
BEFORE TEE RAILROAD COMMISSION OF TEE STATE UP CALI.b'O.l:WlA 

In the Matter of the Application 
of SOUT:s:ERN COUNTIES GAS COMPA.l.U' 
OF CALIFORNIA. TO SELL ~O TEJ:: CITY 
o~· LONG EEACH, a municipal corpor­
ation, its gas distributing system 
in the C1 t,' of LOrlg Beach and con­
tiguous unincorporated territory. 

LeRoy M. Edwards, 

BRUNDIGE. COMMISSIONER. 

) 
) 
) 
) Application No. 9991 
) 
) 
) 

o PIn I '0 N -------
Southern Co~ties Gas CO~P~1 ot Calitorn1a applies 

for authority to sell its gas distri'buting system in I.ong Beach 

a.nd contiS"J.oUB unincorporated terr1t~:>%7 to the 01 t,' ot LoZlg 

Beach. 

For several years a.ppl1cant :b.a.s maintained this distribut­

ing eyetem C .. 'I',· su.~plied gas to COll8UJ:I1ere in the citY' and adjaoent 

territory. With the develop~ent of ·the Signal Hill oil field a 

large supply of natural gas became a'V'ailable, part of it coming 

from wells drilled upon pl'opert1' own,ed b,. the Ci t:v. The people. 

of LODg Beach have voted bOMS for t:b.e purpose of aoquiring e. 

distribution system. for the dist:r1bu'~1on of this gs.s and as a 

reBUlt of negotiatio~ a tentative ~~eement was reached for the 

sale to the City of the ga.s distribu'~1on system of Southern 

Counties Gas Company of California. 

On December 13, 1923. Southe:t"n Counti es Gas Compa~ 

of CoJ..iforma f1::'~d with tl:.is COI:m1s1131on its applica.tion No • . ' 
9604 roquest1Dg authority to transfe:t' certain property to the 

CitY' of Long Beach but d1:t:terences a.:t"oae between the parties 
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before the agreement was tinnl~ completed. Negotiations were 

~es~ed and on A,ril l8~ 1924~ the Company filod the present 

a.pplice.tion .J:~o. 9991 StLpereediDg app11cs.t1on .No. 9604 and re­

questing author1ty to tranafe~ slightly di~ferent propert,y to 

the City under terms and a.ondi tions differing somewhat from those 

eet forth in the previous application. Application No. 9604 

~s accordingly dismissed b7 DeciBio~ No. 13504, dated May 1, 

1924,~ 

The evidenoe in the p~esent proceeding shows that 

Southern Counties Gas Compa:cy ot ijal1forma has agreed to traXl8-

fer ~~o the City of LoXlg Bea.ch its distribution system in the 
. 

City and adjacent territory 8S more psrti~larly desoribed in 

l£th1bi t ItA" attached to the app11c~t10n, :for t:ee stun of 

$2,170,000. in c8.sh, pa.yable upon delivery. The agreeJ:38nt pro­

vides that the Company is to retain and contime 't¢ C'lperate 

certain natural ga.s tr:memission l1nes thrOll.gh the City and 

appropriate provisions cover the com~any's contr~ota for the 

purchase o~ gas from prod~cers, the disposition of misoel­

laneous sa.ppl1es and e~'Ilipment and other matters 1nc1dental to 

the transfer o! t~e system as e. whole. 

This appears to be a matter in which the duty o-r. 

this Commission 1s to ~rotect the 1nterests of rate payers upon 

other portions o! the Coo:pany's system re.ther than to inter­

fere in ~ way in a trgnea.ct1on w~ich 16 mntually agreeable 

to the Coopany and to the Ci~y. It oay well be noted that 

although a public hearing waS hel~ in Loe Angeles and not1ce 

thereof duly published, no one appeared to protest aga.inst the 

transfer as proposed. 

I recommend. the f~llowiDg fom of order which a:a.thor1z8s 

the trar.;sfer of the property upon the terms e.nd UJ::d er the con­

ditions proposed and fnrther provides certain re~irement8 that 
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appeer neoessary to enable this Commission to protect the.inter­

ests of con~ers upon other port1oDB of the Company's system. 

ORDER --.--..--
Southern Counties Gas Company of California. he.V1ng ap­

plied to the Railroad Commission £or authorit1 to sell and trans­

fer to tbe City of Long Beach the properties described in Ex­

hibit nA" attached to the application herein, upon the terms and 

under the oonditions set forth in said Exhibit n~". a public hear­

ing having been held~ the oatter being submitted and now read~ 

for deciSion, 

IT IS RE,:'U::SY O!ID:m;D TEAT 

(l) - Southern Counties Ga.s CompSIlY of Ca.lifornia be 

and it is authorized to transfer to the City of Long Beach its 

gas distributing system in BSid City of Long Beach snd con­

tiguous unincorpora.ted terri tOl'j" as sa.id system is more particu­

larlyaescribed in ~bit "An attached to the a~p11ca.t1on bere­

in~ under the terms and upon the conditione set forth in said 

Ex11ib1t nA". 

(2) - Before expending any of the ~roceeds of this 

sale deposited with the Authenticating Trustee under ita mort­

gage of Ma.y' 1, 1916, Sou.them Counties GaS ComPanz" of Calif­

orma. sheJ.l seoure from this Conm1ss1on a. supplemental Order 

snthor1zing the proposed expenditures. 

(3) - On or before August 15, 1924, Southern Counties 

Ga.s Company of California shaJ.l f1le with th1s Commiss1on a. 

oertif1ed oop~ of the 1ns~rument by means of wh1~ the trans­

fer here1n authorized 1e made and a copy of Journal Entries 

1n oonnection with Slch transfer. 

(4) - Thea.~thority here1n granted will become ef­

fective from the da.te hereof and shall co~rer onl~ such transfer 
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as :Bhal1 be made on or before July 15. 1924. 

The foregoing Opinion and Order are hereby a~roved 

and ordered £iled as the Opinion ana Draer of the Railros! ~om­
m1s:a1on of the state ot Ce.l1'!orn18.. 

I··"J/~ San Francisco. California. this _~_ 0:.-___ da.y o:t 

Mq. 1 9 2 4. 

~ COIIII!lie e!Oners. 
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