e
Decision No. [ 3586

PZPORE THE RAILROAD CCILIISSION OF DEE STATE OF CALIMORNIA

Irn the latter of the ipplication of
SOUTEERN CALIPORNIA WAREEQUSZE AND DIS-
TRIBUTING COLZANY, a co=-partnership.
$0 sell itz business, and of 2ACIFIC-
SOUTEVEST JAREEQUSE COMPATY, o Corpo=-
ration, to purckhase said business axd
for sn order authorizing the izsue of
stock by sald corporstiion.

Aoplication Nunber 8803

e N Nt B WP P

Z.E.Bernett, ILor Apnlicant,

COMEISSICN:

SECOXD SUPPLENENTAL OPINICY

In s supplenental apvlication £iled in the above entitled

matter on May 1, 1924, Pacific¢-Southwest Jarehouze Compsny asks ner-
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micsion to icsue end cell $100,000.00 of its eight vercent. cumule~

tive prefoxrred ctock Zor the purnose of paying indecbiedness and of
providing working canital.

A public hearing on the supplemontal application was neld
bofore Examiner Williams in Los .Jngeles.

Tae record in this proceceding chows that spvlicant was or-
ganized on or about February 20, 1923 with an authorized capital
stock of $250,000.00 divided into 2500 shares of tho par velue of
3100. cach, all sharcs being common. By Decizion Number 11953,dated
Lpril 24, 1923, as smended by DJecisilon Fumber 13587, Aated September 7,
1923, the company was authorized to icsue $80,000.00 of stock in paxt
nayaert for the nroverties of R.L.Bownman, T.C.Crandler and P.C.Sine-
cleir, who were doing bhusirness under.the Lirm nsme and style o South-
ern Celifornia arehouse and Distriduting Company, and o0 issue and
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sell §50,000.00 of stock at not less than 90 percent. of par value

for the purpose of paying outstandirg indebtedness of $12,500.00,
of makirg additions, altgrations and improvements and of providirg
working capital.

Dursuent T0 such authority, apvlicant revorts tast it has
icsued the $80,000.00 of ctock, as, authorized by the Commission and
nas issued and sold $15,800.00 of the %50,000.00 of stocke The time
within which the remairing $34,200.00 of stock might be issued and sol;i.
ternirated on Maxch 31, 1924. Thre companyihas now 2éwised the Com=
mission that It does not, at this time, desire to issue any additional
common stock, but has concluded to issue end sell $100,000.00 of pre-
forred ctock. It ropoxte that rccently its articles of incorpora-
tion have been amended co ac to provide for an issuwe of $250,000.00
of common stock and $130,000.00 of preferred 3tock. The prefexred
stock bears cumulative dividerds at the rate of eight voercent. per
annum end participates with the common stock in the earnings of the
company up to ten mercerni. mer annum. At the option of the company
the preferred stock is redeenable on any dividend payment date after
two ycars from the date o0f paymernt of the Lirst dividend or suchk stock
et 110 pexcent. of par wvalue.

Dacifioc~Southwest 'Jarehouse Company islengaged orimarily in
storing automoviles iz Los frgeles, having commenced 0perations on
Jarca 1, 1923, The revenues and expences 0L the dbusiness for the
twoelve months ending December I1, 1923, including two month¥s opers-
tions by Southern California Warehouse and Distributing Compeany, are

reported as follows:-

Operating revenues . « « « o « « o o « » » $5119,663.55
Operating expenses . . . . . . $90,238,10
Deprociation . « & &« « o & 4,893.63

ﬂot&l * & & e 95,231.73

Tet operating revornues . . . 24,4351.52
Interezt . . . + ¢« ¢+ + « . 4, 722.97
Miscellaneous 10sse3 . .« . . 135,80

