
Deoision No. 13 ~-g t, • 

Ir. the !Itatter of t~le .t;',plication o'f ) 
:::;OUT .. lr:;m C.Li.L!~'ororIA ~'Ul2I';EOUSE .tUm :DIS-) 
T:.~IBUTING CO:.!?A!r!. a CO-)lo.::tnershi:9. ) 
to sell it~ business. and of ?ACIFIC- ) 
SOUTEVlEST :''IA?.EEOU~ CO~~A .. -rrr, u. corpo- ) 
ration~ to ~~rchase said bus~oaa and ) 
for an oraor ~uthorizing tne issuo of ) 
stock by said cor~orat1o~. } 

A~plication N~ber 8803 

E.:E:.Bemlott,. for Applicant. 

BY C01~r.J:SSION: 

!n ~ suyplec~tal a~p11cation filed in the above entitled 

mutter on ~ay 1. 1924, ?acific-So~thwe$t ~a=ehou3e COQPaDY asks ~er­

misSion to issue ~d cell $100,000.00 of its eight percent. cumUla­

tive :preforred stock ~or the pu--pose o! payine indebtedness and of 

prOViding wor1:i::lg capi ta.l. 

A public hearing on the suppl e:r.ental applica.tion wa.s held 

boforo Exeminer :':illiams in los .. '~eles. 

~ne record ~ this proceeding shows that a~p11cant was or­

ganizod on or about February 20, 1923 with an a~thorize~ ca~ital 

stock of e250~OOO.00 divided L~to 2500 shares o~ tho par value of 

$lOO. cac~. all shares being co~on. 

A:pr11 24, 1923, as amc!lded by Decision NUtloor 12587, dated Selltembor 7, 

1923, the company was authcrizea to issue 080,000.00 of otock in part 

pa~e~t for the properties of ?.L.Bowman. ~.C.Chandler and ?C.Sin-

clair, ~ho were doL~ buzi~ess ~der.the fi~ name and style o! South­

c= California ~1arehouse ar..a. Distri bu.ting Company, and to issue and 
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~cll ~O,OOO.OO of stock at not less ,than 90 percent. ~f p~r value 

for ~hc purpose of paying outzt~~~g indebtednoss of $12,500.00, 

of ~aking ~dditions~ alterations and icprovoments and of provid~g 

\"lorking capital. 

Pursuant to such authority, a,plic8nt report3 thet it'has 

i:sued the $80,000.00 of ~tock. ~. authorized by the Commission and 

has issued and so~d $15.800.00 of the $50~OOO~OO of stock. The time 

wlthin which the remai~ $34,200.00 o~ stock might be issued and sold 

ter.n~at&d on ~arch 31. 1924. The coopanyhas now ad~sed the Co~-

~ission that it does not, at this t~e. desire to issue any additional 

common ::tock. 'but has concluded to issue and ~ell $100,000.00 of l're-

farred otock. It r0~orta that rcce~tly its articles ot incorpora-

tio~ h~ve oeen a~ended :0 no to provide for ~~ issue of $250,000.00 

ot common stook a~d ~~50,OOO.OO of preforred stoc~. 

stock bears cumulative divi~cnds ~t the rate of ei~t percent. per 

a:mum and. participa.tes With the COr:l:lon :;;toc1<: in the eD.rn1ngs of thtl~ 

company up to ten porcent. Dcr ~~num. At the option of the co~pany 

the preferre~ stock is redeemable on an1 dividend ~aym~t ~ate after 

two years fro~ the da.te of payment of the first dividond o~ such stock 

at 110 pe=cent. of par value. 

?acifiQ-Southwest \'iarehouse OO::lpa:oy is engaged pri:lsrily in 

storing sutomobiles i~ Los Angeles, having coaocnced operations on 

:'!arch 1, 1923. The revenues and. e~enses of the business for the 

twelve months ending December 31, 1923, including two,monthts o~ers­

t10ns by Southern California Warehouse and Distributing Com~anyt are 

reported as fo1lows:-
Operating revenues • • •••• 
Operating expenses • • • • • • 
Deprociation • • • • • • • 

• • • • • • $119,663.55 
~)90t238.10 

4,993.53 
lotsJ. • • • • 

Toet operating revonues • 
Interezt . . . . . . . . . 
~iscellsneou$ losses • • • • 

. . 95.231.73 
24t4~1.Sl2 

Total • • • • • • 

4.722.97 
135.80 

Net Profit for Year ••••• 

2-

4,858.77 
;;;;19,575.05 
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The rccor~ in thiO procooding ahowe that a~p11cant has ac­

