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Dec1zion No. 'J) J'.f 2 • 

In the U~tter of the Application of ) 
COAST V.~LEYS G~S ~D 3LEC~RIC CO~.~~. ) 
a corporation, fo= an order authoriz- ) 
i~g the creation and issuance of pre- ) 
ferred stock and the exchange and re- ) 
tirorncnt o:r :present ieeue of prefcrr.ed ) 
stock. ) 

. 
In the Matter of tile li..:pplics.tion of ) 
COAST 'VA1IiEYS GAS .~"J) 3LECT:s.IC CO!!?.A1'fY. ) 
a corporation, for ~ order authoriztng ) 
the issue of bo~ds of the face value of ) 
:';;500,000.00. ) 

BY TEE CO~SSION: 

Application Nuober 7207 

A!l:Plica:tion !ru:lber- Sl '79 

FIRST SU?:E'1E!£NTAL O?:'iER IN ,ll)P!.ICATION' Nm.mER 7207 

SECOE SUP?1E:'.Z~UL O?J)E? IN A??LICATION mr~ 9179 

Z~e ?nilroad Co~ission by Decision N~ber 9789, dstea Nov~

'ber 23, 1921~ in ..l!'plics'cion Number '7207, authorized Coast Valleys Gas 

ana. Electric CO:::lPe.ny. 8.Ir.ong other thingS, to issue and sell $100,.000. 

of preferred stock; an~ by Decision N~ber l2375, dated July 20, 1923, 

in Application N~oer 9~79, to iscuc and se~l $500,000.00 of ~1rst 

:::lortgage bonds. 

T~e order of the Cornm1ssio~ in DeciSion Number 12375. as aoended 
\ 

by DeciSion NUQber 130l2, permitted the canpany to use $324.849.00 of 

the proceeds from the sale of the bonds to reimburse the treasury on 

account of moneys expended fo~ exte~sion6, additions and bette~ents 

prior to May 31. 1923, ~rovi~ed tha~ after SUCA reimbursement the moneys 

be used to pay in part -tho cost o~ additional construction work. The 

remain1ng proceeds from the sale of the bonds may be used only for such 

purposes as the Com=d$sion might autAorize by supp,lemental order or 

orders. The order ~ ~ecision Nu:ber 9789 permitted tho company to 



u:;:e the proceeds :f'roI:l the SaJ.6 o~ t'!le $~009000. of stock to f1na.t!.oe in 

part the ostimated co~t ot ~dd1tions and bettorments describod in Ex-

hib1t No.5 filed in Applioation Nucber 7207 on Ootober 17. 1921. 

The oomp~ has heretofore advised the Commission that its 

uncapitalized construction e%pen~itures as of May 31, 1923 aggregated 

$324,849.00 .. It now reports that s~bsequent to J~e 1, 1923 end prior 

to 1!e.rch 31, 1924 it expended for addi tiona and betterments the sum of 

$302,705.00, whic~ ~o~t, added to the *324,849.00 results in a total 

of ~627,554 .. 00. Tho expo!'ld1 tures makine; up the ;~324,S49.00 are shoVlXl 

in the O::-igina.l application !~UI:lbor 9179 filed on JvJ..y 2,1923, while 

tae expenditures of SZ02,705'000 arc shown in Some detail in & sup~le-

mental petition filed on April 21. 1924. Fro~ the $627.554 .. 00 the 

company deducts $212,809.00 obtained froe the sale of stock and bonds, 

leaVing &. ba.l.ance of $414,745.00. A further deduotion of $51.613.00 

ropresenting stock ~d bond proceeds on hand, is made from the $414~745. 

resu1ttng in a oalan~e of 8353.132.00 to be tinanced through fUture cales 

of stock and bonds. 

Reports filed by the company. pursuan~ to the Commiss1on1 s 

General Order No. 24. show that up to February 29, 1924. ts9,400.00 

of the $100,000.00 of stook, ~d ~18S,OOO.00 o! the $500,000.00 oi the 

bonds, ~ been issued. T".o.o com;9fJ.nY askS in the supplemental petition 

filed with the Comm1ssion on April Zl, 1924, for permission to use the 

:pro~eeds from. the remaining $312,000.00 of bond.s and. the sal.o of a:rJY 

other securities that may be zOld, up to the total of $363,132.00 on 

account of uncapitalized. construction e~end1tures to 1~eh 31, 1924. 

~h1s request will not oe granted. ~Ae order will pe~1t the company 

to use the prooeeds fro~ the sale of bonds and stock, the issue of which 

has heretofore been a~thorized, to ftnanoe in whole or in part, such 

of the uncap1ta1ize~ construction expenditures to March 31, 1924, as 

are properly chargeable to fixed capital accounts under theClassifi-

cation of Accounts prescribed by thc' CommiSSion • 
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The Commission has given consideration to applicant's re

quoot tl.l.'ld. 1:) of tho opinion that 1 t :)hou.ld. bo gre.:o.tod, only c.e horein 

provided, and th~t the oxponditures hero~ authorized are rea$onably 

req::ured by a:9plicant and a=e not. in whole or in part. reasonably 

chargeable to o~erat1ng e~ense 0= to income, therefore 

IT IS RR~BY ORDERZD that the order in Decision Number 9789, 

dated November 23 •. 1921, and. the ord~r in Decision Num.ber 12375, dated 

JUly 20, 1923, as ~ended oy D~cision Number 13012, dated January 9, 

1924, be, and they are hereby. amended so as to ~erm1t the USe by Coast 

Valleys Gas and Electric Company of the proceeds received, or to be re

ceived, froe thc osle of the ~lOO.OOO.OO of stock and from the sale of 

the $500,000.00 of bonds autho=ized by S~id decisions, to reimburse its 

trellsury and to finance in part the ~ost of addi tiona and betterments 

mao.e prior to I-I£arch 31, 1924, provided. that only such expenditures as 

are properly chargeable to capital account under the Uniiorm Systemc 

of Accounts prescribed by the Co~izsion, may be financed with such 

proceeds. 

IT IS EERBBY FiE1'~R OE:)E..~ tilat the time v/ithin which 

Coast Valleys Gas and ~lectric Comp~ may icsue and. sell the bonds 

authorized by Decision Number 12~75, dated July 20. 1923, be, and the 

same 1S hereby, extended to a~d including December 31. 1924. 

IT IS a~BY FURTRER OP.!lE...-o.ED tha.t the order in Decision Num-

ber 9789, dated Novembor 23. 1921, and. the order in Decision Number 

12375. dated July 20, 1923. as amended by Decision Nucber 13012, dated. 

January 9, 1924,. shall remain in !uJ.l force and effect,. except as 

.•. tC.8 - ...... - .... 



modified by this Su~plemental Order. 

D.U'ZD a.t San Prsncisoo, Cali:fornis., this / ./4. day of 

!1iJJ:y. 1924_ 

, 
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~~~ 
Cocm1szioners. 


