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In theo Matter of the Jdvplication of
T8 CATLIFORNIA OZZGON 20.ER uaﬂamrr,
& corporation, for zn order of tke
Railrosd Commission of the State of
Celifornis; (a) soproving its agree=-
ment with Racific Gas and Dlectric
Company; (b)_a wthorizing the issue
snd scale of (2,500,000, of Serics
"3 bonds; (c) "t orizing the izsue
and sale of 51,500,000. of ceven
L”CCuv. 20=ycar sinking Zund deden=-
tures; (&) autnorizing the issue ard
sale 0F 51,020,000, of nreferred SVoCK.

Application Number 10057
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forrison, Dunre & 3roveck, by Herman 2hleger;
for Mae Californis Oregon Power Company
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"
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vten and R. 7. DuVal, vy . V. DuVel;
acific Ges apd Tleetric Company

DATIDIGE, Commiscion

» tzis anplication, ac smencded at the nearing, the Rell-
rocd Commiscion ig asked %0 maxe zn order asuthorizing The Califorzic
- Oregon Dower Compony and Pecific Gac and Elcetric Compary 0 execule
sr agreement for the sale and purcaase of clectric energy, and auik-
orizing Tac Califomie Orcgon 2ower Company t0 execute 2 trust Indch-
sure and +o izsue common and preferred °*ock honds and debentures
in the emounts and for the purposes h -cinaftc* set forth.

Power Company was orcanized on or
about Qctober 16, 19 : autkorized capitel stock of {15,000,000
divided egqually into common ¢ seven percexnt. cumuistive preﬁerro&.
2y Decision Numper 8723, dated IMawreh 10, 1921 (Vol. 19, Opinions ané
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& Commission of C¢li Sornisa, vage 477) the com-
puxny was autzorized o acoulre tze properiies ol Califoxmis-Qregoz
Dower Compeny and to issue 132,220,000. of preferred stock and
w4, 440,000. of common stock in cxchonge For bonds end wnpaid intcrest

of Taliforria~Oregon Power Comnpeny. Since March 10, 1927 the Cox=
=] -

1on has autkorized The Culiformia Qregoxn Power Company to lsste
end sell additionel preferred stoek in the emouwnt of J1,200,000.
On Mexrch JL, 1924 the total stock owlstanding wae reporied at .
& 654,300.00, comsisting of 24,44L,100. of the commorn and $3,213,200.
0l the preforred. In eddition, preferred stock subscriptions of
$L77,200. were rcported. AS 0F the same date the company's honded
indcbtedzest was roported at o4, 740,500. including ©1,953,500. of
£irst and refunding mortgage series MAT seven and one relf percert.
vonds duwe 1941, $2,000,000. of first and refunding mortgage series
"B® six percent. dordc dwe 1942, $597,000. of Rogwe Rivexr Zlectric
Company's Zive nercent. oondc due 1937, and ©190,000, of Zlameth

Dower Compoary®s six percent. vonds due 1931,

Tor the years ending December 3Zlst the comparny rcportis its

revenues, opereting expenses exnd other charges againsi revenues oS

followgim
1922 1923

Overating revenuwes . . .« . . 41,035,650.23 $L,363,410.26
Onerating experces « . . . 439,57C.91 584,061.95
Yet opersting revenues - b97'679.32 779,348.31
Nonopersting revenues . . . . 3QL_69.18 7 640445
Gross income . . . . . 627, 243,00 786, 98576

Deductions: :

Interest on funded dedbt . . 2l2,437.55 252,643.22
taer intereost . e e e s 4,430.87 20,047.56
Depreciction . . . 182,981.70 238,242.23

Amortizetion of aebt d;
cournt and ecxpexse 11,823.0% 18,664.73
Tncollectible bills 8,216.69 10,542.01
Otker deductions . . . 629,89 505.93
notel deductions..... uéao 019.7L Uo4l 04D .68
Profit £or Yoar.ewes w206,728.79 3245, 343.08 .

