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. Decision No. 2.3 9//
DEFORT TER RATIIR0AD COUAISSIOX

In tre Matter 02 the Anplication of

SUNLLRD RURAL TZILEREONE COMPATY,
a corporation, for authority to ig-
sue stock.

Zor Applicant.

BY TEE COMISSION:

02INIOX

| Sunlend Iural Telephone Company acks permission Iz
the above emsitlcd epplicatiorn to issue $18,400.00 par velue of 1ts
common cepital stock for the purpose of reimbursing its tressury be-
couse of earnings expended for additions =nd bettérments to its »ro-
perties, nay indebtedness and to pay the co3t of additions and bet-
terments waich it intends to aereafter inmstall.

The Railroad Commission by Decision Number 11891,
dated April 4, 1923 in Application FNumber 8229, revised applicant's
rates. Ir such decision the Commission recites that its engineer-
ing depariment made an appraisal of the company's vroperties and esti-
méted the historical cost new of such properties om Cetober 1, 1922
to be %10,890.00 and the historicsl reproduction cost less depreclation
47,475.00. The decisior also shows that the company owxned non- |

operstive property valued &t ©2,050.00 which conzisted of s switchboard

and 140 tolephome instruments N0V In Service, The testimony in this

proceeding chows that simco tho date of the Commission’s decision Theo
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switchboard and substantially all of the telephones instruments have
been placed in service. Tne Comuission in its decision directed the
company to move itc central office to Tujunga and rcbuild its lines
and. cables 50 that 1t can furnish to The oudlic the various classes of
service for which provision wat made in the rates established by the
decision of the Cormission. The teétimony of Mr. A. Adanms, Jr., yrres-
ident of the Sunland Rursl Teleprone Company, chows that all of the
improvements directed by the Commission have been made and that the
rates f£ixed by the CQmﬁission in its decision of April 4, 1923 becane
effeétivo about February 1, 1924, |
Applicent reports as of December Jl, 1923 assets and liabilities

as follows:=

ASSETS

Plant snd OGUIPMORE <cececccscscsscsnsese-BL8,R217.91
cash 'WEEEZEEZEZEES TR R RN W AN BN BN N I I I R A A A A N J 38.54
Treasu.ry StOOk Ceessnstssssassssssrbsssade 200.00
ACCO&D&S I‘(‘)ceiv&ble EE T RN RN RN R N Y E LR N RN 200.45
Matorials and sSupplies .cceeecescccecsees 369443
?repments PR OO F PO OSSR LSS PSP ES 28.45
ther debit accounts s.cccecevcracvornsas 123.00

| DOTAT ASSETS veee.. £19,177.76

LIABILITIES

C&Pital stOCk S eSS EIAPSISIBIALIETESITSTISETRBRETS $ 3‘,’000.00
Jotes p&yable CRrReANPPIPIIRNRSIOIBLOIEOGIOIOINRROLGIES 3.544036
Accourts pS,Y&blO esesssvesnrensrenatsss 2'4162051
Depreciation YeSATrTe .ceccescescescacse 4,689.28
Other credit accouUntE ceevececccecccess - 189,70
Suplus CICNC A I B A A S S S B N AL 6,292.01

T0TAL LIABILITI®S... $19,177.76

Tae growth of spplicant’s dusiness 1s evidenced by the 2fact

that on December 21, 1920 it had 68 telephnone subsceriders,whecreas at
' present it has 210 telephone subsceribders. Its operating revenues have
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increassed from $3,966.91 in 1920 to $7,295.12 in 1923. After paying
operating oxpenses and taxes, the company Loxr 1920 revorts an oper=
a‘tmg income of $911.66 and for 1923 an operating income of $1,349.99.
For the past ceversal years all of applicant’s surplus earnings have
been Invested in its properties. The amount so invested is reported
at $6,292.01. Because 0% this investment spplicant asks permission
to issuwe at par $5,000.00 of ite stoek to réimhurse its treasury be-
cause o£ earnings exﬁended for additions and vetterments to its plants
and properties. In addition to investing its surplus esrnings, appli- B
cant has found it necessary to borrow money fLrom itz subscribé:s and

othora in order to pay for improvements, additions and betterments to

itc proverties. For the purvose of paying such indebtedness, applicant

asks permission to issue $3,400.00 par valwe of stock at 95 percente.
var value,  Applicent further asks permission to issue and sell
$10,000.00 o2 stock at 95 percent. of par valﬁe'in order to raise sddi-
tional moneys to rebuild a toll line, the cost of which is estimated

at $1,500,00, end to pay the cost of further improvemerts to 1ts tele~
phone pfopertdes. The Commission has not been Zurnished with a list
of the improvements other then tke rebuilding of the toll line, waich
applicont intends to finance through the issue of the $10,000.00 of
stock. The order herein will therefore nrovide for the issue and sgle
of the $19,000.00 of stock subject to the cordition that not more than
$1,500.00 02 the proceeds be expended in rebuilding the toli line to
which reference has been made. Any additionsl moneys ovtained from
the sale of the stock may be expended only for such vurposes as the

Railroad Commission may suthorize by supvlemental order ox orders.

ORDER
Suﬁland 2ural Telephone Company, having applied to the
Reilroad Commission for permiscion to Lszue $18,400.00 par value of
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{ts common capital cStock, & public hearing having veen held vefore Zxam=
iner Fankhauser ané the Railroad Commisslon béing of the opinion that
the monoy, propyerty or labor to ve procurcd or paid for through the iscue
o® the stock herein authorized is reasonsably recuired by applicant and
that this application should be granted & hereinm vrovided, therofore,
10 TS THREIY ORDERED that Sunlsnd Rural Telephozme Compsny bo,
and 1t is heeedy, suthorized To lssue 518,400.00 par value of its com~
mon canital ctock.
The aunthority nerein granted is subdjest %o thg following con-
ditions:«=
1. OF the Stock herein authorized %o be issumed $55,000.00 gkall
e 4issued at not less than yar for the purpose of rola-
hursing aspplicant's treasury vecause of earnings expended
for improvements, additions and bettermenis to its pro-
perties. Such stock, after reimburcement of gppli-
cant's treasury may, sccording to law, be distridbuted to
gpplicant’s stockholders a8 a stock dividend.
2. Of the ctock horein suthorized %o be issuwed, $13,400.00 shall
be cold for not less than 95 percent. of 1ts nar value.
ne proceeds reslized from the sale of $3,400.00 of stock
nay be used to pay indebtedness roferred to In this ap-
plication. Of the proceeds realized from the sale of
$10,000.00 of stock, an amount not exceeding $1,500.00
mey be used to rebuild tho toll Llinme refaxred to In tho

testinony Lereln. The remaining proceeds obteinod

from the sale 0£ the stock chall be deposited with &
Dank and may be expended onmly for such purposes sc the
Railroad Commiscion may hereafter aunthorize.

3. Applizant chell keep such record of the issue, zale and
delivery of the stock herein suthorized and of the dic-
position of tkhe proceeds as will enable it to file on
or bvefore the 25th day of each month & verified report,

b
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a8 reoulred by tiae Rallrcad Commission's Geﬁeral Qrder
Koe. 24, which order, in co Lar as applicable, is ma&é 8
nart of this order.

The suthority herein granted will become offective upon the
date noreof. None of the $18,400.00 of stock, the issue
of whick is aerein authorized; ray be isscued, sold or

delivered after-February 1, 1925.

DATED at Sen Francisco, Califoraias, this _, "X  dsy of April,

Woblwse,
A75A.__ (.

/%W%m

Cormmissioners.




