
Deoision No. • 

BEFORE TEE R.AILROAJ) comass IOE' OF TEE STATE OF CALIFORNIA. 

In the Matter of the Applioation of) 
EUCLID .,A Vl:"lroE WA!t!ER COW?ANY ) 

to rene. and inoreaa. the mortgage) 
now on 1ts property. l 

Application Number 9946 

Theodore F. T~lor. ~or Applioant. 

BY TEE COlO[[SSI<m: 

OPINION 

t • ....,.--.--....." .... 

In this app1ioation Euolid Avenu~ water C0JDpaD7 ask8 :per-

mission to exeoute a mortgage and to issue its th:ree year e1g~:t per 

cent. note 1n the.·prinoipal. amount of $8.000.0~ for the purpose of 

refund.ing mliebtedne88 and of f1llanc:l.n.S the cost of addi tiona and bet-

termenta. 

Euolid Avenue· water CompSll7 is engaged ill supplying water 

for domestio and ir.r1gat1.n use tn ~d abou~ South Pasadena. Jor the 

year end.1.Jlg Deoember 31.. 1922 t:o.e com~ reports revenues o~ *,.881.12; 

operating exp0%l8e8 inoluding tax •• of $3.916.36; 1l1tere.t oharg •• of 

]for the year end-

ing Deoember 5J.. 1923. the company shaft revenues ~ $6..543.07; op­

erating expense. inoluding taxea of $4,-'37. ""; interest oharg •• o~ 

$618.26; and net profit for thIS year of $L.487.08. ASsets anA 11 .. 

b1J.it1 •• as o£ December :n. 1923. are reported as followa:-
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ASSBTS 

r1Xed oapital •••••••••••• 
c.aeh • • • • • • • • • • • • '. • •• 
Acoounts receivable • • • • • • • • 

• • • • 

LI.AB.ILITIES 

• • • • • 

Capital stook • • • • • • • • 
Funded debt • • • • • • • • 
Notes p~&ble • • • • • • • 
Corporate surplus • • • • • 

• • • • $16,170.00 
• •• 6,500.00 

• • • •• 2,500.00 
• • • •• 8,169.71 

TOTAL LUSILITIES • • • • • • 

m,339:'11 

~.339.71 

B7 Deoiaion N_ber ~2260, dated June 2.5 •• 1923. 1D. Appl1e&-> 

tion B=ber 9031, the Commission adjusted ap:plloantY 8 rates. In 

the opinion in that deoision it i8 reo1te4. that lEr. ~. 1[. Van Roeaen, 

one of the Comm1881on'a hydraulic eng1.neera, l'repared a report oover­

~ the reeul.ta of &. field 1l1veat1gat1_ of applioant's s;yat_ and 

a stu4.y o:t the ma1ntena.no. a:c.d o:perat1ng expeu. and revenue. Thi. 

report shows the eat:lm&ted. original coat of the propert1 •• as o~ 

June 1, 1923 an $25,860.00, a depreciatien amlu1t7 ot-'i'94.00. and an 

est1mate o~ reasonable a:cnu.e.l ma:lntenanoe and operatlJlg ex:genae 

a:count1ng to $3.917.00. 

A.s shown in th.e :eorego~ bal.mce sheet, tbe OODlp8Zl7'. 1n­

debte4neaa as o-t December ,31, 1923, amounted to $9.000.00. Thi8 

1ndebt.~ ... 18 ro:presented by a six month'. 81x percent. note due 

APril 26. 192 ... tor $2 .. 500.00. by a six yeo.r 8even ;poroent. note due 

November ~39 19~ ~or $4,000.00 and b~ • five year seven percent. 

not. due ~e 27. 1926, tor $2,500.00; the two latter uot.a being 

secured by mortgage. 

Applicant now proposes to create a mortgage .1lldt)bt.4ne.. o~ 

$a, coo. 00 to be represented by a thr •• year seven percent. not. md to 

use $6.500.00 of the moners obtained to pq the $4.000.00 Jl,Ot. and 

the short tam $2,500.00 note. It appears that the $2.500.00 not. 
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due .l»r11 26. 1924. was issued on Ootober 26. 1923 to proVide :for the 

me.1D.tenanc.. and ~rovement ot applicant' 8 servioe. and that the 

~.ooo.oo note was issued purauant to authori't7 granted by the Oom--
mise1a. in :Deoision N~ber 5612, ciated J'uJ.y 26, 1918, to refmd CL 

1ndebtecmeaa which had. been incurred 1n 1.91.1. to pq for oap:l. tal. ad­

ditions. 