The depreciation should be included in operating expenses,
resulting in a2 corresnoxding deductior in the gross income.
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The Californis Oregon Power Company is engaged in the dDusiness of
generating, distributing and selling eleotric energy in the counties
ol Jaockson, Josephine, Xlamath, Douglas and Lane, in Oregon; and in
Siskiyow, Shasts and Trinity in California; and in developing, storing,
distriduting and selling water in the cities of Xlamath Palls and Rose-
burg in Oregon and in the Town of Dunsmuir in Californis. The oconm=
pany’s 1923 spmaal report shows that its electric generating blmtl
have a capacity of 38,025 KoV.de

The present appl:l.cation shows that the company proposes to con-

strust a hydroeleotris generating plant, to be known as "Copco No,2*

and s transmission line from the plant to Delta, Californis, The new
plant, which will be located on the Klamath River about one and one
quairtor miles below the present Copeos No. 1 plant, will have an in-
stalled generating capacity of 30,000 K.V.is and will be operated wnder
s static head of 156 feet, The appliestion indicates that the hydrawl-
ie¢ ‘structures will consist of a small gonorete diversion dam to be con-
structed across the XKlamath River and sbout 1,000 feet delow the conm-
pany*s Copco Fo. 1 plant; two concrete lined tummelsx 16 fee$s in dis~-
me‘@oi:, one 2470 feet long and one 1275 feet long; 1200 feet of wood
~ stave pipe 15 feet in diameter; and two rivesed steel pressure lines,
each 730 feet long and 12-1/2 feet in diameter., The power plant
building will be approximately 60" x 120" and will house two wertieal
lmiroeloctru units exsh of 15.006 K.Y.L; capacity with the necessary
auxiliary equipmens, Provision is made for appropriate substation
squiyment.

4 110,000 volt transmission line will be constructed extending
from the new hydroelecirie plant to Delts, passing through Weed, 3isson,
Dunsmmir and Castella, s distanse of about 82 miles, parslleling olosely
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the present 66,000 volt line. At Delta the new lixe will conrect
with ancther now lire of cimilar type t0 he constructed by Dacific Gas
and Zlectric Compsny from Delta to Cottonwood, & distance 0% adout 43
miles. The proposed lire will consist of 250,000 circular mill
cables, supported on wooden structures made uwp of wooden poles sSpaced
poroximately 600 feet.

The cost of the aydroelectric plarnt, traxsmission lire and
sypurtonsnces is estimated by the company at %3,690,095.00 distributed
as Lollows:=

Ae Zydroelectric Plaat . . . . . . . $2,915,000.,0C
ZandS . e e e o o e ' Q_O 000.00
CEmPSe o o o o o o 25,000.00
Construction ylany . 150,000.00
Damr and inveke . . . 229,500.00
Conduits « » - .- . 740,000.00
Surge chexper axnd pen- .t

STOCK o o v ¢ o o & 200,000.,00
Dower Zouse . . . . 185,000.00
Zydxraulic eouipment .« « 165,000.00
Blectrical eguipmen 422,500.00
Yndistributed 1tems,en-

ginecering,surerinten=-
dence, contingencies
and overhead . . . . 688,000.,00

Bo Tr&nSmi iOn. .-ii.-e - - ] . [ ] - - - - - [ LY 775,095000
Rights of way anc survey .'.’.43,~o5 00
Trancmission poles and

PIRLUTCS o . . . . 172,496.00
Transmission o"erheaa
syste « « . . . 2.0,225.00
Transnission switches .,.7.00
Communication systex 24,857.00
Undictrivuted itens ;16 255.00
Leintaining cervice dur-
ing construction 1,000.C0

T T.‘E....Q..tt.. i‘;5,690,095.00

In addition +0 these expenditures the company ostimates
thet during 1924 it will huve to expend approximately §L,534,500.00
for additions ard betterments. The items making up the $1,534,500.
arc Shown in The Califormis Oresorn Power Company™s Zxhivit JNo. 2
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as follows:=

