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Decisdion No. /3 "Cj

BEFOZE T8 RAITROAD COMMIISSION OF TEE STATE OF CALIFORNIA

DRIGINAL

Application Number 10001

In the Matter of the Application of
ERIVSON NAVIGATION COMPANY,
a corporation, for certificate of
public convenience and necessity to
operate boats for the transportation
0% proporty(freight) for compensa~
tion, oetweer points upor the inlend
waters o¥ the State of Californis,
and to issue stock and promissory
notes securecd dy mortgago.

et T e P e e M N

A.E.Stoltz, Lfor Applicant
Sanborn sxd Rookl & Delancey C. Smith, by

E.A.Sanborn,for the Bey Cities Tramspoxtatlon Company
J.5.2P.Dean, for the Bay and River Boat Owners Associstion

MARTIN, Commigsioner.

02IXTION

The Erikson Navigetion Company sSks permission to iscue
28,500,00 of cormon stock, $18,500.00 face velue of notes,and oxecute
e mortgage to Securc the payment of suek notes. The company &lso .
s2ks the Commission to declare that public convenlence and necessity
requires or will require the company to operate the boats and barges
which it intends to scquire, Zor the tramsportatior of property(Lreigat)
for compencation, vetweer all points on San FPrancisco, Suisun and San
Pablo Bays axd tributaries and uwpon all rivers, water-ways ané sloughs
of the Sacremento ard Saxn Joaguin Valleys, serving the same points or
landings as are at present sexved by the Zstate of John Ei'ikson, de=-
ceased. The rates to ve charged for the service proposed to e given
and *the rules and reguiations governing the same, will e the came 83
those of the Ectate of Jonr Zrikson, deceased, now or file with the

Railroad Commiszion.
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The Zrikeson KNavigation Company was orgarized on or about
April 9, 1924, with an authorized capital stock issue of $250,000.00
divided irto 2,500 shares of §}00.00 each. Of this capital stock,
1,000 shares are proferred stsck and 1,500 shares are common Stocke.
Tae preferred stock, under the articles of incorxporation filed in this
proceeding, bears cumulative dividends at the rate of eight vercent.
oor annum; has a preférence over the common stock both as to..assets
and earnings; may be redeemed at the optior of the company at $110.00
per share anrd unpeid dividends; and may be converted at the option of

the holder intoc . common stock at par. The Commicssion is not in this

vrocceding called upon to pass upon the propriety of providing for an

elght nercent. cumulative preferred stock under conditions such as are
set forth irn applicant’s present articles of incorporation. Should
applicant hereafter ask for ncrmission to issue prelerred stock, the
Cormission will consider such application under the conditions then
existing,and if such conditions do not warrant the issue of eight per
cent. preferred stock the Commission will not authorize the same, even
though applicant's present articles of incorporation provide for such
stock. Applicant asks autrhority to issue $8,000.00 par value (80 shares)
of 1ts commor stock as part payment for the properties which it intends
to scquire and further asks permizsion to issue five (5) shares of this
stock to qualify its directors. The 2ive shares should be 30l4 &t

rar and the procoeds uged for working capital. The requesat to issue
and 3ell $25,000.00 par value o stock at $95. por share was withdrawn

at the hearing.

Thore has been filed in this proceeding a copy of an order
of the Superior Court in and for the City sud County of San Francisco
conlirming the sale and transfer to the Erikson Navipgation Company of
the interest of the Srikson Estate in the Lfollowing boats:=
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Towboat Erikson No. 15 H.Eppinger
Baxrge Pyramid Crockett
Montozuma St.Thomas
Albexrtine Barge E=2
Mildred It .Eden