The remaining $1.500.00 obt&~.d from the not. Will be uae4 

tor oonstruction work. In this conneotion the application. and 

testimony here1&. show that a traot of lan4 of about 40 acree 1n ap­

plicant 'e terr1toX7 is being subdiVided into 200 or more lota. which 

8ventu.aJ.l7 Will call tor an expend1 ture by appllcant ot about $20.00 

tor each lot for taps andconneotions. In its ~bit No. 2 appli­

cant sets fort. more specificallY est1mated expenditure. o~ $1.516.10. 

which amount inolude. $390.00 for meters for thirty house., $750.00 

for taps. and $376.10 for street work and mun1oipa:L street &S8esa-

menta. In addition to those expelldi ture. it 18 reported that re-

cent17 the comp8Xl3" was required to renew a water ma12l at a cost of 

~4S.00 and to reconstruo't ~or $,545.00 a p'DIl1P hOUEe whioh had been 

wreoked b~ a wind storm. 

~he testimcm;r of Theodore !'. :.i:~J.or, appJ.icant1 s eeoret&r7" 

shows that the proposed mortgage will be eubstant1all.7 in the same 

form as that heretofore .~thor1%ed by the 0amm1881an in Deoision 

Number 56~2. 

ORDER 

Eu.c1.14 Avenue \fater CompGl7 haTing appUed to the Rallrea4 

Comm1aaion. for permisB10n to execute a mortgage and to issue an 

$8,000.00 tbre. year seven percent. note, e. pub11.o hear1l:l6 haTing be: .. 

he~d. be:fore Examiner W11l1&m8. and the Ra.:Uroad C01mD1881oD. 1Je1D8 01: . 

the op1n1on that the appl1oat1oll shoUld be· granted &8 herem proVide' 

and that the monel. property or labor to be prooured or p&1d :for b7 , 
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the execution of the mortgage and the 1aaue of the $8.000.00 not. 

is reasonab17 re~1red'by &p~lioant. 

IT IS BEBEBY OBDE.RED that Etlcl1d Avenue Wa.te% ComP8.t17 be. 

and 1t 18 hereby. autaor1zed to execut.'a mortgage 8ubstant1a1l7 

in the same form. as, that :CUed ill App1.1oat1oZl B'tDIlber 3926~ ·and· ap~'.:, ' 

~'r?ved':. by the Com:dss1on in Deoision Number 5612. dated July 26.1918. 

I~ IS 'HEREBY FUR~R OBDERED that Euclid ~venu. Water Com­

p~ be, and it i.e hereby. authorised. to 18sue ita three ,year seven 

peroent. not. in the principal amount ot $8,000.00 and" to use ,the 

proceeds ta, re~d outatandtng 1ndebtedneaa of $6,500.00 and to fi­

nanoe the cost of extens1ona, add! tiona, 'betterments and 1mprOTe­

menta, all as referred, to in the ~oregoiRg opinion and tn this ap­

plioation. 

The author1ty herea granted 18 suibjeot to farther oondi-

t10ns &8 followa:-

1. The authority herein granted to exeoute a mortgage 18 for 

the purpo ee of tb,1s prooeeding only and 18 grant­

ed onlY in so 'tar &8 this Comm1S81on has ~ur1.­

diction nnder the terms of the Publi0 Ut1l1t1ea 

Aot, and is not intended as an appreYal o"! 8'0.9 

mortgage as to 8U~ other legal reqUirement. to 

which said mortgage mq be 8ubjeot. 

2. App11cant shall t1le 11'1 th the CommJ,8sien a oOP1 ot ita 

mortgage Withtn 30 darB atter execution. 

Applloant shall keep euoh record. o"! the issue and. 4.-

11 ve'rJ' of the note herein author1zed and ot the. 

dispOSition of the :procee4a as Will enable 1 .. 

to fUe on or be:for. the 25th dJq of eacA mantA 

a verified report. as reqUired by the Ra1l-

road Comm1s81en1 s General Order No. 2~. Whiok 
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order 1n so far as appl.10able, is made a part of thi8 

order. 

4. The autaor1t7 here1l1 granted. W1ll beoome efiect1Y. When ap" 

p11eant has paid the m~~jmum ~.e pre80ribed b~ Seo­

tion. 57 of the Pub11e Utilities .Aot. whloh :tee is $25. 

Und.er the authority herein granted, no note. 11&7 be 18. 

au.ed a:fter JUly 31, 1.924. 

~('/~ 
DATED at San hano1aco. CaJ.ifor.n1&, this ___ J;..c:a..;,..J __ day of 

qrll, 19U. 
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