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In the Listter of the Application oF LS RTRINE

MOXELULITE RIVER POVER 4D VATER COLRATY, )

& corporation organized and oxisting ) ot O ~AL
wnder the laws of tre State of Califor- ) <pplicution Jo. 9605.
nls, foxr vormisclon to discontinue serv- |

ice to tae publiec. )

Trenk J. Sollnszy, foxr apvlicent.

nd
o-.

voe Huberty, for certain consuxers
Calaverac County Vater Users Acs
cliation, protestexts.

0 (o

LAad

E. V. Zobbs, for Southern Recific Company.

WEITTLESZY, Commissiozer:

oRINIOX

Joxelummne RUver Power and Water Compary, an incorpora-
ted puablic utility, mekes cpplication &f adove entitied, £or ver-

mission to discontinue tiae service 0 veter to ites consurers <rom

its diten system in Ctluveras Cox iy axd to ebandon itz status a3
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&llieges in its petition tast for
T aue been engaged I o mublic WeLlity

bution and sele of water from itc ditch systex to

toe inhobitents of Cclaverus Couxnty for xining, power, irrigation

and domesilc purposes, ineluding the supyly for the unincorvorated

towas of loielurme Hill, Campo Seco cmd Velley Springs; thet dur-

ing vhe carly yeers of its operetions mining use_predominatéd sad

tho company was offorxded s considersble revenue sud profit through
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the large use of water Zor aydruulic zining purposes axd Lor wa-

£ quartz zines; that
during recent yosrs andé more perticulerly since sbout 1912, -the
wie O water Zor wll nurposes has largely decreased and the revenues
Obteined frox water ssle: rave been insufliclent To even meet the
oxpenses or maintenance and oOperstion without any sllowence <ox de-
brecistion, axd us o comseguence the coumpaeny hes operated ot sn an-
nual loss wﬁich aversged about 4,300 per year; taat the decline of
the mininy indusiry end tie resulting decrease in populstion in the
towns account largely for tals decressed use of water in recent
years, nydrasulic mining having ceased entirely sbount 18689; thst
electricity leter replaced the use of weter yower for gquartz mines,
and then caxe the gradual closing down of the mines in tais region;
2arthermore, that by reason of inedegucte revenues, wWith toe result-
ing amnual operuting losses, the compery ses aud’ ¥0 reduce i1ts op-
erating expenscs to wr obsolute minimum, nus been unabdle to mare
tae neéessary end proper repsirs sad replacéments on tae systex,
and conseguently the'disenr zes hed g general condition of dig-
repair. Waerefore, since the com moeny 288 20 mewns of evoiding tne
constantly increasing 10s¢ i it continues %o sct &g & public util-

ity, spplicetion is mede o vermission 0 discontinue service of

necrings were held in tris procecding at Valley
Frenciseo, efter sll interested rorties hed deen
uly notified and given en opportunity to sppear ané de heard. it

tae kearing the stipwlastion waes made thet the records and files of

ell the vrior proceedings velore the Commission in whischa Tals wtil-

ity hss been involved siaouwld be concsidered in evidence in +his Dro=

ceeding.

The operative water system herein involved consicts of




gbout 33 miles of open diteh, Witk syourtenant flumes, nipe si-

wd reguisating reservoirs and the pive distridu-
ing toe towns of loxelurme Zill, Campo Seco

Dhe diversion dex l1s loceted on the south
Louelumme W ver near Gloncoe, about 16 miles gbove

the town OFf liokzelumme Zill. Since the closing down of the mines

tae compeny hes sbendoned the use 02 considersble lengtas of lat-

eral ditches.
& review of the evidexce submitted discloses the serious
Iingncial dlfficulties now ¢onfronting tais utility in the msinte-
nance and operation of itz systex. Tals extensive diten system,
orlginally consiructed of a cepzeity to deliver tee laxrge volumes
of weter required for mining yurposes (which use hes cessed), has
reverted 10 tae preseﬁt smell uses, vwaick comsist meirnly of u do-
mestic supply for tze taree small towns 8bove mentioned emd for
tae irrigetion of sbvout 60 scres. It is epparent from the evi-
dence that it ic impossidle for gpplicent 0 obiein sur®icient
revemie Irom the present small use of water, to retum ﬁhe bare
Ltbout allowance for depreciation) unless un-
and pronivitive water rates be estadlished.
ed use of weter 6n The systex in 1923 is showm
oy tee Lollowing taoulation:

Dorrestic Use:

at doxelumme Zill en average of 62 corsumers.
Carpo Seco en average of 2 comsumers.
at Velley Syrings sn eversge of 13 consuxers.
lidning Uze:
Pacific Gold ~daing and Uilling Co. used ebout 5 miner's inches.

Irrigation from Ditch:

& consumers with epproxizetely 60 scres irrigeted.