Total = o ¢« o o o 4,858,77

Net Profit for Year..... $I§,o?3.55




The record in this procoeding shows thut applicant has ace

quired from Los Angeles and Salt Lake Runilroad Company a 25-year
non-cancellavle leage dating from October, 1921, for the lot upon

which two brick warechouse duildings are located, waich contain sbout

78,000 square feet available Lor storage. The company reyorts that

because of increased business it has been compelled to lease five

additioral warehouses in the City o Los Angeles, containing in the
aggregate 52,375 sguare feeot, at a monthly rentsl of $2,075.00. Ap-
plicant now reporta thet It hes been decided to construct two acdition-
sl stories on one of its warehouse buildings which will give approxi-

rately 75,000 additional scuare feet and will enable spplicant to

terminate its leases of the five additional warerouses. Avnplicant
ectimates that the constructior of the two edditioral storles will re-
sult in @ saving iz overation of about $10,500.00 a year.

Tre application chows that the vroposed constructior work will

cost about $85,000.00. O0Ff thic amomwnt $17,000.00 iz to be paid when
construction starts and ©10,200.00 annuslly thereafter., The company
ackzs permission to use §17,000.00 of the nroceeds from the sale of the
QlO0,00Q.OO of stock now spyplied foxr, to ﬁake the initial vayment on

the new construction §30

400,00 to pay two installments, $12,500,00

! !

to pay the Iindebtednesa referred to in Decicion Number 12587, approxi-

mately 14,000.00 to pey moneys used for freight advances, approximste-
1y $575.00 %0 pay the co3t of comstructing & svur track and the remein-

Ing wroceeds for working capital.
The company »ropoces <o cell its stock at par dbut to use of
the proccedé ar soount not exceeding twenty vercent, of the par value
0f the stock 30ld to pay commissions, After reviéwing the record and
_ finsnciol statemerts on file with ihe Commission, we believe that ap-
plicant should not be allowed to use exn amownt in excess o ten percent.
02 the par valae of stock s0ld to pay commiscions, or other expenses
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incident to the sale of cuch stocke.

SECOND SUSRLENENTAL ORDER

Pacific=Southwest Varchouse Company having applield to the
Roilroad Commiscion for permission $0 4Lssue and sell $100,000.00 of
itz eight mercont. cumulative preferred stock, a public hearing nave
ing been held and the Rwailroad Commissior being of the opinior that
the money, proyerty or labor to be procured or vaid for througkh the
issue and cale 0F such Stock is reaconably required dy applicant,and
thot the oxpenditures herxcin authorized are not in whole or in part
reasonably chargeable to operating expense or O income.,

T IS EREWBY ORDIRED that Pacific-Southwest ‘arenouse Cox-
pany de, and 1% is heredy, authorized to iscue and sell on or bvelore
April 30, 19285, $100,000.00 of its eight percent. cumulative prelferred

stockea

The authority herein grented ic subject to 2uxther conditions

as followa:=-

Applicant shell sell its stock for cask at not leso
o>

proceeds ar amownt

ke’

v
thex par, but may use/tke

equivelent o tex vercent. of the par value oZ
tock S0ld to pay commissiozs and other expenses

-

incident to the sale of the stock. The

-,

oeixing proceeds and such portion of the ten
yercent, not needod to pey comnmissions and sell-
ing expenses chall be used to pay indedbtedness,
provide the cost oL construction work end for
working capital, asc indiceted in the foregoing
opinion ané in tThiz proceeding.
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cent snell keep such record of the issue, sale and
delivery of the stock heorein suthorized and of
tho disposition of the proceeds as will encble it
to Jile on or vefore the 25tk day of eack month
a ve*;fiea repors, as required by the Raillroad
Commission®s General Ordexr No. 24, which order
in so Lar 2 appliceble, 4ic made a vart of this

oxrder.

3. The authority herein granted Skall become elfective upon

the date hereo?f

DAIZED et Sen Pramcisco, Celifornie, tais _ 0/ day of
Moy, 1924. |
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