Decision No. /3Y &Y Té
v,

PEFORE TEE RAIIRCAD CCQOTSSICH,OF TEE SIJ CALIRORNLA.

Tn the Matter of the Application ofF )
SANTA 2AULA WATZER WORXS, a corpora-— Application Yumber 9956
tior, for-authority %o isscume stock. )

Parrand ard Slossonr, by lLeorard
3. Slosson, ZLor Applicant.

¥ TEE COMICISSION =

CPINTIOXN

Sante Paula Water works asks permission to issuwe and sell
at por :fo:.: cash 1,000 shares of its copitsl stock, of the aggregeate
par value of $100,000.00, Zor the purpoce of paying outstanding
notes. _ ]

4 public he‘aring in this mstter was held before Examiner
Williems in Los Angelose.

‘ The application shows that the company is engaged imn own-
irg snd operating a Water system inm and shout the City ¢f Ssitta
 Pzule, Veztura County, supplying water Zor domestlc, irrigation,
inldustrial, Lire proteoction and zmumicipal.use. On Decexber 3L,
1921 it revorted 1041 concumers, on December 31, 1922, 1207 consumers
and on December 31, 1923, 14&ld consumers. The company repoxts
grose revenues of 525,027.95 for the year onding December Z1, 1922
wd o2 $22,842.16 for the yoar onding Docember 31, 1923. After
paying operating expenses, including taxecs ané depreciation, It re—
ports gross corporate inmcome of $11,841.54 in 1922 and $14,986.21 in
1923. Interest and othor income cherges amounted to §835.48 in
1922 and 51,766.42 in 1923, leaving $11,006.06 available £or dirvi

dends during the Zormer year aznd $1%,219.79 during the lattex.
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During both years dividends amomnting to $6.750700 were paid.

It sppears that applicant was organized with an anthor-
1zed ocspitsl stock of $150,000.00, divided into 1500 shares of the
rar valme of $3100.00 each, all of which are reported outatanding.
It is now reported, however, that recently the anthorized capital
stock was increased to $250,000.00, divided into 2500 shares of the
par value of £100.00 each. Applicant now proposes to sell the
additional $100,000.00 of stock now applied for at par for sash to
Linoneirs Company, a corporation which ¢omtrols the outstending
stock of Thermal Belt Water Company, whick comp any, in turn owms
ninety per cent of applicant’s outstanding stock.

The company reports that it proposes to use the proceeds
from the sale of its s=tock to pay outstanding indebtedness incurred
in making extensions, additions and bettermonts. In this conneo-
tion it reports expexnditures for extensions, additions and better-
pents, during the year ending December 31, 1923, as follows =

Building, structures snd grovuds $ 528,92
Duping statlion dbuildings . . 405.44

Wells L ] - - LJ - - L - - 4’ 676.96
Capsls and conduits . . 67.12
Pumping equipment . . 1,709.84
Purification systen . . 978.72
Distriduting mains and caonals 61,918.55
Distribut ing reservoirs, tanks 5,166.75
Sexvices e o o a % o o v o . 8,896.76
Meters and measuring devices . . 3,920.29
Mscellazeouns distridbuting equipment . 351 .44
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Garage equipment . & 4+ ¢ ¢ e o o . 67769
Total 58T, 258.47

Construction work in progress Dec. 31, 1922 . 7,634.36
Totd - L ] Ll - b'J -«

1Y

t o o ¢ oM e v v 8 8 4
¢ s & ¢+ o (B e ¢ 4 s 8 s
.8 8 ¢ & 8 8 8 8 2 o2 s

Exponditures for additliors and betterments are reported
a8 $12,678.33 in 1922 and as $3,558.70 in 1921. The totsl in-
debtedness of the company as of December IL, 1923, is reported as
$109,494 .42, comsisting of $106,000. of notes paysdle, $511.25 of
coxsumer’s deposits mmd $2,983.17 of miscellanecus sccounts payabdle.

It appesrs that tze proceeds to be received from the sale of the




£100,000.00 of stoek will be used to pay .in part the outstanding
notes. A 1list of these notes shows that $90,000.00 were issued
during 1923, $8,000.00 during 192, $2,000.00 during 1922 and
$6,000.00 during 1917. The $5,000.00 of notes isswed during 1917
were suthorized by the Commisslior by Decision Number 4318, dated
¥ay 17, 1917, to pay outstanding indebtedness and to finsnce the
cost of additions and betterments. Tke. remmihg notes are ree
rorted to have been issmed for a term of ome year. According to
the testimony of C. P. Fostexr, applicant’s secretary, the .proceede
obtained through the issuwe of the $106,00C.00 of notes were used to
finance capital expenditurexw.

ORTER

Sexta Paula Water Works, laving applied to ‘ches. Railroad
Commission for permission to issue and sell 5100,000.00 of its
capital stock, a public hearing having beern held é.nd the Railroad
Commisslor being of the opinion that the money, ‘prbperty or labor
to be prooured or pald for by such issue, is reasonabdbly required by
applicant for the purposes specified herein and thst the eapenditms
for such purpéses are not in whble or 1n part reasonably chargeable
to oi:eratihg experses or to income,

IT IS EXRERY ORDEXRED.that Santa Pauls Water Works be, and
it is heredby, authorized to iscsue and sell for cash at not less than
pax, oz or before December 31, 1924, $100,000.00 of its oé.pital

gtock and to mse the proceeds to pay in pert the outstanding notes

to which reference is made in the foregoing opinion.
The authority Merein granted is subject to further condi-
tions as follows sm
L. Aprlicent shall keep such record of the iscue,
sale and delivery of the stock herein author-

1zed and of the disposition of the proceeds
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a3 will enable it to file on or before

the 25th. day of each month a verified re-
port, as reqmed.by the Railroad COmissién's
Genersel Order Nuxber 24, which order in so faxr

as applicable, is made a part of this oxder.

2. The authority herein granted will become effective

uwpon the date hereof.
DATED at San Franeisco, Californiz, this _?a“'“\ day of

April, 1924.
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