Decision No. /2 L& 7 .
BEFORE THE RAILROAD QO MMISSION OF TEHE STATE OF CALIFOBKIA
el
NS
U
In the Matter of the Application of )
EL DORADO WATER CORPORATION

)
for an order to modify snd change } Application No. 98l4.
its rates for furnishing water. )

2. W. Brown for ayplicant.
W 95, Bates for certaln ¢ oNSURETS.

WEZITTLESEY, Commigsioner:

OPINIONX

£l Dorado Water Corporation, & pablic utility exgaged
in the business of supplyirg water for domestic, miring, indus-
trisl and irrigation purposes in the vicinity of Placerville, Z1
Doxado County, rakes application for sn adjustment and increase
in rates.

The application alleges in effect that the present rate
gchedule was established by Decision No. 10166, rendered by this
Comission March 7, 1922, in Application No. 7515 of the El Dora-
do Water Company, the former owner of this water system; that sub-
sequent thereto a transfer of the property wes made to the EL Dora=-
do Water Corporation, the applicant herein, in connection with a re-
organization of the former company with the same ownership and man-
agexent, for the purpose of refinancing; that subseguent to the

rendition of this decision, applicant has largely increased its




capital investment by the construction of the Webbexr Creek danm
ond caxal, which provides an additional source of supply, and by
certain erdditions and betterments to the main system; and that
the present rates are non-compensetory and do not produce suffi-
cient revenue t0 meet the necessary maintenance and operation ex—
penses, depreciation annmity, and in addition sllow for an ade~
quate and proper interest retkrn on the increased value of its
rropexrty. Therefore, the reguest is made foxr sn order of the
Commission authorizing a schedule of incressed rates.

A pudlic hearing in this proceeding was held at Placer-
ville following the usual notification givern to sl1 consumers in~
viting thex t0 be presont and be heard in the matter.

The present operative system consists of some 63 miles
of main ditca and lsterals, diverting from the Western States Gas
and Electric Company's main canal at a point sbout 14 miles above
Placexville, together with pipe distribution meins which provide
Bervice for the industrisl and domestic users outside the City
of Placerville. On the ditch systgm are 8 smell regulating res-
exvoirs formed by earthen dams having a total storage of 239 acre
foet. The water supply is obtained by purchase from the canel
of the Western States Gas and Electric Company in accordance with
& schednle of measured rates agreed uwpon st the time the diteh
Systex was scquired in 1919. The quantity of water that mey be
80 purchased is limited t0 2 maximam of 304,200 miner's imch days
in any year, with 2 maximum flow of 1600 miner’s inches per day.

The Webber Creek project, which has Been under con-
struction the past two years, comsists of a triple arch concrete
dam erected om the North Fork of Webber Creek to & yresent height

of 90 feet, and some 8 miles of camal to comnect witk the main sys-~

tem. Upon the completion of the latter caral about Juge 1lst, this




Project, with about 2000 acre feet storage suppiled from 12 sguare
miles of drainage area, will become operstive. In the future it
is the intention to raise this dam.to 110 feet in height and thus
rrovide about 500 acre feet additionsal storage capscity.

This untility is owned end controlled by the EL Dorado
Water Usersa' Association, a corporation which holds the capital
stock and whose members constitute approximately 50 per cent. of
the present consumers on the system, with a combined irrigation
ugse of ;ver 70 per cent. 0 the total quantity of water delivered.

The present rates foxr water used for irrigation ard min-

ing purposes are as follows:

SCEEDUIE 1 - DEMAND RATE

Covering use of water upon demsnd dy copsumer -
per miner's inch day 0f 24 hoUrs « - « « « « o « o $0.30

SCHEDULE 2 ~ SEASONAL RATE

Covering wse of water by continuous flow, or
its equivalent in pre-srranged periods, dur—-
ing the irrigation season of 122 days extending
from May 25th 10 September 24th, inclusive -
Per miner’™s inch per 86880h0. « « « .« + . . . . o $50,00
Payable at the rate of £6.00 per inch at the
time of f£iling of spplication for water, on
or before May 15th of eackh year, the remain-
der to be payable at the rate of $6.00 per
inch per month beginning June 30th.

