
Decision No. /3J2S ..... 

:8EFO?E ~tEE R.b.ILROlJ) C01OO:S3ION OF TEE STAZ:: OF C.d.LIFORNIA 

In tho Matter of the Application of ) 
SOUT"c'13N CALIFO::mIA EDISON CO:'!!?A .. -rrr, ) 
a co~oration. for authority to issue j App~ication Number 9942. 
ana. sell 10.0 1,000 shares of its six ) 
pe~cent. p~eferred stock, Series ~~. ) 

BY TEE CO~A'lSS!ON: 

OPINION 

The Souther.n Cal1forn1a Ed1son Compan1 asks perm1s8ion 

to"1ssue and se1~ 100,000 shares ($10,000,000. par value) o~ its six 

percent. preferre ll stock, Series "B~, and use the proceeds to pay ex-

pensea incurred in cOllIlect1on vti th the sale of the stock 9 to pay :b-

debtedness and pay tc-e cost of accl"a.ir1:ls a:ld constr.lot1ng ac.d.i ti0Ill!, 

extensions and bettor.m~ts to its, properties. 

Applicant in its Exhibit No.1 reports the smount ani's' 

kinds of stock aut~orized as fo11o\1S:-

Cr1g~ ~e:t:cX'X'ed Stock 40,000 shares par value of ~,OOO.OOO 
Pre!erred. Series A Stock 7 percent 600,000 shares par value of 60.000 •. 000 
?reterrod Series B Stock 5 percent 400~OOO shares :par value of 40.000,.000 
Preferred Series C Stock 5 percent 210.000 shares :98X value o"! 21~OOO.OOO 
COnmlon Stook ~.250,OOO shareB :par ve.l.ue o:CJ!25.,OOO,OOO 

TOTjI. ••••••••• 2,500,000 ~""250. 000,000 
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The amount and. kina.:: of stock is:;$ued. and. ou tsts:c.cling on Febr'n.ar:.v . 
29, 1924 is reported by a~~11c~t in its EXhibit No. 1 as follo~:-

Original ?referre~ Stock 
Pre~erred Series A Stock 

·Common Stock 
Subscribed ?re~erred Series 

A Stock • • • • • • • 
Subscribed Comoo~ Stock 

40,000 shares par value of 
102,254 shares :par value of 
516,836 shares par Value of 

17,328 zhares par value of 
60,641 zhares par value of 

1,752,800 
0,004,100 

TOTAL.... 737,059 $73, ~r05, 900 

*(~ro~ortion of Common Stock controlled by Com~8nY through owner­
oh1p of ?acific Ligh~ and ?ower Corporation ztock, 010.836 .. 628, leav­
ing net outstsnciing ~0,~,972.00.} 

The holders of the original ~referred stock ot Southern Cal­

iforn1e. Edison COr:lPa:ny are entitled to receive when and as d.eclared 

from the s~lus or net :profits of the corporation, yearly d1 vi:lend.8 

at the rate of five ~ercent. ~er annum. .. . The dividends on 'such stook 

are c'l.lmulat1ve and. are :9ayable before any d.ividends on the 'P:ref~:rred. 

or common stock are :paid or set apart, so that 1f ill a'tJ.Y' year d:Lvi­

donds ~ountir.g to five percent. shall not have been paid there,)n, 

the ~eficienoy is yayab~e before any diVidends are paid upon, 0= set 

apart for the preferred stock or the common stock. Z'.c.e l'roferred 

stock is aivided icto threo classes as tol~owa:- Series ~ 600,000 

sheres; Series B, 400,000 sha~es; Series C, 210,000 shares. 

VJhenever sJ.l cum.ulat1 ve <ii vidonds upon tho or1g1neJ. pr.,ferred 

stock fo~ all previOUS years shall have been paid, the holders of the 

preferrod. stock are entitled to ::.-ece1ve when and as declared, f::-om 

the rOtl8.ill1ng su.ryllls or net proti ts. ot the corporation. s.:fter ':~he 

paymont of the cumulative divi~ende on tAe original preferred stook, 

yearly dividends at the following rates:- Eolders of preferred stock, 

Series A,seven pc::.-cent. an~ no more; holders of ~re~erred stook, 

Series B, six ~crcent. and no more; hold.ers of ~referred stock, Series 

C, five ~orcent. ~d no more. 
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Excopt as to divi~end rate, no ~ietinct1on or preference 

eXists among the three series oi p4e~erred stoek or the owners there-

of. The dividends on t~e pro!crred stock are also cumulative and 

are ~ayaole before any d1videndSon the common stock are paid or set 

apart, so that it in any year dividends amounting to ·seven percent. 

on the preferred stock, Series A; six percent. on the preferred stook; 

