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Deo1s10n 110. 13,C7i· • 

BEFORE m RAILROAD cm.naSSION OF TEE STA!S OF C.A.":.rIFO?NIA 

In the Matter of the Applioation of the ) 
:BAY CIT,"CES TRlNS IT COM? ANY, ) 

a oorpor&t1:1n. tor perm.1ssion to issue ) 
$3l.250.oo of 1 ts capital stock a.t:par ) Ap:pJ.icat1on Number 9887. 
to the present holders ot stock. ) 

Robert E. Abbott, for Al'P11cc.n.t. 

JY THE COUMISSION': 

o PIN ION 

Bay Cities Trsncit Co~:paDY asks permiSSion to issue 

$31,250.00 par value of its common cayital stock for the ~urpose o~ 

reimbursing ita troasur,y oecause of earn1nga expended for the acquisition 

of .stage eqUipment and other ~roperties. 

The Bay Citiec Transit Co~psny has 8n authorized capital 

stoOk issue of $50,000.00 ~iviaed ~to 50,000 shares of $l.OO each. 

Heretofore, purSlla:c.t to an order ot the Railroad Commission the compeny 

has issued 18,750 shares of ita stock which is now outstanding. 

Of the outstaud1~s stock, 6,250 shares are owned by 

R.M.thompson; 6,250 shares by Fred ~alker; and 6,2S0 shares by J.E. 

Anderson. T'Ae comp&:lY is enge.ge~ in tranzporting :pa.ssenge-rs by means 

o'f auto stages ill the C1 t1es of Santa Uoniea, Ocean Perk and V1c1ni ty. 

As o~ l>eoem"oer 31, 1923 1ts assets and liabilities are reported. as fo1-
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ASSETS' 

Land and bUild1ng8 • • • • • • • •••• 
Machiner,y and ,tools •••••••••• 
Revenue passenger oars • • • • • ,. 
Furniture and fixtures • • •••••• 
C.ash • • • • • • • • • • • • • • • • • 

.~'la, 724.73 
1,500.00 

92,677.29 
350.00 

1,720.74 

TOTAL ASSETS •••• ~~14,972.76 

tIA'BILITIES 

Capital stock outstanding • • • • • 
Notes payable • • • • • • • • • • • • 
Accounts ~ayableCAdvances b7 three 

partners) ',' • • • • • • • • • 
Other accounts p~able • • • •• •• 

,Reserve tor accrued de~rec1ation ••• 
StLrp~us • • • • .,. •••• .I:l.. • • • 

TOTAL LIABILITIES 

~ 18,,750.00 
30,000.00 

3,965.7~ 
175.00 

28.817.66 
33,264.39 

~114,972.76 

It will be noted that the co~psny reports no ~ter1sls 

and supplies under its assets. An investigation made by Mr. D. -::1. 
Davie. an accountant ~or tho Co~ss1on, revealed the fact that the 

company baa charged the cost of all of its ~aterials and supplies now 

on hand to operattng expenses. ~e~resentatives of the company made 

an inventory of the mater1a.l.s and supplies on hand. and. in app11cant's 

Exhibit No.1 submit the cost of such materials and. supplies on hand 

This entire amount, as said. Aas been heretofore in-

oluded in a.pp11cnnt· s operating expenses, and to that extent' an adjust­

ment should be made ~ the reporte~ operating e~enses. 

~p11csntfs business has been increasing rapidly. its 

operating revenues in ~922 amounting to ~'l81,J.92.53 and its opera.ting 

revenues for 1923 to $233,527.35. Its operating expenses, including 

the erroneous'ch3rges for ~ater1als and supplies are reported at 

$164,714.29 1n 1922 and. a.t :~211,274.67 1n 1923. T"Ae operating expenses 

for 1922 include for d.epreciation ~~1,148.50 and those for 1923,$17,669.16 • 

. The reoord in this proceed.ing shows that 8.pp1.1caut has had surp~u..<'J o.e.rn-

1nga in exoess of the amount (~32f150.00) of stock which it asks per-
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mission to is~~ to re~burse 1ts trea~ur.1 because ot earningS invested 

in its staee equipment and propert1es. 

ORDER 

Bfi CITIES T?A..,,-sIT COMP AlT! ha.Ving applied to the :.a11roa.d 

Commiss1on for :9erm.iss1on to issue :~.250.00 of its common ca.p1tal 

stock. a ~Ub1ic heartng AaV1ng bee~ he~~ be~ore Examiner,Fankhauser 

and the Ra.ilroad Cotn:n1~sion being of th.e'" opin10n that tho money, pro-. ......, 
party or labor to be procure~ or ,a1d for by such issue 1s reasonably 

requ1red by. app110ant and that th1s a.pplication should be granted.. as 

herein provided, therefore, 

IT IS :t:J:EREEY O!mE..":{ED that the Ba:y C1 t1es Transit Company 

be, and it is hereby. authorized to 1ssue $3l,250.00 par value of 1ts 

common oap1 tsJ. ~tock ~or the pllrpose o£ ro1mb1ll"S1ng 1 ts treasury 'be­

oause of ea.rn1xlga ex,end.ed. for stage equip:lent and. other properties. 

Upon the retmburseccnt of a~p11cant's treasur,r the stock may oe d,1s-

tributea, accoraing to law. to applic~t's precent =tookho~ders ~s a 

atook d,-v1dend. 

tiona a.s iolloW3:-

1. Eay Cities ~ransit Com~sny shal~ keep such record o~ 

the issue ~d del1ver,y of the stock herein author-

ized and of the d1syos1tion o~ tee proceeds as W1~ 

enable it to ~ile on or bG~ore tho 25th day of 

oach month a ver1ticd roport. as requirea by the 

Railroad Cot:e1sS10l'l.Y:;:; G-enor.!l.1. Order No. 24. 'nh1oh 

order in so fa.r e.s a!>p11cable~ .1s made a part of 

this ora.er. 
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2. !i:!ho e.uthor1 ty herein gzanted will become effe'~t1Te upon 

tho date hereo1:. 

" :D..uED Dot S:;Q. !ranc13co, CalifOrnia.. this /~~ ~ d.o.y of 

April, 1924. 

~ " /,~. 

CO::m::l1ssioners • 

.' 


