
:Decicion No. ---/ /5 7! 17 . 

BEFORE TEE ?";'ILROlw CO]'OOSSION 0 F ~!B Z~~ O? CJ~I:?O::m'IA 

III the Mattor of the A"O"licat1on of ) 
PACI?IC C.ol.Z ~D EL:::C~?:IC cot!l?~!Y, ) 
a corporation, for ~,ordor o~ the ) 
Railroad COmmjs6ion of the State of ) 
Califor.ni~ ~thorizing ap,l1cant to ) 
issue and zell to ~e National City) 
Com:paDy ( s Uew York. corpora.tion.) ) 
$12,500,000 face 8mO~t of ap~11- ) 
cant's first ana r~funding mortgage) 
gold bonds o~ Series ~C". } 

c. P. Cutten, for Ap:p11c~t. 

BY TEE COMMISS ION: 

Or I :N I 0':-; 

In this a:p:p11oa.t11~n :?a.ci~ic Gas snd 'Electric Co:npam" asks 

9c=miss1on to is~~e ~d sell, at not leas then 92-1/2 perce~t. of face 

~~52 for tho puryooe o~ soqu1r~ and p~ ~or add~t!o~ ~ro~rty 

a:ld for the co:c.str.::.ction o~ s.ddi tior;,g and bette:o:nents to its pro:9~r-
ties ~d to those o~ ~t. Shasta Power Corporation. 

stock outstanding in the hand.s of the public, consisting" of ::;35,630,895 . 
o~ co~~on stock, $54.274,984.41 of fir2t pre!erred stock, including 

stock oub~cribod for but not ~lY pa1~ snd issued, ~~ ~4,~OO.OO o~ 

or1gtnal preferrea. As 0-: the :a::le d.ate it reports its o~tstend.ing 

f1ltlded. d.ebt 8S 0129.592~600.00, CO::ls!.st1ng o:f ~~6,.542.000.00 of Pacific 

Gas ar-d ~lectric Comp~ bOll~S and ~.050.600.00 of 'llnderly1Xlg bonds. 
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T'.a.e funded. debt d.oes not incluc.e :;;ZS,079,OOO.OO ot treasu.ry bonds, of 

whioh $33,640;000.00 of 5encraJ.'and. refu!la.1ng bonds ~e d.e!,oa1ted With 

the trustoe o:f the first and refund.1:lg !nortgage. Other indobtetllless 

is r~~orted as ~S,895,347.16, which incl~des ~2,S23,SlS.21 ot accounte 

payable and ~eud1ted bills, ~~,705J870.5e of1nterest and $2,~3,255.l7 

of ta~es acc=ued and not due, $847,773.55 of oO~$~orYs de~oz1ts. 

$712,149.00 of dividends declared. and $962.48S.74 ot miscellaneous cur-
re~t liabilities. 

~p!,lica:c.t in its Exhibit "F" reports its revenues and. expe!lses 

an~ those of subsidiary companies, for the year end.ing Decomber Sl, 

1923 as follows:-

Gross revenue • • • . . . . . . . . . . . . . . . . .~39,321,.535.55 
DEDUCT]. 

ADD: -
DEDUCT: 

LESS: -

l~e.inte::lance • • • • • • • • • 
Operating, distribution and 

adoinistration oApenzes 
Taxos. • • • • • • • • • • • 
Depreci~tion • • • • • 

Be.lanoe 

• ~,442,978.84 

16:p020 ,544.S5 
4,029,886.90 
3,224.757.06 

. . . . . .. 

Miscellaneous income .. . . . . . . . . 
Total ... 

Interest on bonds .. • • .. • .. 
Other interest • • • .. • • • • 

Tote.l 

Interest charged to construo-
tion • • • • .. .. .. 

.. . 
6.551,42'1.23 

39,281.58 

6,590,708.81 

424,891.56 
~otal interest Charged 

to income • ~ .... 6.l55,817.2S 
~~ort1zat1o~ of debt disco~t 

and. ex,ense .. • ... 331,403.68 

20:.718,167.l5 

Total • 6~497,280.93 

NET INCOME, amo1.m t available fo::' di v-l-
dends, Zi~g ~~s sud surplus •••• ~P6,756,294.43 
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?acifie: Gas and Electric Co::,any owns aJ.l the outS'tJlnding 

stock. except director's shares, of :.!t. Shas'ta ?ower Corporation, 

which cor,oration iz engaged in extensive hydroelectric construetion 

work in Northern California. By Deoision Number 8724, dated March 

10, 1921, the Co~ission authorized Pacifio Gao and Elootr10 Com,~ 

and Mt. SheUSta J?ower Co!,!>o:rs.t1on to execute a mortgage, or deed of 

trust, to secure th~ pr.,y:nont of ~160,OOOtOOO.OO oi first and refunding, 
mortgage bonde. Eeretoforo, under various orders of the Como1ssion. 

the com~any has issued $10,720,000.00 of Series "A" seVen percent. 

bonds due Dececber 1, 1940, ~20.000,OOO.OO of Series "B" six peroent. 

bond.s du.e December 1, 1941 and :'~20,OOO,OOO.OO of Series "C" five and 

o~e half peroont. bonds due Docemoer l~ 1952. The Series WC" bonds, 

of w~ich a~~~1cant no~ ~roposes to is~e gn additional :~2,500,OOO.OOt 

are dated Deoembor l, 1922, bear interest at five ~d one half percent. 