~uircd froe ~oe Angoles and Salt Lake 3Jlilroad Com,~ a as-year 

non-cancellable 1eas~ dating trom October, 1921, for the lot upon 

which two briok vmrehouse b~ild1ngs are looate~. which contain abo~t 

78,000 sqUAre feot available for storage. The company reports that 

because of increased bUSiness it has bee~ compellea to leas& f1T& 

additional warehouses in the City o~ Los Angeles, conta1~5ng 1n the 

aggregate 52,375 g~~ro feet, at a monthly rental of ~2t075.00. ~-

plicant now reporta th~t it has been decided to construct two addition­

al stories on one of its ~arehouse buildings which will give approxi-

mate~ 75,000 additional S~U~e feet and will enable app~icant to 

ter.ninate its leases of the five additional warehouses. A:9plicant 

eztimstes that the co~st~ction of the tr.o ~dditional stories Will re-

sult ~ a s~v1ng in operation of about $10,500.00 a year. 

The application shows that the proposed construction work will 

coot about $85,000.00. Of this amount $17.000.00 iz to be paid when 

conctruct1on ~tarts an~ ~10.200.00 annusl~v thoreafter. T'.c.e COInPallY' 

a:;:;:s perm1s$ion to U3e ~17 ,000.00 of the l'roceec!s £rom the' sale o:! the 

:~lOO,OOO.OO of 3tock now applied for, to make the initial. payment on 

the new construction, ~20,400.00 to Far two installments~ $12,500~OO 

to ~~ the ~dcbtednes8 referred to ~ Deo1~~on N~ber l2S87. ~pprox~-

::na.tely ~;i14.000.00 to '!)s:y moneys u.sed for freight ad.vances. appror.i.mste­

ly $575.00 to :pay the cost of constructing a. 3~u.r track and. the :rema.1n-

ing procoed.s for working capital. 

The comp~ ~~opoees to eell its stock at ~ar but to use of 

the procee~s ~ ~ount not exce&ding twenty percent. of the par value 

of the stock sold to pay co~1=s1ons. Aftar reviewing the record and 

fin~cinl ctntements on tile with tho Co~ission. we belieVe that ap-

p11cant should not be allowe~ to use ~ amount in excess of ten percent. 

of tho par value of stock sold to pay comm1s~1ons. or other e~ensos 
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incident to the sale of ~uch stock. 

Pacific-Southwest :i$Xcllou$() CO:lPatlY haVing appliec. to the 

Railroad Comm1scion for pcrm1osion to icsue and 0011 0100,000.00 of 

its eight ,ercont. cumul~tive preferred stock, a p~blic hoar~g hav-

ing been held an~ the Railroad Commission boing of tho opinio~ that 

the :no:::ley, property or la.bor to be procured Or pa.id. for througJl the 

i~~ue and sale of such stock is reasonably re~uired by applicant,and 

th~t the expenditures herQ~ authorizod are not in whole or in ~art 

reasonably c!1o.rgea.ble to o!,erating expense or to inOO::lC ~ 

IT IS B3:::£BY ORDSEED tho:: ?~cific-SouthVfest ~"/a.rehouse Co:n-

pany be, ~~d it is hereby, ~uthorized to is~ue and sellon or before 

April 30, 1925, ~~100,OOO.OO of its eight percent. cumulative :preferred 

stock. 

The authority herein granted is subjact to ~ther conditions 

as fo11ows:-

~ . -- Applic~t shell sell its stock for cash at not 1e== 
of 

than l,a.r, but r:.ay use/the proceeds an amo"CUlt 

e~~ivelent to te~ ~erce~t. of the ~ar value o~ 

ztock sold to pay co~~issio~s and other e~e=ses 

inCident to the sale of'the stock. The re-

~~j~j~g proceeds an~ 3Uda portion o! the ten 

~crcent. not needed to p~y co~issions ~d 3011-

i~g c%penses shall be ~sed to pay indcbte~ess, 

provide tho cost o~ constr~ction work and for 

working capital, as indicated in the foregoing 

o~in1on ~d in thiz proceeding. 



') .... Applicant shnll keep s~c~ record of the issue, sale and 

d'~livery of -:ho stock herem a.uthorized :md of 

t~o diSpositio~ of the proceeds as will encble it 

to !1lo on or before the 25t~ da.y o~ each month 

a veri~ied re~ort, as required by the Railroad 

Co~~issionrs ~eneral Order ~o. 24, which order 

in co tar as a~~11cablo, is made a ~art of this 

3. ~~e authority hcrei~ granted oha.1l become effective upon 

the date hereof. 

D~~ a.t e~ ~r~cisco, California, this r J.I d.ay of 

M~, 1924. 


