
, 
Deeision NO.~; 

BEFORE TI--:E RAILR01..D CO~P,:rSSIO:'1' OJJ T:iE ST1 ... ~ 03' Cl~ISoro;IA. 

In the ~tter of the Applicatio~ O~\ 
... ~ 

I Appllo~tion No.9746. 
S. E. 1'}J\OV/EI.L 

Q.Z cwner of the Lo:ui to. P.:l.l"k \1a tel' 

~orks, for r~ise in ~te~. 

J. E. McCurdy for applicant. 

ChArles N. ~rkbri~e for cert~in 
p::operty ot:ners. 

~1HITTLESEY, Commissioner. 

!n this proceed.ing S. :E. Th=owell, who O\"IllS and oDcra.:tes 

a publio utility water zy$t~ known az the Lo~t~ P~rk W~ter Vorks, 

which furni~hco v~ter for dOOC3~ic purpose3 to consumers 1n Lomita' 

Po.rk. Marine. Vista. P3.rk and 1o:illbrac Park. in San bteo County, 
. 

~~es applioation for an inorease in rates. 

The ~pplication alleges in effeot that during the year 

1923 the opera.tion of the water oystem rezu~ted in a 103s of $3,349 

to applicant: that 'by rca.sor.. of the proposed street paving in 

Lomita Park applicant will 'be re~uired to expend approximately $15,000 

for the lowe=ing of hie pipe ~no; and t~t the rates at present in 

effect are insuffioient to produce any return upon the investment in 

the oy~tem or to permit ~,plicant to tin~cc the coot ot the cnangec 

in pipe m~ins ~de necessary by the ctreet p~ving p:ogr~. The 

applic~t therefore asks for ~ order of the Commission authorizing an 

increase in r~tes. 

A ~u'b~ic hearing in this ~tter was held in San Francisco, 
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ni'ter due notice the:-eof ::az.d 'been given so that ~~ interested po.r

tieo m~ght ~ppe~ ~nd Dc he~d. 

Water 10 oecurcd by pumping trom tour deop wolle ~d 

io dictributed to ~pproxi~tely 150 ~ctered conoumero throuGn ~ 

tot~l of about 30.000 feet of dietribution ~ne ranging in size 

rro~ 2 to 4 inches in diameter. Storage io provided by ~ 55,000 

gallon e~pacity concrete reoervoir and ~ 30,000 gnl~on capacity 

wood sta.ve tanl~. 

Th~ present rates charged by the uti~ity are as follows: 

750 cubic feet or less of water consumed 
during month •.......•...•••••.•••.• ··$l.SO 

?or all water used in excess of 750 cubic 
feet per month, per 100 CUbic feet •• ~ 0.20 

H. A. Noble. one of the Commiooion'$ HYdr~ulic Engineers, 

nlZ\.de o.n e::.tencive inveotigo.t10n or the wa.ter system o.nc. at the heu-

ing in this proceeding $ub~itted a report ~hich showed an est~ted 

oriSina.l coot of the property d.evoted to the public U:3e WlloWlting to 

$25,430, with a d.epreciation ~~nuity c~cula.ted by the sinking fund 

method ~t 6 per cent .• of $349. The e~t~ted reas~ble ~inten~nce 

~d operation expense was sho\T.O to be $2.713. Revenuec for t~e year 

1923 a::lounted to $3,315. AJlplic~t'c "EY.hi"oit ~", filed :;:.t the 

he~ing. shows a total expenditure for the year ~ounting to $6,665. 

0. lo.rge portion of which ic properly chzl.%'gea.blc to co.,i tal. ,and in 

the esti~te of reason~ble ~intenance ~d oper~tion e~ense sub-

mitted by the Commission's engineer proper adj~3t~ent3 and elim

ino..tioI'lo h.s.ve been ::u:.de for o.ll i terno i:::lproperly charged. T he report 

of the Co=mission'c engineer wa~ accepted by ~plicant. except ~o:r 

a few minor objections to the allowances for variou3 items of oper-

ating expense. 

The recults of operation for the year 1923 are ae follows: 

-2-



Revenue.s. ••• ~ ••••••• ' ............................... • $3 , 315 

Exp en,s_e-=_ 

Maintenance ~~d Operation •.. $2,713 

Depreciation ~~nuity ........ ____ 3~ 

Total Expen::e ....... · .............. . 3,062 

Availa~le for Return ........••..••• •••·••••• $ 25~ 

This is equiv2.lent to a. return of slightly less than 

one per cent. upon an estimated =e~onablc original cost of the 

property·~ounting to $25,~~. 

