m- ,‘.i\w-‘ ‘é"\: ‘.: ¢ ‘l""u :: g-.v' é‘i i!-\Ll‘ l;
‘ 5&‘5i?ﬁ§2§2:q§§ﬂ{£ﬁ | L
- . »te il tl + .

Decision No. [.3.3 23 £ ig 11 H e B K

SMORE TES RAILROAD COMRISCION OF THE STATE OF CALIFORNIA

In the latter of the Application of
SOUTEERN CALIFOZNTIA EDISON COLRANY,
8 corporation, for authority to iscue
and sell 100,000 shares of its six
percent. preferred stock, Series "ET,

Application Number 9942,

—— s s~

Roy V. Reppy, Ifor Applicante.

BY IEE COMMISSION:

CPINTIORN

The Soutzern Califormia Zdison Company asks vermission
to issue and sell 100,000 shares ($10,000,000. par value) of its six
persents vreferred stoex, Sexries "B7, and use tae Vproceeas to pay oax-
venses incurred in comnection with the sale of the stock, to pay L~
debtedness and pay the cost of acouiring snd constraoting additions,
extensions and hetterments to its properties. |

Applicant in its Exhibit No. 1 reports the amount and
‘kirds of stock autzorized as follows:=
Criginsl Preferred Stock 40,000 shares yar valuwe of 4,000,000
PreZerred Series A Stock 7 percent 600,000 skares par velue of 60,000,000

Preferred Sexries B Stock 6 percenmt 400,000 shares psxr velwe of 40,000,000
Preforred Series C Stock 5percent 210,000 shares var value of 21,000,000

Cormon Stock 1,250,000 shares par value ofI25,000,000
| TOTATeseeeness 2,500,000 : £250,000,000
l—.
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The amount and kindc of sStock issued and outstanding on Februery

29, 1924 ic reported by applicant in its Exkibdit No. 1 as follows:-

Original Preferred Stock 40,000 shsres par value of  $4,000,000
Preferred Series 4 Stock 102,254 shares par value of  10,£25,400
*Common Stock 516,836 chares par value of 51,683,600

Subscribed Preferred Scries ‘
AStock . . . . . .. 17,328 chares par value of 1,732,800
Subscribed Commor Stock 60,641 chares par velue of 6,064,100
T00iT. ... 737,059 &73,705,900

*(2roportion of Common Stock controlled by Company througk owner—
skip of Pacific Light and Power Corporation stock, 10,836,628, leav-
ing net outstanding $40,846,972.00.

The holders of the originsl vreferred stock of Southern Cal-
ifornie Edisor Company are entitled to receive when and as declared
from the swrplus or net »rofits of the corporation, yearly dividends
at the rate of five percent. ver annum. The dividends on such stook
are cumulative and are vayavle bvefore any dividends on the preforred
oy common Stock are pald or set apart, so that if in any year dlvi-
donds amounting to five percent. shall not have been paid thereon,
the deficiency is payable before any dividends are psald uponm, o set
apart for the preferred stock or the common stocke The nreferied
stock is divided irto three classec as follows:- Series A, 600,000
sheres; Series B, 400,000 sheres; Series C, 210,000 shares.

Whenever sll cunulative aividends upon the origiral preferred
stock for all previous years Shall have been pald, the holders 0f the
proferred Stock are entitled to receive when and as declared, firom
the romaining surplus or net profita of the corporation, after the
payment of the cumulative dividends on tae originsl preferred stock,
yearly dividends at the following rates:- ZHolders of preferred stock,
Sories A,seven percent. and no more; holders of prelerred stock,
Series B, six porcent. and no more; holders of preferred stock, Series

C, five ypercent. ond no more.
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Exceopt as to dividend rate, no distinction or preference
exists among the tarece series of vrelerred stock or the owners there-
of. The dividends on the preferred stock are alsoe cumulative and
are vayable belore any dividendSon the common stock are pald or set
apart, 30 that if in apy year dividends amounting to seven vercent.
on the preferred stock, Series A; six percent. on the preferred siock;
Series Bj aud five percent. on trne preferred stock, Series C, chall
not have beern vaid, the deficiency ic paysble before any dividends
are naid upon or set apart L£or the common stock. The holdexrs of the
original preferred stock are entitled to participate ir any distribu-
tion 0f surplus or net nroceeds to the holders of the prelerred sfock,
to the extent that such dictribdbution shall, as to ary series of vre-
ferred stock, be greater thar five percent. and such right of parti-

cipation is cumulative., ‘herever all cumulative divicdends on th@

original preforred stock, and on the preferred stock, for all previous
years chall have been paid, trhe Board of Directors may declare divi-
dends on the common stock payadle out o0f any remaining surplus or net

vroXits Up to szever percent. per annum. The remainder of any surplus

or net profits is applicable to the payment of Jurther dividends,f

equally per éhare, on the original preferred and common stocke.

In the event o2 any licuidation, the holders of the original
preferred stock shall share egually, and be entitled to be paid in
full, both the par amount of their chares and the unpaid dividends
acerued taereon, before any amount shall de vaid te the holders of
the preferred stock or the holders of the common stock. After the
payment ir £ull to the holders of trhe original preferred stock of the
par amount of treir schares and all umpaid dividends accrued trereon,
the nolders of the proferred stock shall share egqually and be enti-
tled to be paid in £ull, both the var amount of their shares and the
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unpald dividends accrued trereon, before any amount saall be paid
to thae holders of the common stock, and after the pa&ment, in the
order aforesaid, 10 the holders of the original preferred stock and
$0 the holders of all the preferred stock of the par amount. ol all
sharcs held and of all the unpald dividends acorued thereon, the
remaining acsets and funds shall be divided and paid to the holders
0f the commom stock, equally and pro rata, according to their re-
syectivo shares, up to tkhe Zull value tkereof; I1f thereafter assets
remain, the same shall be distributed ratably to the holders of the
original preferred stock and the common Stock.