The court also approved and confirmed the agrcement entered
into by and between Christie Erikson, executrix o? the Estate of John
Zrikson, and Lawrence varebouse Compsny, dated April 4, 1924, wherein the
terms, conditions ard payments of the transfer and sale are fnlly set
forth. This agreexent is on file witk the County Clerk of the City and
County of San Francisco. It appears from such sgreement that Christie
Zrikson, executrix ol the Estate of Jomn Erikson, khas agreed to sell
the above boats, togetber with ecuipment and franchises,for $33,250.00
to the Lawrence Varehouse Company. Skhe has further sgreed to organize
& corporation kxnmown as the EZriksoxr Nevigation Company and transfer the
boats and business to such corporation in consideration for a mortgage
of $18,250.00 poyadle in equal montrly installments of $500.00, with
interest at six percent. ver snnum and for such an amouvmt of stock as
the Railroed Commission might authorize. Thereafter she agrees to
doliver all the sStock which the Commission may authorize to the Lawrence
Warohouse Compeny, which agrees to pay her $14,500.00 inm cash. Should it

noet be possidle for ner to deliver full title to all the boats to the

Zrikson Navigation Company, the Lawrence VWarehouse Company may witkhold

from the $14,500.00 cask vayment such an smount as the yroportionate
interest in the boats not delivered bears to the whole value of the re-
epective boats.

There has been filed in this proceeding as Apvlicant's Ex-
nibit "A", an estimated reproduction cost new of the equipmert,prepared
by David W. Dickie, Zngineer and Nevel Architect.  There was also in-
troduced tarough Tnomas L. Tomlinson evidence showing the presemt value

of the equipment.




Namo of Boat or Barge Cost of Replace~ Present Value
: mert by Dickile by Tomlinson

Erikson No. 15 (Towboat) S 17,500.,00 5 6,000.00
it. Zden (river to'vboa.t) 9,000.00 800,00
Mildred " 2,500.00 750.00
Crockett{onc man froight doat) 14,000.00 4,00C.00
E.Eppingex(Lright boat) 18,000.00 6,500.00

Montezuma (power :f.’re ight boat) 10,000.00 3,500,00

B-2 (barge) 11,000.00 4,500.00
Pyranid{bargoe shapeld Jiko stern
whoolor) 14,000.00 3,9500.00

St. Thomag(Scow schoonor barge) 6,000.00 1,200.00
$112,000400 33,260400

ilr. Dickie was not celled as a witness dy applicant, Ilr.
Tomlinson was of the opinion that the cost to rovroduce the equipment
wonld be fxrom 30 to 50 yporcent. higher than the present value of the
squipnments

The Eriksor Zatate is said to own & 7/12 interest in the
gasoline steamor "E. Sppinger™; a 2/3 interest in the gasoline steamer
"Crockett™; a 1/2 Zntorest in the gasoline stoamer ™Montezuma™; a
9/12 interest in the gasolime cteamer "Albertine™; sand & 1/2 interest
in the barge "St. Thomas™. Tae record snows thet it owns full title
to the other boatls, namei.y: berge "E-27, barge "'°yrami<l" towdoat
"It .Eden”, towboat "Mildred"™ and towboat "B-15,"
| . There has been f£iled (Exhibit "C™) in this procoeding a
copy of the proposed mortgage whicn the Exikaon Nevigation Company asks
pormission to execute, The mortgage filed is ir dlank Lorm, dut it

is of record that all of the equipment which the Erikson Nevigation
COmpazb' intends to purchase will be covered by the mortgage. The com=-

vany will be required to £ile with the Commission a3 Soor as executed,

a certified copy of the mortgsage.
Reports filed with the Reilroad Commission show that during
1982 the Ietate 02 John Zriksonm, as a result of operating boats and
barges, had an operating reverue of v64 119,22 and for 1923 operating
revenues of (76,913.69. Oporsting expences for 19522 a.re reported. at
Y. S




59,955,565 and for 1923 at $7L,716.09. The net operating revenues
for 1922 amount to $4,153.67 and for 1923 to 35,197.60. |
I herewith submit the following form of order:—

ORXDER

The Zrikson Navigatior Commany, having applied to the Railroad

Commission for vermission to operate boats, issue stook, and a note, and
execute a mortgage, & public hearing 2eving been held and the Rallwoad
Commission being of the'opinion that the money, iaroyerty or labor to be
procured or paid for by the iszsue of the stock and notes herein authorized
1% reasonably required dy spplicant end that this application should be

granted as provided in this order, therofore:-

TEZ RATILROAD COMMMISSION OF TES STATE OF CALIFORNIA TERESEY TE-
CLARES that present and future pudblic convenience and nececsity require
the operation by the Erikson Tavigatiorn Company o only such bosts snd
barges as are hercinafter Specifically set Zoxrth, for the transvortation
of freight, for compensation, bvotweer all pointes on San Francisco, San

