
Decision No. 13 t 1< 7 • 
; 

BEFORE THE RAILROAD ro:r.a.crSSION 03' TEE STA.TE OF CALn'OBtrIA 

rrn w n rru n rMI/Al liJ) uu U LVJ U IffiJ 
In tho Mattor ot the Application of ) 

EL DORADO WA.TER CORPORATION. ) 
for an order to modifY aDd change ) Application No. 9814. 
its rates tor fUrnishing water. ) 

R. W. Brown for e.pplican t. 

WHIl'TLESEY, Commissioner: 

OPINION .... ...-.-----

El Dorado W&ter Corporat1on, a pu.blic 'Iltilit~ ellgaged 

in t.b.e business of s\,z:pplying water for domestic, m1Iling, indus­

trial and irrigation purposes in th~ vicini ty o~ Placerville, Zl 

Dorado Count~, makes application for s.n adjustment and inerease 

in rates. 

The .application alleges in ef:rect tb.8.t the present rate' 

schedule was established by ~cisio.n No. 10166, rendered b~ this 

Commission March 7, 1922, in Applicat10n No. 1515 of the El Dora-

do Water Company, the for.ner owner of this water syatem; t.b.a.t sub­

sequent thereto a. transfer of the property weB made to the El Dora­

do Water Corpora.ti~, the applicant herein, in connection With a re­

orga.n1zat1on of t.b.e former compa.J:JY with the 88l1l6 ownership and man­

agement, for the purpose of refinancing; that subsequent to the 

r~ditio~ of this decision, applicant has largely increased its 
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capital 1nvestQent by the const~ct1on o~ the Webber Creek dam 

Ilnd oa:t.lal, which proVid.es an add.! t10nal source ot supply. and by 

certain addi tiona and betterments to the main system; e.lld tha.t 

the present rates are non-compensatory 8.lld do not produce suffi­

cient revenue to ~eet t~e neeeas&r,1 maintenance and operation e~ 

penses, depreciation annuit~, and in addition al~ow for an ade­

quate a:o.d proper interest re~rn on the increased vslue ot its 

px:operty. Therefore, the request is made for s.n order of t.b.e 

COmmission ~thor1z1ng a schedule of increased rates. 

A public hearing in this proceeding was held at Placer­

ville folloWing the usual notif1catio.n given to all oonsumers in­

vi ting their. to be present and b.e heard in the matter. 

~he present operative system conSists of so~e 63 miles 

of main ditch and laterals, d1 vert1:c.g from the Western States GQS 

aIld Zlectrie Compa.lJy's main canal at a p01nt abon.t 14 miles above 

Placerville, together with pipe distri~tion mainS whieh prOVide 

service for the industrial and domestic users outSide the City 

of Placerville. On the d1 tch system are 8 small regulating res­

ervoirs formed by earthen dams .b.e.ving a. total storage ot 239 acre 

feet. The water supply is obtained b:v pure.haae from the ceneJ. 

of the Westem States Gas· and Electric Company in accordance With 

a schedule of measured rates agreed. u.pon at the time the ditob. 

system was a.cqUired in 1919. The qus.ntit~ of water that may be 

so purchased is limited to a ~mnm of 304,200 miner's inch days 

in sny ;?'ear, with a m.s.x1.mum flow ot 1600 n:t1ner's inches per deJ. 

The Webber Creek project J which has been under con­

struction the past two years J consists of a triple arch cQncrete 

dam erected on the North Pork otWebber Creek to a present he1ght 

of 90 feet, and some S miles of canal to co.cnect W1th the .main Sl'S­

tam. Upon the c Otl.pletion of the latter canal about June lat, this 
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project, With about 2000 acre ~eet storage ~pplied from 12 square 

miles of drainage area, Will become operative. In the fu'b1re it 

is the intention to raise this dam. to 110 feet in b.e1gb.t and t.b.us 

prOVide about SOO acre feet additional storage capacity. 