A study of the foregoing results of o,eratlon and the 

evidence submitted in the proceeding leads to the conclusion that 

the utility is entitled to an i~crease in rates, ~~d the schedule 

oet out in the accompanying order i3 designed to yield a revenue 

sufficient to cover ~.inten~ce and operation expense. depreciation 

o.nnui ty, a:ld what uncler the circum9t.:..~ce9 is 2. reasonable return 

upon the inves~ent. 

It is impossible at this ti:e to determine the cost of 

lowering the utility'S :lB.in3 and aci.justinG service con:lections to 

provide for Chan~D in street gr~de3 which wil~ be re~uired during 

the construction of pavi~g in Lo:ita Park. For tr~s reason it will 

~c ~oo~ib2e a~ thi= t~e to ine2ude the necessar,y expense ror 

r>ipe change:: in the rate bOoZe u::ed in the prezent proceeding- "J1hen 

this work is co~pleted and t~e actual expenditures have been deter

mined. these facts may be preoented to the Co~osion by applicant 

and will be carefU1~ co~sidered to deter.mine whether or not a 

further adjust:ent of rates is justified. 

Thc fol~owin5 fo=.m of order is sub~tted. 

ORD:ZR - -~ --
s. E. rArowcll. who owno ~~d operates a public utility 

system. known as the Loci ta Park Water Works. furnishing water tor 

domestic purpocea to consumer:; in Loci to. Pa:-k. Marin.a. Vist.a. Park 



and Mill'brQ.c Po.X'le. SM l/J.l.teo County, h:l.vine m.o.c1e o.pplico.t1o%'l 'tor o.n 

increase in rates. a ~ublic he~ins having been held thereon. the 

~tteX' l~vine 'been cub~itted ~d the Commission being now tullY in

:formed in the ::natter. 

IT IS EEF.EBY ~OUKD .AS A. FACT .-:ho.t the r:Ltes now cha.rged 

by S. E. Tl'lrowcll :r or we. tel' deJ.i vered to consumers a.re unj us t and 

unl'easona~le in so !~r as they differ !l'o~ the rates herein estab-

lizhed and thAt the rates herein ectabliched ~e just and rea30nablc 

rates for such service. 

Bs.o.ins the order upon the :f'oresoing :f'illdinz o-r !'3.Ct and 

upon the 3tat~ento of tact set out in ~e preceding opinion. 

IT IS HE:REBY OR:D:ERE:D tha.t S. E. Thro\7ell 'be and he is 

hereby authorized to file with this Co~zaion within twenty (20) 

days from the ~te of thiz order the following zchedule of r~tes 

to be cha.l'ged 1'0:: i't:l.ter delivered to his conSUI:lers in Lomite. Park, 

Marina Vista Paxk and ~llb::ae P~k, s~~ ~teo County. subsequent 

to .Tune 30. 1924: 

For 5/8 inch ~ete::s ...•••••••••••••••••••••• · •• $1.50 

For 3/4- inch ~etcro ••..•••••••••.• • ••• •• ••• ••• 2.50, 

For 1 inch meterz •.....•.... · •... • •• · •.• •·•• 4.00 

For li- inch I:le ters.. . . . . . . . . . . . .. . . . . . . . . . . . . .. 7.00 

For 2 ineh~eters •.••••••••••••••• --- ••• --.·~O.OO 

Each of the foregoing ~onthly min~um charges wirt 
entitle the coneumer to the quantity of ~~ter which 
th.a.t month.ly minimum charge .... 1111. purchase at the follow
ing "monthly ~eter r~te3:" 

F:ro~ o to 400 cubic feet,per lOO cubic feet $0.S7t 

Fro~ 400 to ~OOO CUbic feet,per 100 cubic feet 0.30 

Over 3000 cubic feet.per 100 cubic :feet 0.25 

11' IS BEREEY YORTHZR ~ th3.t S. E. Tb.rowel~ be and. 

he is hereby directed to file'with this Co=issior: within thirty 
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(30) ~ays of the date of this order. rules and regulation~ to 

govern relatione with his conzumer~, such ruleo ~~d regula~ions 

to beco~e effective upon their ~cceptance by thic Commi33ion. 

The foregoing opinion ~d order are hereby approved 

and ordered filed ao the ~pi~ion and order of the P~ilro~d Cocmia-

sion of the St~te of California. 

Da.ted at San FrOlnc1:::c0 , Ca.lifornio., this I1t.... 
day ot: .Tune, ~924. 
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Co::::::liszioners. 