Tor water delivered prior to Nay 25th or subdb=
Sequent to Septembder 24th =~
Por minexr’s inch day 0f 24 hours « « « « . « « o« $0.24
The rate base allowed by this Commission in the above
mentioned Decision No. 10166, which estsblished the rate sched-
ule at present in effect, was $56,266, representing the actual
caplital investment of this utility as of Jsnwary lst, 1922.

H. A. Jobvle, one of the Commission's hydraulic engi -
neers, made s f1eld 1aveatlgation 0 116 SYBTEN &nd an exsmine-

tion of the capitsal expenditures and maintenance and operation

experses. The results of this investigation were compiled and
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included in & report, which was submitted in evidence at the hear-
ing snd accepted by applicant without protest. This report shows
a total of $195,475 properly chargeable to additlons and better-
ments to plant made subsequent to Januwary 1, 1922. The evidence
shows that additionsl expenditures estimated at 330,000 will be
required to complete the ditch and pipe lines so as to bring the

Webber Creek project into use. Punds for the purpose have been

raised by an issue of 7 per cent. preferred stock recently anthor—
ized by the Commission. This work will be coampleted in time to
make on additional water supply available for the present irxigm-
tion seasoxn.

Summarizing the foregoing items there is obtained a to-
tal of $281,741 which may be used as a ressonsble rate base fLor
the purpose of the present proceeding,

In determining the rate base set out above, considera-
tion was given the Linanciel statement submitted dy applicant show-
ing a total of $349,432 as the fixed capital installed as of Jan~
wary 1, 1923. An anelysis of the details o0f the various items
comprising this total shows that the difference is largely account-
ed for by the substitution by the wtility of the estimated histor-
ical cost lesa depreciation o0f the various items of propexty, for
the original purchase price of $25,000 pafd in 1919 to Western
States Gas and Electric Company for the ditch system.

The depreciation apnuity allowed by the Commission in
the prior rate proceeding was $881, and was computed by the 6
per cent. sinkxing fund method. 4Adding to this sum the amount sub-
mitted by the Commission's engineer for addit;ans and betterments
installed subsequently, and obtained by similar computations, with
the further addition of a reasonmable allowsnce for the Webber Creek
project, now undexr construction, the resulting total deprecliation

annuity is found to be £1,080.




The maintenance and operation expenses, exclusive of the
charge for depreciation, totalled $24,969.84 fLor the year 1922 and
$25,046.86 for 1923. The details submitted of these expenditures

have been examined and found to be properly chsarged and reasona-

ble as compared with other utilities of similar character and size.

After taking into consideration operating conditions which will ob~-
tain in the future and the requirements for rendering proper and
efficient service to consumers, it appears that s reasonable allow=-
ance for future maintenance and operation expenses of this systen
will be $25,600.

Thée rates at present in effect produced a total revenue
during the year 1923 of $39,164.49. Deducting therefrom the am~
ounts indicated above as reasonable allowances for aepzeciaxion
and for maintenance and operation expemses, which total $26,680,
we obtainAthe remainder £12,484 available for return. This latter
sun ig equivalent to approximately 4.4 per cent. return upon the

rate base of §281,741, set out above. Under the circumstances ap-

plicant is entitled to an increase in rates.

The following tabulation gives the total gquantity of
water delivered anmuslly for the past four years, segregated to
the different uses, ard showing that use under the irrigation rate
has approximated 70 per cent. 0L the total:

Miner's lnch Vs
Use of Water 1920 & 1921 : I§Z§ T 4929

Irrigation and Mining 64956 82108 106405 111757
Domestic and Mmmufacturing 34224 41857 13733 13602
City of Placerville-Municipal 11408 13177 27808 26937

Total delivered 130568 143142 147946 152296

Acres irrigated (opprox.) 4000 4200 5000 5000




Analysis of the 1923 irrigstion use as submitted shows
that there was delivered under the demand rate 26,303 miner's
ineh days to 150 consumers, mainly small users, and under the
sesasonal rate 85,454 miner's imch days to 115 consumers. The
evidence shows that, due 1:6 such & large proportion of the con=
sumers requiring delivery of water on the demend basis, the util-
ity has encountered difficulties in making deliveries and in ren-
dering proper and efficient sexrvice, as demand water is largely
called for during short periods in mid-summer when irrigation is
at the pesk, rather than spreading the use over the‘;rrigatidn
aeason;

In order to induce the consumer of small quantities of
water %0 spread his demands over the entire irrigation season and
theredy relieve this situation, it is recammended that there be in-
cluded in the rate schedule & specisl seasonal rate under which the
quantity applied for may be cumulated monthly for deliveries at
certain fixed periods each month a8 required snd as arranged for.

