Decision I\T'o. , 2 57

BEFCORE THE RAILROAD COLXISSION OF T=E STATE OF CALIFQRYIA.

0R
In the Xatter of the Application ofz U)Hﬂ@ﬂMﬂl

S. . THROVWELL 2
Application No.9746.
as ovwmer of the Lomita Park Water

works, for xaise in rates.

J.E. leCuxdy for applicant.

Charles N. Xirkbrice for certain
propexrty ovmers.

THITTLESEY, Commissioner.

In this proceeding 3. E. Tharowell, who owms a.ﬁd operates
a public utility water system knmown as the Lomita Park Water Works,
which furnishes water for domestic purposes to consumers in Lomita
Pork, Merine Vistas Park and Millbrae Park, in San Mateo County,
mokes applicatiozn for an increase in ratec.

The application alleges ip effect that during the year
1923 the operation of the water systenm resulied in a loss of 83,349
to applicant; that by reason of the proposed street paving in
Lomita Park applicant will be required o expend approximately $15,000
for the lowexing of hic pipe mains; and that the rates at present iz
cffect are izmsufficient to produce any return unon the investment in
the system or to permit applicant te finance the coct of the changes
in pipe mains made necessary by the cireet paving program. The
applicant therefore asks for an oxder of the Commission authorizing an

increase in rates.

A public hearing in this matter was held in 3an Francisco,




after duc nbticc thereof had been given so that all iaterested par-
ties might cppear and d¢ heaxd.

Water iz cecurcd by pumping from fouxr deep wells and
is distridbuted to approximately 150 meitered consumers through o
totel of about 30,000 feet of distribvution mains ranging irn size
from 2 40 4 inches in dismeter. Storage is provided by a 55,000
gallon capacity concrete reservoir and 2 30,000 galloxn capacity
wood stave tank.

The present rates charged by the utility are as follows:

750 cubic feet oxr less of water consumed
during month..'.l....-tl...’.l.lﬂl...$l.so

FTor 2ll water used in excess of 750 cubic
feet per month, per 100 cubic feet... 0.20

H. A. Noble, onc of the Commission's Hydraulic Engineers,
made an extensive invesitigation of the water system and at the near-
ing in this proceeding submitted a report which showed an estimated
original cost of the property devoted to the pudlic use amoumting to
$25,430, with o depreciation annuity calculated by the sinking fund
method at 6 per cent., of $349. The estimated reasopable maintenance
and operation expense was shown to be $2,713. Revenues for the yeaxr
1923 amounted %o $3,315. Applicant's "Exhibiﬁ 1n, £iled at the
hearing, shows & total expenditure for the year amounting to $6,665,
& large portion of waich ic properly chargeadle to capital, and in
the estimate of reasoxable maintenance.and 6pcration expense sube
mitted by the Commission's eﬁgineer proper adjustments and elim-

inations have beexr made for all itcms.impropcrly charged. The report

of the Commiscion's cangineer was accepted by applicant, except for

a few minor objecticns to tre allowances for various items of oper-
ating expense.

The results of operation for the year 19235 are a= follows:




'Revenues...;.......;..........................$3.315
Sxpense:,
Maintenance and Operation...32,713
Depreciation Annuity cee__ D49
Total EXPEnCE.sveercsssrnvrscccrnse 62

Availadle for Return feseeeeneenaeaeee § 253

This is equivalent to a return of slightly less than
one per cent. upon an estimated reasonable original cost of the
property axzounting to $25,430. '

A study of the foregoing results of operation and the
evidence submitied in the proceeding leads to the conclusiorn that
the utility iz entitled %o an ixzcrease iz rates, and tke schedule
set out in the accompanying oxder iz desigred %o yield a revenue
sufficient to cover maintenance and operaticn expense, depreciation
annuity, and what under the circumstances is a reasonable return
upon the invecitment.

It iz impossidble at this time to determine the cost of
lowering thae utility's mains and adjusting service connections 10
provide for changes in ctreet grades which will be required during
the construction of paviag in Lomite Park. For this reasonm it will

be Izpossidle at this time to include the necessary expense for

pipe changes in the rate base uced in the present proceeding. Waen

this work is completed and the actuél expcenditures have been deter-
mined, these facts may be presented to the Cormission by applicant
and will be carefully considered to determine whether or not a
further adjustment of rates is justified.

The following foxm of order is submitted.

OR2ER
S. E. Tarowell, who owns and operates a public utility
3ystem lnown as the Lomita Park Water Works, furnishing water for

domestic purpoces to consumers ip Lomita Parxrk, Marina Vista Park
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ond Milldrae Park., Zan Matco County. having made application for an
inerease in rates, o public hearing having been held thereon, the
matter having been submitted and the Commission being now fully in~
formed in the matler,

IT 15 EEREDSY FOUXD A4S A FACT that the rates now cherged
oy S. E. Throweil {for water cdelivered to consumers are unjust and
unreaconable in so far a3 they differ from the rates herein estad-
lizhed and that the ratec herein established are just and reasonable
rates for such service.

Basing the order upon the foregoing finding of fact and
upon the sitatements of fact set out in the preceding opinioxn,

IT IS HEREBY ORDERED that S. E. Throwell be and he is
hereby authorized 4o f£ile with this Commission within twenty (20)
deys from the date of this order the following schedule of rates
to be charged for woter delivered to his consumers in Lomite Park,
Marins Vista Park and illbrae Park, San Mateo County, subsequent
to June 30, 1924:

VONTELY WIXINT. CHARGES

5/8 inch OIS e v ennsnnrnennsseensennass SL.50

inCh nctcrs - b e e SR O ST eSS, 2'50’
inch meters. sesessenncesces 4.00
inch meters....
inCh meters-o.-oo.-vc....-o.r--..---oolo-oo
Back of tze forezoing monthly minimum charges will
entitle the concuwer to the quantity of water which
that montkly minimur charge will purchase at the follow-
iag "moznthly meter rates:®

HORTELY LVETER RATES

From O to 400 cubic feet,per 100 cubic feet $0.37%
From 400 to 3000 cubic feet,per 100 cubic feet 0.30
Qver 3000 cubic feet,per 100 cubiec feet 0.25

IT I5 EEREZEY FURTIER CRIERED that 5. E. Throwell be and

he is hereby directed to file with this Commissiorm within thirty
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(30) Gays of the date of thisz order, rules and regulations to

govern relations with his consumers, such rules aond regulations

t0 become effective upon their acceptance by this Commisszion.
The foregoing opinion and order are hereby approved

and ordered filed as tke opinion axnd order of the Railrocad Cormis-

sion of the State of Califormia.

Dated 2t San Francisco, California, tkis €j§t~

day of Jume, 1924.
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