Sories B; and five percent. on the preferred stock, Series C. zh811 

not have been paid. the doficiency i$ payable 'before tJ:riY diVidends 

are ~aid upon or set apart for tho co~~on stock. ~~e holders of the 

original preferred stock are entitled to participate in any diztr1bu-

tion o! su~lus or net proceeds to the holders of the preterred stOCk, 

to t~c extent that such d1~tri'bution shall, as to any series of pre­

ferred stock, 'be greater th~ fi~e percent. and such right of part1-

c1pat1on is C'llmUlative. Whenever all ctll:lUlat1ve ciivid.ends on the 

original prc£erred stook. ~d on the ~referred stock. for &ll proVious 

years ehall have been !laid, the Board of Directors may declare d.1n-

ctends on the common stock p~vablo out o~ any re~~g Surp~U8 or net 

~~of1ts Up to seve~ pe~cent. ~C~ annum. The ~e~der of ~ 6~~ua 

or net profits is applicable to the payment of ~ther diV1QendS. 

equally per share. on the or1g~al pre~erred end common stook. 

In the event 0: a:ny 11qu.1ds.tion, the holders of the or1g1naJ. 

preferrec. stock shall s:b.a.re equallY, a:c.d. be entitled to be paid in 

~l, both the par e.cOUllt of their e:c.ares .and the unpa.id di v1d.enda 

acerue~ thereon, 'before any smount shall be ~aid to the holders of 

the preferred stook or t~e hol~ers of the comcon stock. After the 

p~cnt 1n ~~ to the holders o~ the original pre~erred stock o~ the 

par amount of thei::: shares and all unpa.1o. u..ividonds accrued thereon, 

the holders o~ the preferred stock shall. share eq:ia.lly and be enti­

tled to be p.a.id in full.. both the par amount of their shares and; the 

". 
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1ln!)a1d o.i vio.enda accrued thereon. before e:tJ.Y amount s:o.al~ be paid 

to tJ!o holders of t:o.e common stock, and afier the :9ayment, in the 

order aforesaid, to the holders of the ori~inal pre~e:rred stook and 

to the holders of all th.e p:-efcrred stock of the pat" emo'ttD.t. of all. 

shares held and of all the unpaid d1vi~ends aco~ed thereon, the 

remaining acsets an~ ~undZ shall be divided and paid to the holder. 

of the oommon stock, equally and pro rata, aocording to their re­

spective shares, up to the fUll value thereof; if thereafter assets 

remain, the same shall b~ distributed ratably to the holders of the 

original preferred stock an~ the common stock. 

The company h83 the o~tion of rctir1ng snr aeries of preferred 

stock in whole or in part, rata.bly in proportion of the respeotive 

hol~1ng5 of ctock of the series being retired, upon vote of the 30ard 

of :Directors of the comps:ay ~ a.t a:tJY time, and :from time to t1:oe, b1' 

paying therefor to the holders thereof at the rate of $115.00 per 

~hare plus any acoumulated divi~ends iue thereon. 

N'one o~ e.pp~1C8.llt"s pra:ferred stock, Series ":8", is nuw out-
", 

stand.ing. In this application 1 t asks permission to issue and sell 

at not less' than ~90.00 per ~hare, 100.000 shares ($10.000,000 par 

value) of sucll sto ek. The stock will be offered to ap:p~ica:c:t 'I s 

stocl"J:l.oldc:rs at ~90. per share, on condition that they 1181' $30. in 

cash. $30. within three month.a, and $30. Within six months, after 

subscribing for the stock~ 

Such stock as ap~~1c8nt's stockholders Will not purohase. 

will be offered to the general. :public at tAe same :price through E.R. 

Rolltns ~d Sons who have agreed to act as the company's agents to 
"''''c sel.iistoCk. For their serVices rendered th~y sre to rece1Te an __ 

amo~t equal to $6. per 3nsre ~or all stock sold by them. X.~ 

Roll.~s and Sons have not subscribed for any of the stock or have 

they underwr1 tten -:he :::aJ.e of e:tJ.Y of the stoak but are u:c.dertak1llg 

to act onJ.y as the compaIlY" s agents in eell1ng such stook.It is 
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of record that they are to pay all expenses incurred in oonnection 

with the' 08010 of the etook. 

As said, the compa.n.1 asks permission to pay, in co:rmect1on 
, 

With such stock as may be sold by E.H.Rollins and Sona, a commission 

of :f:;6. per share sold by them. Of the rema1n1ng proceeds. appli­

cant intends to use :;/:3.550,000.00 to pay notes (Exhibit No.5) whioh 

ha.ve been issued in cormection with the a.cqUisi t10n or const.ruct1on 

o~ applicant's properties or ~or the refUnding of a~plicant's indebt­

edness, while the remainder Will be used to pay in :part conetruotion 

expenditures set forth in applicant's Exhibit No. 6 p filed in this 

proceeding and in applicant's Exhibit No.6 filed in A~p110at10n Num-

ber 9874. 