~h1s utility is owned and controlled by the El·Dorado 

Water Users' Association, a corporation which holdS the capital 

stock and whoae members const1ta.te approximately 50 per cent. of 

the present consumers on the system. With So combined. irr1gation 
" use of over 70 per cent. ot the total quantity of water delivered. 

The present rates for water used for irrigation and min­

ing purposes are as follows: 

SCHEDULE 1 - D:E:MA...'"m RATE 

Covering use of water upon de:ms.nd by consumer -. , ., ... per miner s inch day of ~ h~s • • • • • • • • • 

Cover1llg use of water by continu.ous fl.ow, or 
its equivalent in pre-arranged. periods, dur­
ing the irrigation season of 122 days extending 
from 'NiAy 25th to September 24th, 1nc1us1ve -

$0.30 

Per miner's inch per season. • • • • • • • • • • $30.00 
P~a.ble at the rate of $6.00 per inch a.t the 
time of filing of application for water, on 
or oefore ~ l5th of each year, the remain-
der to be pa,able at tne rate of $6.00 per 
1Il.cb. per month beg1nn1ng JUDe 30tn. 

For water delivered prior to MJJ.y 25th oX' sub­
sequent to September 24th -
Per miner's inch day of 24 hours • • • • • • • • $0.24 

The rate base allowed by this COmmiSSion in the above 

mentioned DeCision No. 10166, which established the rate sched­

ule a.t present in effect, was $56,26&, representing the act1l.al 

ca.p1 tal inTestmen t of this utility as of January 1st, 1922. 

R. A. Noble, one of the COmmiss1on r s h1dra.u11c engi-

t1.01'1 0'£ t.b.e cap1."t8.~ expend:l tures and mej.ntena:c.ce e:c.d ope-rat10Il 

expenses. The results o~ this investigation wore comp~~ed aDd 
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included in e. report, which was subm1 tted in eVidence at the hear­

~g and accepted by applicant Without protest. This report showa 

e. total of $:1.95,476 properly c::hargeabl.e to additions and bette::­

ments to plant made subseq:tleIlt to Je:rJ.'aary 1, 1922. The eVidence 

shOWS that additional expenditures estimated at $30.000 will. be 

required to complete the ditch tlJlrl pipe lines so as to br1llg the 

Webber Creek prOject into use. !Unds for the purpose have been 

raised by sn issue of 7 per cent. preferred stoc~ recently author­

iz.ed by the Comm.1asion. ~h1s work will b.e completed in time to 

make s.n additional water supply aVailable for the present irriga­

tion aea30n. 

Summarizing the foregoing items there is obtained a to-

tal of $281,741 which may be used as a reasonable rate 'base for 

the purpose of the present proceeding. 

In determining the rate baSe set out above, conSidera­

tion was given the f:1J:l.ancial statement su.bmitted by applicant show­

ing e. total of ~9,432 as the fixed capital 1DStalled. s.s o:f' Jan­

u.e.ry 1, 1923. An analysis of t.b.e details of the various items 

comprising tbis total shows that tile d1f~erence i8 largely account­

ed for by the substitution by the utility of the estimated hiator­

ical cost 1088 depreciation o~ the vari0u.s items of property, for 

the Original. purc.b.s.se price of $25.000 pa.1d in 1919 to We8tern 

States Gas and Electric Company for the ditch ayst~. 

The depreciation annuit,7 allowed by the Commission 1n 

the prior rate proceeding was $881, and was computed b7 the 6 

per cent. sinking :fU:c.d method.. Add.1ng to this S'Om the amount sub­

mitted by the COmmission r s engineer for additions and bettermenta 

installed 8ubsequent17, and obtained. b~ sim1la.r cQ)mputat1o:cs, W1 th 

tho furt.b.er add1 tion of eo reasonable allowance for the Webber Creek 

project, now under construction, the resulting total depreciation 

annuity is found to be ·$1.080. 
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T!i.e ma.intenaneEl and opera.tion expenses, excl.usivEI o~ the 

charge for depreciation, totalled $204,,969.84 tar tb.e year 1922 and 

$25,046.86 for 1923. Tne details submitted of these expenditures 

have been exam.1ned and fc.u:a.d to be proper~Y' c.Ilarged and. rea.so:c.a-

b1e as compared with other utilities of similar character aDd size. 

