1924. through sinking tund payments. Not unti~ the 

Commiscion is furnished with a statement shoWing the amount of bonda so 

redeemed, Will ,the Co~ssion authorize tAe use of proceeds from the 

sale of stock. to refttn~ in part the company's s1nk1ng fund pay,mants. 

The order herein will a.u thorlze the is sue and sale of the stock and the 

use of the proceedS to t~ce the cost of additions and bette~8nt8 

0= for such other purpose as the Co~ss1on may specifY tn supplemental 

o:t'dera. 

While the company aska permission to 1ssue and sell ita stook 

~t par, it,also asks pormiszion to use an mnount .of the proceeds not 



exceod~g s~ ~ercent. of the par value of stock sold to pay commis­

sions arid ot~er expenses incident to the sale of the stock. 

o R D E R 

Western States Ga.s and. Electric CompSllY. having a.pplied to the 

Rail.road Commission for permisSion to issue and sell $750.000.00 of 

its preferred stock. a publio hea=ing haVing been held betore ~1ner 

Fankhauser and the :Railroad CoI:lI:lission being of the op1n1on that the 

money, property or labor, to be procured or paid'for through suoh issue 

is reasonably required by applicsnt ~or the purposes specified here~ 

and that the expenditures for such purposes are not in whole or in part 

rea.sonably cha.rgea.b~e to operating expenses or to income. 

IT IS ~~BY ORDERED that Western States Gsa and Electri~ 

Compa:c.y be, and it is hereby. a:~thori%ed to ieS'~e and sell at par for 

cash ~750,OOO!OO ot its seven percent, c~at1ve preferred atoo~f 

X,hc 4uthor1ty ~ere~ granted is subjoot to ~ther oonditions 

as follows:-

I 

1. Of the Drocecds realized from the sale of the atock herein 

a.utho::1zed, applicant !!l.~ use, if necessary t an amount 

not exceeding ,six ~ercent. o~ the par vslue o~ the stock 

herein sold to :pay commissions and other expenses 1:1.-

Ci~ent to the sale of the stock. T".c.e re:na.1:o.1ng pro-

ceeds and such portion o~ the siX percent. not needed 

for commissions an~ selling e~ense8 shall be used to 

f:L!l.a.noe in part the cost of tile' ext~:::lsions~ add1.t1ons 

and betterments to which re~ere:::lce 1a made in the fore-

going o~i~on, or for such other purposes as the Co~­

~1ss1on may authorize 1n supplemental orders. 
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2. Only such ex,endi tures as are properlY chargeable to cap­

ital account as detined by t~e Un1fo~ Classification 

o~ Accounts prescribed or adopted by the Railroad Com­

mission shall be financed vnth the proceeds from the 

sale of the stock herein authorized. 

3. Western Sta.tes Gas al!d. :E:loc"::r:ic Cor:npaxlY sh'S.lJ. keep suoh 

record of the issue ~d sale of the stock h0re~ auth-

or1zed 8nQ of the ~1Sp03ition ot the proceeds as Will 

enable it to file on or be!ore the 25th day of each 

month a verified report as required by the Railroad 

Commission's General Order No. 24, which order in so 

fss as applice.ble, is ma.de a. part ot tb.1s order. 

4. The authori~Y herein granted w1~~ beco~e effect1ve upon 

the date 'hereof. No stock may be is~ed, sold or 

delivered subseq~ent to Februar,y 28, 1925. 

D~ at Se.:l Francisco, California, this 

A:pril, 1924. 

day of 

COI:l.'n1ss1oners. 
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