Zast Side power »lant, Xlumetrz Falls . . . . .3575,000.00
InC*e&»ing voltage, lines 1,3 and & . . . 112,000.00
Line extensiozn, Lucernc substatiorn to Weed 60,000.00
Rebhullding lines 3 ard T o v v v o 0 o o . 103,000.00
ani“eering, Investigation and projectod
aevelopmcnt e o % ¢ 2 s = = a 41,000.,00
Sicxiyouw divisiorn vetterments . . . . . . 50,000.00
Uhpowa divicion tetterments . . . .9,000.00
Zeouilding distridbution system “uhland-Gold
.u&y . e s 8 s & = 19,000000
Incrcauins Drain line to ll HoVo o o v v 16,000.00
Completion Roceburg sudstat ion o & o s 17,000,.00
JTow *e“c*voir» and mairs, Xlamath Falls 15,000.00
3us av Gold Ray foxr 60,000 volt chenges . . 10,000.00Q
iceollansous additions end bettermente 497,500,000

TOLEL cueeaesosas $.,534, 50000

20 obtain the moneye necessary to pay ir vart for the construc-
tion work relerred to hereim, The Californis Oregon Power Company »ro-

poses to issue arnd sell :2,500,000.00 o its first and refunding mort-

rage series TET cix percent. bords due February 1, 1942; 51,500,000.

» 20-yesr ceven percont deventures due May L, 1944; axnd 31,000,000,

its sever percent. cumulative vrelerred stock. The company asiZs
verniscion to cell its bonds at 95 nercent. of face value pius ac=-
crucd interesy, ite Gebentures at 94.0 percent. of Jace value plus
ascerued interect : t less i S percent. of var
valuo. It alco ask ermics] uze o oceeds *eceive& Py

tne preferred sto rot exceeding $2.00 vexr skare of stoek

-’
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Sold Vo pay celllrng and other expeonses incident to the sale of the
ctock. Trc company further 2cis nermiscion to 4 Temporary cer-
tificates vending Zirel oxecution and delivery of the bonds and de-

-

dentures, such temporsry cextificates to

-

e subsequently exchanged
2or suckh bondo mnd debentures.

The bomds will be callable, ot a whole or in pert, at the
option of the company or sixty dey'c notice, on any interest vayment
date, at 107-1/2 and accrucd interezt wp to ond ircluding Fedbruexy 1,

and therealter oV a ypremiuwm egual to one helf ol ore percent. for




cachn year or Fraction theroof of the unexpired torm of tho honrdo.
The Commission 1s acked to sulthorize The Califoxnis Oregox
Power Company 0 execute 2 trust indenture defining the tormec and
coraitions under which G2,000,000.00 fece value of dobenture§7ge ig=-
sued. IL permitted t0 do zo, the company will issue forthwith
#,500,000.00 of the debenturcec. .8 t0 the remaining 5500,000.00
0Z debentures, the irxdernture provides that they may be certified by
the trustes only wnexr the ne% bl r arny twelve

calendar nmornthc period iz the previous fourteern calcndar montis por=—

108 ending oa the last dey of the montk nrevious to the date upon

walch anplication is made for cation of such additional
debentures, chall equal at 3 ¢¢ times the anpual Interest oz
ell debertures outctendin e date of such application and on
shose dedventures proposed to be issued, snd Shall also ecuel at least
twice the anount reguired during the succeeding twelve months period
for the vayaent of ixvterest and sinkinc fund payments on the deben-

ures then oultstaniing and on those propoced to be icsued. Tre de-

dentures are to be daved ley 1, 1924, meture Moy 1,1944, and bear

intereat at the zate of seven vercent. Per anntu. They arc callable

the option of Yhe company oS o waole or In part, on sixty day's
notice, on any interest paynent dale at 2 promium egual ©0 Oone ousxr-
ter of one percont, for cach year or fraction thereof of the wnexnired
term of the debentures. The debentures will no%t be a lien on aryg
zroporty. The company, however, agrees thav it will rot, so long oS
0L the debexritures are outstanding, creste eny 2ew morigage or
prosent »roperties to secure an Issue of itc
bonds or obther ovligetions without nroviding Jor the security

oL

oy Such new mortiage or deod o gt of all o the debentures thex
cutstaniing coually and ratadly Witk all other indebtedness gecured