2ablo snd Suisun Bays and tributeries end upon all rivers, water-ways and
sloughs of the Sacrsmonto arnd Sam Joaouin Valleys Sexving the same points
or lardings as are at precent sServed by the Zstate of Jokn Zrikson, de-
coased, the rates to be charged for such Sexvice and the rules and regue
lations governing the same to be the same as those of the Estate of Jorn
Erikson, deceased, now on Lile witk the Reilroad Commission, The bhoats
and barges which the Eriksox Ievigation Company may operate under the
authority herein granted asre as £ollowg:w
Towboat "Brikson Fo. 157
110 Eorsepower gac engine
Gross tons, 13 Nev tons, 10
 Towboat mit. Eden”
80 Eorsepower gas engine
Gross tons 12.16 FNet tons, 8,27

Towboat Uildred™
30 .Zorsepower gas engine

Gasoline steamer "Crockett"
Horsepowerg;as ongine
S~ .Grozs tons, Yet tons, 52




Gasoline steamer "E. Eppinger™

35 Eorcepower ga3 engine

Gross tons,96 Net tons, 71
Gasoline steamer "Montozuma"

85 Eorscepowoer gas ongine

Gross tons,73.3 Net tons, 69.24
Gasolire steamer "Albertine™

50 Eorsepower gacs engine

Gross tons 50.74 TNet tons, 48.21

Barge "E=2" TLength 110 £t. Boam, 30 f£t. Dopth
7 £t. 6 ix.

Barge ™Pyramid” Length overall 160 f£t, 3ean
. mounlded 37 £t, Depth moulded 6 ft,

Scow schooner barge "St. Thomas"™

Length 7L.4 £t. Beam 25 £t. Deptk, 5.5 ft.
Gross tons 62.47 TYet tons 59,36,

IT IS ZERERY QRDERED that the Erilkson Navigation Company
be, axd it is heredy, authorized to execute a mortgege substantially
in the same Lorm as the mortgage filed in this proceedirg and merked

Exhidit "C", provided thst the authority herein granted to execute
said mortzage is for the purpose of This proceeding only and is granted

in so far as this Commission has Jurisdiction under the terms of the
Public Utilities Act, and is not intended as ax approval of said mort -

gage as to such other legal regquirements to which said mortgage mey be
subject.

IT IS EEXEBY FURTEER ORDERED that the Zrikson Navigation
Company be, and it is hereby, suthorized to issme not exceeding $8,500,
of common Stock ard & note in the sum of not exceeding $1.8,500.00 se-
cured by the aforesaid mortgage in payment for the boats, barges and
eouipment which Curistie Erikson, executrix of the EZstate of John Erike
son, has agreed to transfer to the Erikson Navigation Company, and to

provide itsclf with working capital.

Tae authority herein granted is subject to fuxther con-

ditions as followsg:e=

1. Anplicant shall file within a period of not to exceed

30 days from the date hereof its formal‘%ggpp-
¥y
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tance of tho,cortifioate horein granted.

Withain fiftean doys after the execution of the mortgage
herein authorized to be executed, applicant shall
£ile with the Commizsion a cortifled copy of such
mortgage.

Applicant shall keep such record of the issue, sale and
delivery of tho stock and notes horein authorized
and of the disposition of the procesds as will
enablo 1t to f£ile on or bofore the 25th day of
each month & verified report, as required by the
Reilroad Commission™s General Order No. 24, which
order in so far as applicadble, is made # vaxrt of
tTals orxder.

The authority herein granted will become offective when

applicant kas pajd the minimum fee presgribod
by Section 57 of the Public Utilities Act, which
fee amounts to £25,00%

Under the authority herein granted applicant szall commence

' gervice witain 90 days aftor the date hereof.
No stock or note may be issued or delivered after

90 days from the date of this oxder.

IT IS Z=REBY FURTEER ORDERED that this application,

in co far as it involves the issue of $25,000.00 of stock be, and

the same is herebdy dismissed without prejudice.

The foregoing Opinion and Order are hereby approved

and ordered filed as tre Opinion and Order of the Railroad Commise
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sion of the State of California.

/e
DATED at San Francisco, Californmia, this [7 day of
May, 1924.
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Commicssioners.