A;ﬁer an analyeis of the details of the 1923 water usme,
together with & comsideration of all the facts submitted, the rate
schednle get out in the accompenying order has been computed and
designed to yield the necessary annusl charges of the aystem, in-
cluding what under the circumstances 1s & reasonable interest re~
turn on the invesiment in the property.

The following forxm of Order iz submitted:

- - e e G

Xl Dorado Water Corporation having made ayplication to
the Commissiorn for authority to increase the rates charged for
water delivered for irrigation and mining purposes, & public hesr—

ing having been held thereon, and the matter having been submitted,
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It Is Hereby Found as s Pact that the rates now charged

by E1 Doxrado Water Corporation, in 80 far as they differ from the
rates herein estadlished, are unjust and unreasonable, and that the
rates herein established are Just and reasonable rates to bre charg-
ed for water delivered to consumers.

And basing the oraer'upon the foregoing finding of faect
end upon the statements of fact contained in the preceding opinion,

IT IS ZEREBY ORDERED that the ELl Dorsdo Water Corporation.
be and it is hereby suthoxrized and directed to file with this Com=

migsion within twenty (20) days of the date of this oxder, the f£ol=

lowing schedule of rates to be charged for water delivered to con-

sumers foxr irrigation esud mining wses and effective for sll water
delivered subsegquent to July 1, 1924.

IRRTGATION AND MINING RATES

SCEEDULE 1 - DEMAND RATE

For use of water delivered during the period- from
May 25th to September 24th, inclusive, upon de~
mand made Dy consumer, per miner’s inch day of
24110'3.!8............-.......oo $o.45

SCHEDULE 2 - SEASONAL RATE

(a) For use of water delivered by a contimmous fiow
during the irrigation sesson, extending from
Vay 25th to September 24th, inciusive, per mi~-
ner's inch per season. c + o o $34.00

For use of water applied for as a continuous

flow during the irrigation season, extending

from May Z5th to September 24th, inclusive, to

be delivered on & 30-day cummlative flow basis

8t certain pre-arrsnged periods or runs each

month, per miner's inch per 8e880R . .« . . . . . 538,00

For use of water delivered prior to May 25th
or subsequent to September 24th, per miner?s
Inch day of 24 hours « ¢« « & 4w o v 2 o 4 o o o o $0.28
The rates at present in effect for service of water for
&ll other purposes and uses shall remain unc hanged.

IT IS EZREBY FURTEER ORDERED that payments for water to
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be delivered wndler the foregoing schedules of irrigation and min-
ing rates shall be made as followa:

1. Upder the demand rate, Schedule L, payment shall be
mede &3 provided for and speciflied in the urility's
rales and regulations.

Under the seasonsel rate, Schedule 2 (&) and 2 (b), pay-
pents shall be made in three equal annusl instalments,

becoming due amd payable on May 1l5th, July lat and
October 1st, respectively.

Por water delivered uxder Schedule 2 (c), payments shall
be made as provided amnd specified in the utility’s
rales and regulationse.

During the irxigation season of 1924 water supplied
prior to July 1, 1924, skall be charged for in accord~
ance with the schedule of rates established by this
Commission in Decision XNo. 10166, dated Mareh 7, 1922,
Water supplied sudsequent to June 30, 1924, shall De
charged for in accordance witk the schedule set out in
this order.

IT IS HEREBY FURTHER ORDERED that within thirty (30)
days from the date of this order, EL Dorado Water Corporation shall
file with this Commissior, for approval, such smendments to and
changes in its rules snd regulations governing deliveries of water
axd method of paymentsof the rates as are necessary to conform
with the rate schednle herelr estadlished.

The foregoing opinion and order are heredy approved and
ordered filed as the opiniorn and oxder of the Railroad Commission
of the State of California.

Dated at San Francisce, California, this ng\5£= dsy
of June, 1924,

(7 /7——- 2 Z r‘—i .
// jéommissi onrers. /
e : 8 -