-
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new zoxrvgage or decd ol trust. The compeny lTurther agrees
ox luy lut and November lst of eack year, while exny of the de-
vontures arc owtstanding, it will pay to the trustee (Mercantile
Trest Company of California) a cwz in cash coctimated ac Zollows:=
"4 sum equal to four aré throe guerters(4-3/4) percent.
of tae par value of all dobentures which have at any time
been izsued, less *nc par value o any of sucn deobentures
which have, ot the time of caid payment, beon rotired by
conversiorn Into commor stocxk oL the company™
0f thc cuns of money »uid to tho trustoee, the trustee
chall appiy such an amount ad chall be neccssary to thoe payment of
interest thcr due on the dedentures, and chall spply the balance
to the purchese and redempitlor of debentures. The dedeniures,st
the option ol the noldexs thereof, zre convertidble into shqres of
cormon stock of the compuny at seventy=-Live; that i3, on the basis
of 3%00. face value o debentures for $400. nar value of common
stock. I the wl 200,000. of acbenture" wolch the company now asxs
nermicsion to issue wexre converted into common stock, the company

would nave to Lszue $2,000,000. of common citock. At the hearing

the sprlication was asxmended and permission asked to issue £2,000,000

of commor stock to rofurd tho $1,500,000. of dcbentures,

Tee Commission is asked To approve ar sgreement between
The Califorria Oregon Rowex Comparny and Pacific Gas and Zlectric
Company. A COPpY of this agrecment was Liled wita the Commission
on Moy 23, 1924. The sgroement roquires The Californis Qrogen Tower
Company to procecd as rapidly as nossible with the conmstruectiozn of
the hydroelectric plant and the 110,000 volt transmission linc of
40,000 Xl \7.capacity Lrom tre ylant to Delta, to which reference has
beexn nade, The 2acific Gas eand Zleciric uomnany will receive

it
power at Delia, and transmit &t over a line wnic§/is to constzuct




and maintain from Delta to Cottonwoed, Power will be measured st
110,000 volts at Cottamwood. Beginning upon the date of the com=
pletion of the hydroelestrie gonerating plant and continuing there~
after during the temm (25 years) of the agreement, Pacific Gas and
Electrie Company shna.lkpu.rohan.and receive from The California Ore-
gon Power Company, all of the eleatris energy up to, but not exceeding,
20,000 kilowatts at 70 percent. monthly load factor generated at each
plant. The Pacific Gas and Electrie Company shall pay for the eles~
tric energy four and one half {4~1/2) mills for each kilowat$ howr

of the 20,000 kilowatts of eleatric §ower at a load fastor of seventy
(70) percent, applied monthly, and three and one quarter (3-1/4) mills
for esch kilowatt hour in excess thereof, The agrooment'proviiu
that it "shall at all times bde subjeost to such changes and modifiea-
tions by the Bailrosd Commission of the State of Californis as said
Commission shall, from time to time, prescribe in the exercime of

its jJurisdiction.™

I herewith submit the following form of ordex:e-

ORDER

Applisation having been made to the Rsilrosd Commission for
an order authorizing Pacific Gas and Eleoctric Company and The Cali-
fornis Oregon Power Company to exeoute an agresment and aufhoﬁlins
The California Oregon Power Company to exeoute a trust indenture
and to issue its proferred and common stock, bonds and debentures,
a2 pudlic hearing Laving been held and the Railroad Commisgion deing
of the opinion that the application should be granted, as provided
herein, and that the money, property or laber to be procured or paid
for is reasonably required by The Califorxnia Oregon Power Company
for the purposes specified horbin. and that the expenditures for
auch purposes are not in whole or in part reasonably chargeable to

operating expense or to income,
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Gas and Zloec¢tric Compony and The lalifomilo Oregon
Power Compwuay be, znd they are noredy, authrorized o
execute an sgrecmcnt swostuntially in the some Jorm
2z that Liled with the Commission on May 23, 1934