After taking into c ons1deratio11 operating cOM1 tiona w.b1ch will ob­

tain in the ftz.ture and. the reqUirements for rendering proper and 

effie1en t service to c OIlStlmerS, 1 t appears that a reasonable allow­

ance for future maintenanee and operation expenses of tMs system 

will be $25,600. 

The rates at ~sent in effect produced a total revenue 

during the year 1923 of $39,164.49. Deducting therefrom the am­

ounts indicated above as reasonable allowances for depreciation 

and for maintenanee and operation expenses, which total $26,680, 

we obtain the rema.1nder $12,464 available for return. This latter 

StUll is equivalent to approx1.lr.8.toly 4.4 per cent. return upon the 

rate base of $281,741, set out above. Under the circumstances ap­

pJ.1can t 18 ont1 tlod to an increase 1%1. rat-es. 

The follOwing tabula.tion gives the total quantity of' 

water delivered annnally tor the past four years, segregated to 

the dit:Cerent uses, and ahowing that use under the irr:Lgat1on ra.te 

baa approximated 70 per cent. of the total: 

· Mineris Inch D~ · Use of Water · . !§Z · !;~O : !~~ :!~ • 

Irr1ga tion and Mining 84956 8210S 106405 111757 

DomestiC and Manutac~ring 34224 47857 l3'l33 13602 

City of Placerville-Mnnieipal 11408 1317'1 2'1808 2&93'1 

Total delivered l30588 l43142 l4'1946 15229& 

Acres 1.rrlga ted (npprox.) 4000 4200 5000 WOO 
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.Analysis of the ~92Z irrigation use as 8ubmi tted shon 

that there was delivered under the demand rate 26,303 miner 1
8 

inch days to ~50 cO:lSumers, mainly small users, and under the 

seasonal rate 85,454 miner's inch d&1B to 115 con~er8. The 

evidenco S~OWB tbat. due to ~ch a large proportion or the con­

sumers requiring delivery of water on tb.e demand basis, the util­

ity has encountered difficulties in making deliveries and ~ ren­

dering proper and efficient service, &S demand water 18 l&rgely 

called tor dUl"ing short periods in mid-summer when irrigation i8 

at tb.e peak, rather than sprea.d.ing the use over the .irrigat1on 

season. 

In order to induce the conswner of small quantities of' 

water to spread. his demands over the entire 1rr1g&.tion s:eason and 

thereby relieve this situation, it is rec~ended that there be in­

cluded in the rate schedule a special seasonal rate under whieh the 

quantity applied for may De cumnlated monthly for deliTeries at 

certain fixed perioda each month as required and 88 arranged for. 

Af'ter an a.na.lyeis o:f' the details of the 1923 water use, . 
together w1th a consideration of all ~e facts submitted, the rate 

schedule aet out in the acc~~ng order has been ~omputed and 

des1gned to yield the necessary annual charges of the Sy8t~, 1n­

cl'u.d.ing what nnder the circumstances is a. reasono.bl e interest re­

to~!"Il. on the investment 1n the property. 

The folloWing form of order is 8ubmi tted: 

ORDER ... ~-- ...... 

El Dorado Water Corporation haVing made application to 

thQ Commissio~ for authOrity to increase the rates charged for 

water del1vered for irrigation and m1niIlg purposes, So public hear­

ing haVing been held tb.ereon, end the matter having 'been Bubmi tted, 
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It Is Hereby FOQnd as a Pact that the rates now ~ged 

DY El Dorado Water Corporation, 1n so tar as they differ :from the 

'rates herein established, are unjUst and ~asoXl8.Ol.e, and tb&t the 
-

rates herein established are just and reasonable rates to b~ charg-

ed for water delivered to co~er8. 