The following tebulation, compiled Iroz

maintenance and operetion expenses =nd the rovenues

PuSt ton years, togetaor Wit ta

the utility:

the Yook sccounts,

¢ onnual opereting losces suffored by

weintenance
and Operstion
Ixoenses

Total
Revenues

sanzal
Deficit
in Revenue

511,492, 57
11,505.35
9,748.06
10,729.78
20,097.09
10, 234.56
9,651.81
g, 530.28
8,121.07
9,218.25

Totael deficit for l0-year

$55,447.97

6,329.81
5,954. 58
9,040.10
4,785.34
,uOO. 95
5,430.38
4,501.

+6,044.60
5,175.54
3,793.48
1,689.68
5,311.75
5,427.71
4,220.43
4,029.14
2,789.02
4,248.48

$42,729.83

An exalysis ©

and Zor texes:

the 1923 opersting expenses,

which follows,

expended for

Zor the

anclyveis = 1922 Owersting Zxmences

Scluries = Superlntendent end O diveh temders. . . .34,440.00

A\lxbv. - - - » L ] - L] - - a - - - - - - - 3,105.14
Jevalirs - mate*xalo _nc uunnlie a extre lebor . . 1,288.57
Wiscellsrneous General :xuenve and O¢f1ce Ixpenses. . 384, 54
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The smount paid Sor taxes ceems exces sive, especiaslly ixn

view of toe firancial difficuwlties of tais cozpeny end the fact that

it 2e8 been operating witc o deficit Tor soverul Jeers. Thic iten is

et &) &

however beyond the consrol of this Comzissior, taxes veing levied by

the sutaorities of

Qhe muin protestants o i in this proceelding were %ae

consumers in the town of Moxeluwmne IZill ‘snd *h Celeveres County We-
ter Users

dssociation, whica orgunization was incoroorsted “or tae

Lureose of promotin

ug the irrigution of gome 6000 acres below Velley

Springs by sn extension of tae company's Aiveh system. Mhe consuzers

of lioZelumne Eill introduced testinony to show sShat the comanity has
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been dependent On Tthe coxpeny ditca Zor itc water supnly continu-
ously since the esarly mi A hpge d theat cn sdequate substitu-
tionel supply for the town is not aveilsble since underground mine
worZings have drained certain springs vwhlch otaerwise could be re-
lied wpon Lor u water suprly, ond wells of suitudle capacity cannot
be obtulined by reeson of the proxdnmity of'bed rocz to tho surface
ia this regiqn.

Tne evidence s20we that the proposed development of ir-
rigation use && a reliel of prezent conditions would reguire = re-
2apilitation of the diten TO overcome the existing excessive seep-
sge loszsez end the cddition of adeguate storafge 4’**c:;l ties to sup-
plexent trhe natural low flow of tiae »iver in the swmer xzonthas
wihen Lrrigetion requirements gre & maxiomm. ucz ilmprovexents and
oxtensions of tne gysten for lrrigetion use will require large sd-
ditioncl capitel oxvenditures walca the company Ltsell is unsdle
t0 finance and waich an: the proposed irrigetion district
ic wnwiliing or unedle +to0 zsosume.

Due t0 2 combination of the »oor comdition o2 %ae diteln,
with resulting large Seepage losses and tre low surmer £10w sveil-
eble from tae river, thic company aes for u uumber oF yeors nest
experienced difficulty in maeinteining sufficient flow during the
sumer zonths in tae diten below llokzelumne EZill to supply even
Tae smoll demands for water in thiz lower Territory, a2nd Lor cer-
teln veriods coch Summer e ditea 1S out of water below Camno

Seco. 4z o result of thls recurring water Shortage the consumers

in Cozpo Seco sud Valley Springs heve 10 o lerge oxtent been conm-

pelled o resort o locel wells for taeir domestic suprly.

M
-
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M&U

tne greduel decline in tre demsnd for water from
this gystenm in recent yoars, with ros: ting dixminished revenues,
wes leading t0 the critical financisl corndition in whick the utile-

ity finds 1tsels, wes evidenced in the prior proceedings vefore




tais Commicsion. In thisc commection roforonce is made $0 the
findings of the Comeission ix Decision Yo. 7394, randé}ed april
8, 1920, on application Io. 4943 for on irceresse in retes, and o
tae Supplementul Decision thereon, XNo. 9023, renderod Wy 28,
1921, in which a revised rute schedule was stedliched, and par=
tieularly to Docision No. 10581, renéered Jane l&, 1922, on fur-
her hesring and invosctigution, waerein there wac grasted & fur-
taur upward revision of retes in eccordsnce with an agreement he-
TWeen the consumers and the compeny.
after cereful comsideretion of ull the eviderce sub-
zitted and particularly the facts set out above, 1t zpoears t
tale utility is entitled to the »elief sought £or in ite ovresent
difficulties, after prover provision heg been mede o caable The
consumrers 1l tne comreunities now feceivins service fromx tais
souxce an opportuniiy to develop or obtuin other weter Suppiies.
43 indicsted zbove, Caxpo Seco wnd Velley Springs can reedily od-
Teln the cmell suwply needed from existing wells, and accordingly,
ford this utility e pertisl relief by reduction of
bresent melntenance end operstion exvenses, it is recomzended that
it De pemmitted to discontinue service oL water frox the seetion
of ditehn below Llokelumme Sill preliminery to the iszuance of tae
fincl order suthorizing discontinuence oL service fron the whole
systen.
Tze Commission xeclizes the seriozs Situation whiekr
zust erise Irom cdendozment of service by & compeny whlch aas for

yesrs cupplied o communmity with water Zor dozeztic or irrigation

)
Purposes. ITae consuzers 2sve relied On the compeny to zecure the

recessery weter rigats snd mole delivery of weter to thex, ond agv-
ing placed taus dependence wpon tae conpeny toe individuul nas

Therefore tuigen 1o sction “o oprietion Zor the diversion




of water Zor hic own noeds.

