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In tae Matter of the application of the g .,,;~.'ﬂ ,.ﬁ.‘n.
03 VERJELS I4ID ARD VAT=ER COIRAXY, R

9 cormoration, for authority and permis— Tt et ~o. 962

sion %0 renow & morigage or the lands ipplication Xo. 9621.

and nronerty of the Compeny, and to es-

taeblish water rates.
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Vo Q. WeGillycuddy for sypplicaxnt.

George . Jones for the consumers.

WAITTIESEY, Coxmicsiomer:

4 o

In this cpplication Los Verjels Lond end Wster Company,

& corpoxration, aszs the Comxission to ezteblich rates for public
utility weter service, - 20r euthorization éovering the
execution of e mortgage sm lcsuance of a note. The matter
of the moxtgege znd note has been disnosed of by the Commission
in ivs Decision Fo. 13081, dated Juxmusry 18, 1924, and the pres-~
ont decision will conzider oxnly the question of & reasonchle rate
for water furnisped dy talis utility for irrigetion purvoses.

a pudlic nearing in the matter wes held at Oroville af-
ter all interested perties asd been duly notified end given an op~
portunity t0 be vresent and be reaxd.

os Verjels Iand wnd Veter Company wes incorporated




axgast 4, 1911, Zor the yurpose among other talngs of acquiring,

holding and aisposins of land, consitructing and oversting a water
system, wnd distrivuting and selling weter. At the precont time
the company owns spproximately 4,800 scres in Yube =md Zatte Coun-
ties, of which sbout 1,800 ecres ere not now susceptible of irri-
gation. Taree hundred scres of lsand heve been $0ld ard are at
bresent irrigated by meens of z water systenm constructeé &ne oper—
ated by the syplicant.

The egreements for the sale 0f lend contained s cleuse
whereby water wes 10 be delivered without charge for & veriod of
fi%e yesrs from the time of ourchsse, but before the expiration of
this five-yeer period these egreements were modified voluntarily
by the parties concerned, end £or severcl Years consumers have
been peying $18,00 ver minexr’s ineca for the water used, the smounts
80 received being applied &s a credit on payzents due Lor land pur-
chased. Tals five-yeur veriod has now expired arnd applicant de-
Sires that rates be esteblished which will yield sufficient revenue
0 st least cover the necessary experditures for meintenence ani
opxretion of the Weter system. XNo return wpon the investment Ls
expected by the spplicant ot this time.

Thorough consideration of the testinony »recented leads
t0 the corclusion that an ellowance 0f $1,400 per ennum for mainte=-
nence ond operation expense vAlL et this time be fair to OtA the
utility and the small number of comsumers. This amouwnt does not
izeclude emy genersl office selaries or expense out covers the nec~
e3sary cost of ditekr cleaning end repsirs snd the weges of & diteh
agent for & part of the tine.

It is epparent thet 200 scres of land &ll of whaich has
not yet beex brouwght 0 & $tatc of production cannot dbe expected

10 pay rates which will yield revenues in excess of the minimum




amount required for the most economical oOperation and maintensnce

of the weter systex. The rates estedlished in the acconpenying
order will produce gpproximately sufficient revenue %0 meet this
expense.

Trom the evidence submitted it sppesrs that two consum-
ers have been supplied free service of water in corsideration of
various right of way Agreements snd certaln otker privileges
granted applicant. Tais practice may result iz & vreferential
ancd discriminatory rete to thece consumers against the others on
the system and is e practice which this Cozwission has fouwnd to
be unfair, and the policy hes been %o elizinzate 21l possibvility
o1 preference in rates and sexrvice. Weere such & condition exists
the variation in rates should de discontinued snmd all clasczes of
consumers saould be charged for water used at the established rates
Which are epplicadle to ell alike. If there remeing aﬁy right of
compersation in these pexticular cases, the utility and the conm~
sumer should make such settlement as is Justified.

The 20llowing form of order is submitted:

Le Verjels Lsnd sxd Water Compeny, & corporation, hav-
ing cpplied to tre Railrosd Cozmission for the establishment or
rates t0 be charged for water delivered 10 its consumers, s pudlic
hearing having been held toereon, the metter kaving been sudmitted
and the Commission being now fully informed in the matter,

I IS Z=2=3Y 639333D Taat Los Verjels Land and Water Cope
pany, & corporation, be sud it is neredby directed to file with this
Comrission within twerty (20) days from the date of thic ordexr thoe

following schedule of rates to be charged for all water delivered




during the irrigation season of the year 1924, eand taereafter un-

til further order of tais Commission:

RATT SCEEOTIE

For eeck miner's inch flow of woter ver yeer,  $25.00

IT IS EZREBY FURTEER CRDERED thot Los Verjels Land and
Water Compeny, o corporation, be and it is hereby directed to file
With tals Commission within thirty (30) days from the dste of this
order rules end regulations to govern relations with its consumers,
guch rules emd regulations to become offective npon their sccept-
ance by the Commission.

The foregoing opinion sné order are heredy approved and
ordered filed as the opinior snd order of the Reilroed Commission

02 the State of Californis.

e
Deted at Sen Francisco, Californisa, this 21 day

of April, 1924,