And basing tb.e order upon the foregoing find1ng of :fact 

and upon the statements of fact contained in the preceding opinion, 

IT IS dEREBY OEDERED t.bat the El. Dorado Water Corporation. 

be 8%ld it is hereby authorized and directed to :file With this Com­

mission Within twenty (20) days of tb.e date of'this order, the fol-

lowing scheaule of r.ates to be charged £or water de;1vered to con­

sumers for irriga.tion end mining uses and ettect1 va for all water 
de1.1vere4 au'bseqt1ent to J'aJ..y 1, 1924. 

SCHEDULE 1 - DEML"tD RATE 

For use of water del1vered during the period.· from 
May 25th to Sept~ber 24th. inclusive. upon de­
mand made 'by eonswnor, per m1ller's 1nc.b. day o~ 
24 hcra.rs • • • • • • • • • • • • • • • • • •.•• $0.45 

(a) :E'or use of water delivered by a cont1mtous flow 
during the irrigation s.eason, extenUng from 
'May 25th to September 24th, inclus1 ve, per mi-
ner's 1nch per season. • • • .. • .. • .. • • • • • $34.00 

(b) For use of water applied tor a.a a continuous 
now during t.b.e irrigation ses.son, &xtend.1ng 
from May 25th to September 24th, inclusive, to 
be delivered on a 50-day cumnlative flow basis 
at certain pre-arrsnged per1~ds Or runs each 
month, per miner's inch per season. • • • • • • $3S.00 

(c) For use of water deli?ered prior to May 25th 
or snbsequent to September 24th, per m1ner l s 
inch day of' 24 hours. • • .. • • • • .. • .. • • • • $0.28 

The rates at present in effect for service of water for 

all other purposes and uses shall rema1n unchanged. 

IT IS KeRRBY ~URTRZa OADERED that payments for water to 
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be deliv.ered under the ~oregoing schedules of irrigation and min­

ing rates shall 00 made as follows: 

1. Under the demand rate, Schedule 1, payment shall be 
made sa proVided for and specified 1n the ut1lity's 
~les and regulations. 

2. Under the seasonal rate, Schedule 2 (a) and 2 (b), pa~­
menta s.b.all be made 1n three equal atlllual" instalments, 
becoming due and pa~a.ble on May 15th, Jul~ 1st and 
October 1st, respec~1vely. 

3. For water delivered tmder Se.b.edule 2 (c}, plqmonts shall 
be made as proVided and specified 1n tb.e uti11t,.'S 
rnles and re~at1~s. 

4. :During the irr1ga.t1on seas OIl of 1924 water supplied 
prior to J~y 1, 1924, sba~ be Charged ~or tn accord­
ance Wi. th the schedule of rates established by this 
COmmission in Dec1sion No. 101&&, dated March 7, 1922. 
Water supplied subse~ent to ~e 30, 1924, s.b.all be 
charged for in accordance Wi t.b. tlle schedule set out in 
th1s order. 

IT IS HEE?.E:sY FOR'l'HE:a ORDERED that wi thin thirty (30) 

days :frOm the date of t.b.ia order, El Dorad.o Water Cor.pors.t:ton aball. 

file With this Commission, for a.p,proval, such ~endments to and 

changes in its rules and regulations goverxdng del£verie8 of water 

and method of pa.yments o'! the ra. tea as are necessary to coIl.'!orm. 

With the rate schedule herein establiShed. 

The ~orego1ng opinion and order are hereby approved and 

ordered tiled as the opinion a:c.d order of' tlle Railroad Commission 

of the State of Ca11forDia. 

Dated at SaIl Francisco, Cal~orn1a. this .31'"\.£, ds,y 

of JUlle, 1924. 


