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OPINION LY

Southern Counties Gas Company of California applies
for anthority to sell its gas distributing ayﬁtem in Long Beach
and contiguous unincorporated terxitory to the City of long
Beach.

For several years applicant has maintained this distribut-
ing system ' supplied gas To conmswmers in the city and adjacent
territory. With the develorment of the Signal Hill oil field a
large supply of natural ges beceme available, part of it coming
from wells drilled 1.1pon proverty owned by the City. The yeople
0f Long Beach have voted bonds for the purpose of acquiring e
distridbution system f£or the distridution of this gas and as a
regult of negotiations a tentative agzreement was reached for the
sale to the City 02 the gas distribution system of Southern
Counties Gas Company of California.

On December 13, 1923, Southern Counties Gas Company
of Coliforpias filed with this Commission its application No.

9664 requesting anthority to transfer qertad.n propexrty to the

City of Long Zeach dut differences arose between the parties




before the agreoment was f£inally completed, Negotiations were
besuzed end on April 18, 1924, the Company filed the present
spplication No. 9991 superseding application No. 9604 and re~
questing auxthority to transfer slightly different proverty to
the City undexr terms and corditions differing somewhat from those
set forth in the previous applicstion. Application No. 9604

was accordingly d.isnﬁissed by Decision No., 13504, dated May 1,
1924, :

The evidence ir. the present proceeding shows that
Southern Counties Gas Company of californlia has agreed to trans~
foxr %o the City of Long Beach its distribution system in the
City and adjacent territoxy 88 more particularly described in
Exhibit "A" attached to the application, for the sum of
‘.,32,170,060; in cash, payable upon delivery. The agreement pro-
vides that the Company ie to retain spnd continme 10 c,perato
certaln natural gas tranemission lires through the City and
appropriaste provicions cover the comvany's contracte for the
purchsse of gat from producers, the dispositior of miscel-
laneouns suprlies and egquipment and other metters incidental to
the transfer of the system as & whole,

Thies sppears %o be a matter in which the duty of
this Commission is8 to vrotect the interests of rate payers upon
other portions of the Company's system rether than to inter-
fere in any way in a transaction wkich is mutuwally é.greeable
to the Company and t0 the City. It may well be noted that
although a public hearing was held in Los Angeles and notice
thereof duly published, no one appeared to protest against the
transfer ac proposed,

I recommend the following form of order which suthorizes
the trarnsfer of the property upon the terms end unier the con-

ditions proposed arnd further provides certein regquirements that




appesr necessary to enable this Commissiorn to protect the .inter-

e8ts of consumers upon other portions o0f the Company's system.

Southern Counties Gas Company of Californla heaving ap-
plied to the Rallroed Commission for authority to sell and trans-
fer to the City of Long Beach the properties described in Ex~
pibit "A™ attached to the apyplication herein, npon the terms and
under the comditions set forth iz said Exhidit "A", a public hear-
ing having been held, the matter belng submitted end now ready
for decision,

I7 IS EERERY ORDERED THAT

(1) - Southern Counties Gas Company of California be
end 1t i8 authorized to transfer to the City of Long Beach its
gas distridbuting system in said City of Long Beach and con-
tiguous unincorporated territory as ssld systex is more particu-
larly described in Exkibit "A" attached to the application here-
in, under the terms and upon fhe conditions set f£orth in sald
Exaibit "A".

(2) - Before expending say of the proceeds of this
gale deposited with the Authernticating Trustee under its mort-
gage of ksy 1, 1916, Southern Counties Gas Company of Calif-
orpis shell secure from this Commission a supplemental Ordexr

anthorizing the proposed expenditures.
(3) - On or before August 15, 1924, Southern Counties

Gas Compeny of California shell file with thie Commission &
certified copy of the instrument by means of which the trens-
fer herein authorized ie msde and a copy of Journal Entries
in comnection with sach transfer.

(4) = The suthority herein granted will become of-

factive from the date hereof and shall cover orly such transfer




85 5hall be mads on or bvefore July 15, 1924,

The foregoing Opirion ard Order are hereby approved

and ordered filed as the Opinlor and Order of the Radlrosd Com-
nigsion of the State of Californis,

7
Sen Franmeisco, Californis, this __ /3 day of

Mey, 1 9 2 4.
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