9874 is a 001'7 of its reVised 1924 budget. In its reVised budg~t 

applicant ~st1oates its 1924 construction expenditures at $29.197,000. 

which is sUll1I!lari:zed as :follows:-

ITEM 

Big CX"eek • • • • • .. .. • • • • • • • • 
Research (Exper1:lental. .Arcil Dsm) • • • 
Stemn p~~ta Nos. two and additions to 

one • • • • • • • • • • .. 

Total ?ro~uction • • • 

220 X.V. transmission •••••••• 
lUscellaneous sys tem betterments • • • 

TOTAL • . . . 

AMOlJJVT -
.$8.535,000.00 

60,000.00 

6,490,000.00 

15.085,000.00 

2,002,000.00 
12,110,000.00 

S(29,197,OOO .• 00 

During January and PebrtlS.%7. 1924, the Stm1 of $3,969,500.00 

has been ~ended, leaVing a balance of ~~5~227,500.00 to be exyended 

during tile rema.ining ten months of the current year. The Comm1 SIS ion 

has he=etofore authorized the issue of $2,000,000.00 of common stock 

and ~14,OOO,OOO.OO of bonds to pay in :part app1.1cantn, 1924 construo-

t10n expenditures. It now proposes to raise additional fUnds through 

the sale o~ ~lO.OOO,OOO.OO of p=eferred stock, Sories ~". 
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o~nER 

Southern Cal1fo~a Ed1zon Company haV1n~ a~plied to the 

~ailroad Commission for permission to issue 100,000 shares 

($10,000,000.00 ,SIr val-::.e) of its six perce.nt. :preferred stock, Ser­

ies "B", a publio .hearing haVing been held before Examiner FSDkhau­

eer, and t~e Railroad Cocmission being of the op1nion that the money, 

~ropcrty or iabor to 00 procured or paid for by suCh 1zcue is reacon­

a.bly·required by e.:pp~icant, ane.. that the expond,1 tures herem author­

ized. are not in \7ho~e or in pa:t :reazonably' chargeable to operating 

expenses or to ~co~e, 

I~ IS EZ?~BY 02D~~ that Southern Cal1fo~ia Edison Com-

pany be. and it is hereby. authorized to iSQ~e an~ sell for cash at 

~ot less thsn $90.00 ~er share. 100,000 shareS of its ~referred stook 

(six percent.) Series ~". 

T'.o.e authority herein granted. is subject to :further eoncl.1-

t10ns as follows:-

1. O~ the proceeds realize' fram the stock sold by E.S •. 

Rollins end Sons.. a.p:911c8:l.t TNJ.'Y use. it necessary, 

c.n e.:::I.ount not exceed.ing $6. ,er share ot: stook 

sold by the~ to D~Y co~iss10na and other e~ense8 

~ci~ent to the sale of the stock. All other pro-

cocds obta~ed !ro~ t~e sale o~ the stock shaLl be 

~$ed to ~ay the notes =e~crred to 1n app1ioant's 

Exhibit no. 5 filed 1n this proceeding end to p~ 

i:l ~a.rt tAO cost of the extenSiOns, adc1.i tiona and 

betterm~ts to applicant's ,roperties ro~erred to 

in its Exhibit No. 6 filed. in this proceeding and 

its ~ibit No. 6 t:iled in Application N~ber 9874. 

Only s~ch expenses as are properly chargeabletQ 

capital account, as defined. by the Uniform Cl~s1-

~ioation ot ~ccounts prescribed or ado~ted by the 

Railroad Coomiss1on~ay be paid \Vith the proceeds 
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obtai:lCQ. fra:l tho ssJ.e of the stock herein a::lthor-

ized. 

2. 30ut~o~ California Ed130n Company shall keep such reoord 

of the issue nnd sale of the stock herein authorized 

and of the dis~osition of the proceeds ~s ~11ll enable 

it to tile on or before the 25th ~ ot each month a 

verified repo~t. as required by the Railroad Commis­

sionts General Order No. 24. which order ~ so far as 

a:Pl'lica.blo', is made a. part of this order. 

3. The s:u.thority herein granted \Vill become otfect1ve upon the 

da.te hereof. None of the $10,000,000.00 ''J~ stock may 

be issued, sold or delivered subse~uent to Nove~ber l, 

1924. 

/A..... 
DATED at Ss.r:. Pranc1sco, Ca.lifornia., thiS I a day of 

April, 1924. 
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