“ho law empowers the Reilrosd Commission with suthority
10 perrit asbumdonment of gorvice by = public wtility when the ovi-
dence clesrly shows taet the company hst 1ot and cannot‘;easonably
be opersted et 2 profit. Then therefore & company, parsnant to
such w order, ceases operation &% & pudblic utility tais Commission
loscs ull control over the acts of the compuny or of 1Tu property
end comnot determize sny of the gquestions which 3y srise taercaf-
Tor Xespocting the »ights or clsims of tire stocinolders, ereditors
or o meé conzuwers.

Zowever, Jrom testimony submitied &t the beerings and
from investigation of the situstion is is coperent that a suffi-
clent supply for the needs of the present consuzers in Lokelumrne
HLll cexn be odtuined from wells or tunnels ir %he town. Dhe owne
ere of the wetler system have stated their willinéncss T0 tranzler
TO any citizen or growp 0f weter uSers in lLozelumne Hill the dise
Tridbuting pipe system et o nominel price 0 be mutuslly sgreed p-
oz or as deternined reausouedle by the Commission. Mhe oxrdexr to be
nede ypermitting cooandomment of service by the llozelumne River Tower
end Vater Company will cllow

oprent of g water

woxeluxne RUver Pover and Tater Coxpany, o corporstion,
raving uaoplied £or un order suthorizing 1+ to discontinune the
service of water Irom its ditch systen cnd 1o ebandon ite stotus

&8 4 oudlic wtility woter corporstion, a putlic aeuring naving

been held theredon, and %tae =moiter heving teen submitted for de-

cigioz,




It Iz Horceby Pound ac o Faet T duo to circumstuncos

ead conditions beyord tThe control of i the dewand for

and use of water from its system | Zoxr & number o0X yesrs grad-
uwalliy diminishel 30 th : occomu Impogsible Jox it to nrop=

erly xsintaln the diter and operate except &t & considerabdble fin-

snciel loce, and that tae noscibility thet the existing situation
wall De relieved by & revi ing Py Lre Provosed devel-
opmernt of irrigutio > L8 wacertain ond romote.

the orler upon the foregoing Iimding of Lact
snd upon : 2 fuct conteined in the opiricon which
precedes

I? IS 2233V 0RDERTD thet awplics snd it is hereby
authorized to dizcontinue service of woter Zrom that nortion of

,Qiteh system whick extends from below Lioxelumme Hill To Tal-
ey Springs, on wnd ufter tae lst dgy of July, 1924, providing
aut within twenty (20) dayé sfter the effective date 02 this or-

der writlen notice to that effect de Fiven eeca end every consum-
er &t prezent roceiving cerxvice Lrox scid cection oFf difch.

ID IS ZEREZY FURTEER CDERED that apolicant de and it is
nereby culhorized o serve writton notlce witain twenty (20) Goy
alter tae elffective date oF thls oxder, on sll remaining coasumers
on itz system, namely, those in und in %ae vicinity of +he town of
woxzelwme Till, it i he iztention to digcontinue all service
of weter from its dite €m oxn or sbout tre Lt day of July,
19235, and thst suca notice is given ir oxder tast axple time moy
be 2fforded them 10 vrovide some Othor source Or sowrces of weter

if they =zo desire, the exdzt-

n salid towm of lokelumme

after full complience oy tie epolicant heroin wita the




foregoing conditions, tais Commission will iszuo o;a or about July
let, 1925, & supplementul order finelly suthorizing applicent to
dlecontinue wll service of veter froxm its diteh systex exd to cease
o »adliec utility, provided thet 1t Lile with the Com-
we lst, 1928, o writter statemxent giving the sctusl
conditions then obvteinins oxn the systen &z Prospects for in-
creasing water use Lron the system & ‘ ovisions thet
have boen mode by present consumers Lo care Lor thelr future weter
needs, ond chowing thet conditions hsve not cliered
vent that suck supplemerntal oxder will be wnjust and waroces
10 the consumers in the torritory traversed by tiae ditch.
Jae foregoling ovinioxn end order ere he:eby anproved axnd
ordered Ifiled sx the opinion and order of the Railrosd Commissi an
Toe State of Celifoxmis.

Dated at So= Prancicsco, Califorznie,

)-——-/ /
//”,,,<7’ Cozmigzioners