POI' annum. are d.ue Decembor 1, 1952 and a.re redeet:ls.'ble at tile option 

of the comp8.IlY, in whole or in part. upon e.ny interest !layment da.te 

at face value and s.ccr~ed interest, plUS a premi~ of !1ve percent. 
ot the ~rinc1~al amount thereof. 

Applicant ro~orts thst it has made arrangements to sell the 

Series "C~ bonds at ninety-two ~d o~e half percent. of their tao. 
value ~lus accr~ed interest. It proposes to usc the prooeeds to f1-

~anoet in ,art, the cost of extenSions, additiOns and betterments to 

its pl8:lts and pro~ert1es and. to those of !at. Shasta Power Corporation. 

In EXhibit "e" filed at the hoar~g in this procoeding, applicant re-

ports that it will need ~21,210,013.72 to complete construction work 

in progress on February 29~ 1924. 

~o11ows:-

This figure is segregated as 

?ACIE'IC GkS ~rrD ELECTRIC COM?Al.TI: 
Elootric de~artment 
Gas de:!,:)artment •••• 
Other departments ••• 

TOTAL ••• 

~,l03,359.47 
1,840,,109.22 
2,117,229.19 . .. 

~~. SRASTJ.. :POWER CORPORATION': 

TOTAL •••••••••••••• 

$lO~060.697 .. es. 
11. ~49 ,.315. 84 

~$21. 220, 01:3.72 
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In addition to thGse expen~1tures, which have been speoifi-

cally authorized by applicant's executi've oOmmitte..), a1?plicant reports 

thct a large amount of routine oonstruotion work is being oonotantlY 
in 1'323 

o09.rricd on in sJ..l d.ivi~io:o.e, which work amounted to $Z.6Z6 9 44Z.95jsnd 

·to $760~598.64 during the first two months of .1924, as shown in Ex-

hibit "'e". 
In ita ~~bit ~Cw applicant submits detailed ~otmation 

regarding all authorized. G).."'Pend1tures exceeding ~lO»OOO.OO in s:a:y one 
case. Suoh authorized oxpenditures on the ?acific Gas and Electrio 

Com~any system total ;A3. 769,502.69; on the r..!t. SAa.sts. Power COr.9ora.-

tion ~13.77S~334.00; mak1ng a grand total of $27,547~93G.69. AS of 

February 29, 1924 Exhibit new chows that $20,127,752.40 \7111 be re-

qui:t'cd to ,~o!Ill'lete the work, the total cost of which is esti:natod at 

~27,547,.936.69. 

ORDER 

?acific Gas and Electric Company, ha:vmg applied to the 

Railroad Con:c1SSion ior permission to issue and. sell. $12,500.000.00 

of its first and re:f'unding mortgage Series "C~w five and one hal! per 

cent. bonds, a ~~b1ic hearing haVing been held before Examiner Fank-

ha.user and. the :Rellroad Commission 'being of the opinion that the money, 

property o~ 1ab~r to be p~ocured or paid ~or through the issue snd 

sale of such bonds is reasonably required for the ~urposes here~ 
s~ecitied, and that tho e~endit~res for ~ch purposes are not in wAo1e 

or in part rODZo:l.~bly chargeable to ol'eratil:lB ex,anses or to income. 

IT IS EEREEY ORDE?~ tAst ~ific ens sn~ E~ectr10 Comp~ 
" .. 

v be. and it is hereby, authorized to issue and sell on ~rbetore Sep-

tember 1. 1924, at ninety two and one half percent. 'of ~heir fa.ce value 

and accrued 1ntc1:rest, ~'12.500,OOO.OO of its five and one ha.l! :geroent. 

~irst and re:f'lmd.:tng :::lortgage gold bond.s d.ue :Deoe::o.ber ~~ 1952 and US~ 

the !>roceeds, other than accrued. interest, to P!J.'Y in :part such cos't of 



tAO additions s.nd. bette~onts to its properties and those of !~.She.st8. 

Power Corporation described in detail in ~~bit "C"y as 1a yrop&rl~ 

chargeable to fixe~ cup1tal acco~t under the un1fo~ Sy3t~ o£ ao-
........... 

counts prescribed by the Commission~ and has not been finanoed ~hrough 

the issue of stock or bonds hore'tofo:-e a.uthorized by the .Cor.nn:tssion. 

~ao accrue~ intorest may bo used for ge~eral corporate purposes. 
T'JlO authority herein granted is subject to ~rther con.ditions 

8.3 follows:-

1. The authorit~ herein granted will become effective When ap-

2. 

::?lic;e.nt ha.s pa.id.. tb.e ~ee ;presoribed. by Section 57 of' the 
, 

Public Utilities Act, which fee is $6,~2s.00. 

:":9plic3.l:~t shall keep 3-.:1.0:0.. record. of the issue" saJ.e and. de-

livery of the bonds herein authortzed. and o:f the diSpos1-

tion ot the :.9roccedz ~t; '\'!ill enable it to :!!.::'c o~or b~ 

tore the 25th day ,of each month a ver'i~ied. re~~rt, sa 

req,uired by the R1lilroa.d Co:mnissionY 3 Gt):lersJ. 'Order No. 

24,. '1h.ich order in so far os a.,plicable. 10 ma.de a :cart 
o! this ord.er. 

m'!:"'n IJ.,_I ~ ]A:.l.:~ et Ssr. Prs:c.Cisco. Ctllitom1a, this _ .... ______ da.y o:! 

C O~i::;$ ionors • 


