
Decision No .. 

BEFO?E THE RAIL?OlJ) COMMISSIm: OF T!-:E STAT:E O? CjLlPORIHA 

In the 1~atter of the .b.:9plication o~ ; 
~LES GAS Al'Q ELEC TR!C COMP A..'rIT ) 
for utl.thori ty' to iszue addi tionaJ. ) Application 1rUI:loer 9892 
firct mortgage bonds in the amount ) 
of $25,000.00 and to sell the same. ) 

Leroy M. Edv/ard.s. for A!>l'lica:c.t. 

BY T~ CO!!MISSION: 

O?!NION 

In this application, as amended. at the h~fn5, the 

Railroad. Co:::m::.ission is asked to make an order e.uthoriZ1n~ the l:eedles 

Gas and Electric Compa:ay to issue and sell at not lesB than nmety-

five percent. of their face value ~~d. accrued interest, ~25.000.00 

of sev~ pcrce~t. bonds due December 1, 1944, or deposit such bonds 
as oollateral to secure the p~ant of notes. T'.o.e prooeeds real .. • 
ized from the sale or deposit of the 'bond.s will "00 used for the pur-

pose of paYing in part the cost of the im~rovements, additions and 
betterments described i~ Exhibit ~~ or pay indebtedness. 

Applicant o,eratos gas, electrio and telephone proper-
ties at Needles, California. During ·1923 it reports 818 electric 
o.nd 504 gas consumers, and 386 telephone subscribers. Its total 
operating revenues tor the same year are reported at 081,413.02, 1t~ 

oporating expensos, inclu.ding ~6,456.00 tor deprcois.tic,n, at i"~62,S:29.41, 

lo~v1ng net operating revonues of ~~8~783.51. 

Applicant :boas outstand.ing :~lOO,OOO.OO of otock and 

~;90, 000.00 of 3even percent. 'bonds. Its current indebtedness con-
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Oi:::ts of ;~'l5,846.45 of notos payable and :;~'l7,27l.39 of au.dited vouchers 
and wages unpaid. 

In it3 Exhibit ":8'" applicant reports an expenditure of 

~)33,964.25 for ca:9itaJ. additiOns to its properties from December 1:. 

1921 to December 31, 19Z3, divided as follows:-

Elect~io pro~ert1es • • • • • .~25,145.93 
Gas p~~pcrties • • • • • •• 6,833.54 
Telophone :properties • • • 1,984.78 

The purpose for whioh the ~33, 964. 25 has been expended. is 
set forth in detail in Exhibit ~~. 

expended du.rin~ 19,23 for the purpose of installing a 200 H.P. 0100-

trio genorating plant. The installation of this additional unit 
was made necessary by the increase in applicant's bUSiness. 

It is of record that al'l'li~s.nt has arranged :for the :JeJ.e 

of $12.000.00 of tho bonds it asks permission to issue. , To construct 
t~o additions to its :properties ,to whioh reference has been made. ap-

p110ant has incurred indebtednosa represented by notes and aooounts .. 
payable. In the event that it cannot ~ell all of its bon~s forth-
with, it may be necessa17 for applioant to depocit some as collatera.l 

and uce the ooney thus obtained to pay indebtedness now outatsnding. 

ORDER 

Needles Gas ~~ Electric Co~any. having applied to the 

Railro~d Commission for permission to issue and sell $25~OOO.00 of 

bonds. a publio hearing having been held befo~o ~~~er Fankhauser 

~~d tho ~ai1road Commission being of the opinion that tho money. pro-

perty or la.bor to be procured. or paid for through tile issue and salo 

of such bonds is reazonably required fo~ the ~u~oses heroin s~eo1-

tied and. that the expond1 tures :tor such pU%1>oses are not in whole ox' 

in :9sr't res.sonably chargeable to oporating expenses or to income; 
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IT !S ~;:?3:BY 03:E3Z~ tiult t!lC :reecllez Gus and. Zlectric 

before nocember l~ 1924 at,~inety-five ~er cent o~ their !uce vuluo 

:lonG!. o.cc:"".:.ed. int~~re::t ;;25~OOO.OC of seven per cent :first mortgage 

bonds due :;)oco:="oer 1,. 1944 o.nd. ".l$O the !,roceedz,. ot1lcr than the 

accrued intere::t,. to pay in part such coct of the acl4itions and 

bettermento to ito prolJertioc d.oecribed.. i:l. Exhibit "E" 0.:: 1e prO;P(IJ:'-

1y chargeable to :fixed. cll1'1 tal sccou:tt under the uni:f'orm System of 

~ccountz proscribed by the CO~issiol'l.,. or DU~ ~clebtodness incurrea 

to ~ny !or such ad~tionz and bctter=entc or pey note: cecurcd. by 

the clopoZit of bon~s herein ~uthori~e~. The accrued. 1nterost ma:; 

be ~ed for general co~orate p~ozes. 

~13~OOO.OO of the bonde 40rein authorized to be iSsue~,. ~pplieant 

may depOSit such bond..: as collo.te::'al.,. to socu:-e the )?~ent o't not,tlS 

issued for a term of one year or lea~~ ~rov1de~ that not more than 

$l25 face v~lue of bonds SAall be deposited.. to::' every ~lOO face ' 

value of note::: iscued. and ths.t tho proceeds obtai:c.ed from the 1:JZU3 

ot tAe noteo ~11l oe used to p~y in part ouch cost of the cd~tion$ 

properly chargeable to fiXed ca~itcl account ~de= the uniform 
, 

syetem of $.CCOtu'ltz p::'e:::c::'ibed.. b1 tho CO:Jmis:1oIl, or pc.y indobtedne::s 

incurracI. to ';)::J.Y to::- ouch ad.<l.itions and. 'betterment:;:. 

The $.utAo::'it1 heroin granted is subject to tnrther condi-

tionz e~ follo,~ -. 
9 

1. !roodles Ga.:=: and ::!lect:-1c Co::po.ny 3Mll keel' such record 

of the issue and zile of the oond~ herein authorized 

an~ of the diCDosition o~ the, procee~z az v~ll enable 
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it to file on or before the 25th day of each ~onth a 

verified =eport, as required by t~e 3eilroad Commio-

~~O~TC JO~oral Ordor No. 24, which order in so far as 
applicable, 1::: :'lc.d.e 0. :9c.:'t of th1s order. 

2. Tho ~~tAoritj horo~ e=~te~ will bcco~e effective when app11-

c~t haz ,aid the fee prescribed by 8cctio~ 57 of the 

?ublic TJtlli ~ie:; Act, which ~oo is :~25.00. 

D1UED at S~ ~ra.:lcisco ~ Cs.li~Or.:li3., thi S _"",/-",7_J_~ __ da.y of 