The company ha3 the option of rctiring any series of preferred
stock in whole or in part, ratably in proportion of the respective
holaings of stock of the seriec being retired, upon vote of the Board
of Directors of the company, at eny time, and from time to time, by
paying therefor to the holders thereof at the rate of $115.00 per
share plus any accumulated dividends due thereon.

None of applicant®s preforred stock, Series "B", ic nuivégx-
standing. In this application it asks permission to iasue and sell
at not less than $90.00 per chere, 100,000 shares ($10,000,000 par
value) of such stock. The 3tock will be offered to applicant's
stockholders at $90. per share, on condition that they pay $30. in

cash, 330. within three monthe, and §30. within six months after
subscribing for the stock.

Such stock as spplicant's stockholders will not purchase,
will be offered to the general public at the zame vrice through E.H.
Rollins and Song who have agreed to act as the company's agents to

the ‘
sell/stock. TFor their services rendered they are to receive an ..

amount equal to $6. per chare for all ctock sold by them. TH.He

Rollins and Sons have not subscribded for any of the stock or bave

they undexrwritten the cale of any of the stock dut are undertaking

to act only as the company®s agents in selling such stocke It is
e




of record that Tthey are to pay all expenses incurred in conmection

with the sale of the a8tocke

A% 8aid, the company asks permission to pay, in connection

with such stock as may be s0ld by E.E.Rollins and Sons, s commission
o $6. per share sold by them. OFf the remaining proceeds, appli-
cant intends to use $3,550,000,00 to pay notes (Exhidit No. 5) which
have been issued in commection with the acquisition or oonstxuction
of spplicant®s properties or for the refunding of applicant’s indebt-
edness, while the remainder will be used to vay in part construotion
expenditures set forth Iin gpplicant's Exhibit No. 6, filed in this
proceeding and in applicant’s Exhidit No. 6 f£iled in Application Num-
ber 9874. Applicant's Exhibit No. 6 £iled in Application Number
9874 is a copy of its revised 1924 budget. In its revised dudget
applicant estimates its 1924 construction experditures at $29,197,000,

whickh i3 summarized as followg:-

ITEM AMOUNT

Bis creﬂk - - - - - - - - - - - - - - - .$8,.535,000.00
Research (Zxperimental Arch Dam) . . . 60,000.00
Steam planta Nos. two and additions to

On.e LR ] - ¢« o a . o = - - 5l490.000.0°

Total Production . . . 15,085,600.00

R20 KoVe trencmission o o o o o « & o 2,002,000.00
Hiscellaneous system betterments . . . 12,110, 000,00

CPOTAL . . . . £29,197,000.00

.

During Jaruary and February, 1924, the sum of §3,969,500,00
has been expended, leaving a balance of $25,227,500.00 to be expended
during the remaining ten montks of the current year. The COmmiésion
has heretofore authorized the issue of $2,000,000.00 of common stock
and $14,000,000.00 of bonds to pay in part spplicant’s 1924 construc-
tion expenditures. It noﬁ'proposes to raise additional funds through
the sale of $10,000,000.00 of preferred stock, Sories “BW,
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ORDEZR

Soutzern California Edison Company having applied to the

Railroad Commission for permission to issue 100,000 shares

($10,000,000.00 par value) of its six percent. preferred stock, Ser=
ies "B", a public hearing hsving becn held before Examiner Fankhau-
ser, and the Reilroad Cormission being of the opinion that the morey,
property or labor to ve procured or vaid for by such iscue is reason-
ebly required by epplicant, aré that the expcnditures herein author-
ized are not in whole or in part reaconably chargeable to opersting
expenses Oor to Incone,

IT IS EERRBY ORDERED trhet Southern Califoxnia Edison Com-
pany ve, and it is horeby, suthorized to issue and sell for cash at
rot less than $90.00 per share, 100,000 skares of its preferred stock
(six nercent.) Series "3W, |

The aunthority herein granted is subject to further condi-
tions as followS:=

l. 02 the proceods realized from the stock s0ld by E.X. -
Rolliﬁs and Sons, apvlicant mey use, if necesssary,
en smount not exceeding $6. per share of stock
3014 by them %0 nay commissions and other expenses
incident to the 3ale of the stock. A1l other pro-~
cceds obtained from the sale of the stook shall be
used to pay the notes relerred to in applicant's
Exxibit To. 5 f£iled in this proceeding end to pay
in part tae cost of the extensious, additions and
vetterments to epplicart's properties referred to
in its Zxhibit Fo. 6 Ziled in this procceding and
148 Txnidit Fo. 6 £iled in Application Number 9874.
Only zuch expenses as are properly chargeable te
capital account, as defined by the Uniform Classi-~

fication of Accounts prescribed or adopted by the

Railroad Commission xay be paid with the proceeds
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obtained fram tho sale of the stock herein cuthor—
ized.

Soutkorn California Edison Company shall keep such record
of the issue nnd sale of the stock nerein authorized
ard of the disvosition of the proceeds as will enable
1t to file on or before the 25th day 02 oach morth a
verifled report, as required by the Railroad Cormis-—
sion*s General Order No. 24, which order in so far as
applicable, is made & part of this order.

The authority herein graxted will become cffective upon the
date nereof., TNone of the $10,000,000.00 of stock may
be issued, sold or delivered subseguent to November 1,

1924,

- /A
DATED at Sar Francisco, California, this /0 dey of
9244

%Mz’a':a.,

uommissioner