Tho Culiforniz Orogon Powor Compeny %o, wnd it 1z herebdby,
authorized +0 iusue and soll 51,500,000. of its coven
por cent twenty yeor sinking fund convertidle gold
dobontures dwe May 1, 1944: 32,500,000. o2 itc Sor-
ioc "B fLirct and refunding mortgage six per cont
bonds due Tovruzry 1, 1942; wad $1,000,000. of its
Seven per cent cumulutive preferred stock. Ionding
tho doelivery 02 deflinitive bonds and debentures, the
company muy iscue ond deliver temporary cexrtificates
similer in form vo trose on file with the Commission,
such temporary cexvificates To be cudbsoquently ex-
cranged Zor the bonds and Geveatures herein autkoriz-
ed. Yo definitive debentures shall e delivered
wrvil the.Commission by supplementel order hasz au-
taorizod the company vo executse axn indenture wader
the torms oFf which the debentures will be issued.

The Califormia Orexon Zower Compeny be, axd it 1s reredby,

: authorizoed to isswo not oxceeding $2,000,000. of its
common stock and to exchorge such common stock from
time %o time wWhen ¢olled uwpon to do so, f£or debentures
horeirn authorized t0 be Lzsued, on the desis of $300.
face value 0 dobentures for $400. par valwe of com-
nmon stock.

The Califomis Orogon Power Company Skall sell the $1,500,000.
of debentures herelin zuthorized a2t not less than
94=1/& per cent of Zace veluo plus sccerued interest;
the 2,500,000. of bonds at znet less than 95 per cent
of fuce value rlus asceruned interest: aand the $1,000,000.
of preferred ctock 2t not less than 95 per cent of par
VELiNS o '

The ColiZornia Orezon 2ower Compony may use, of the proceeds
obtained from trze cale of the mreferred ctock, aa
caount not oxceeding two dollaxrs wper siaare of stock
s0ld o nay cormiscions and other expenses incident
t0 the ssle of the stock. The remoining proceeds’
Lrom the sale of The proferred stock and such portion
of the two dollars vper snure 0f stock cold not needed
To moy commiscions and other exponses incident to the
sale of thoe stock, togetlker wita the proceeds, otker
than the acerued interest, obteined Lrom the sale of
the oonds und debontures herein suthorized shall be
used to finmnce in part the cost of the oxtensions,
additions, tettermonts mnud improvemonts t6 which refer-
ence ic mode in the forezoinz opinion and which are
moxre Jwlly describved in this aspvlication, provided
thut only suck expenditures as cre proverly chargesble
to canital account urder the Uniform Clescificationsof
Lccounts precerived by this Commission skhall be Li~
ranced with sSuch proceeds. The sacerved interest way
be used for ganeral corporste PurposSes.




Californis. O*egon Power Compary chnall Xeep such record
0f the iszsue, cale wxd delivery of the stock, bonds
ané debentu:es herein authorized and o2 the &ienosi—
tion of the nrocceds as WwiIll eneble it to %ile on
or before the 254 duy of e&ch monta o verificd re=
pors, o requlired by the Rallroad Commission's
Ceneral Cricr No. 24, wiaickh ordor In o Jar as _p-
plicudle, iC made o purt of This oruer

autaority ncrein grunted will decome clfective whexn
Tae Coliforniv Creson Power Coxmpuny hat »aid thc
Zce »rescexibed by Section 57 of the 2ublic TUilities
act, waich Zece is ©2300.

The time withir whick The Californis Oregon 2owex Compony

may issue itve vreferred svockz, itvs bonds, end its
dchentures will expire on MMarch 31, 1925.

foregoing Opinioxn and Oxder ore nhereby ceproved and

2 the Oninion and Oxder of Rellroad Commission

fa g

State of Californis.

DAUED ot 3

7oy, 1924.

Commissioners.




