
Deei sion No. ).3 G t7 

:BEF03E Tm; RAIIaOAD CmmISSION OP TEE 

In the :M:l.tter of the Applica.tion of } 
COAST COm.~IES G1I.S AND ~!L~CT?IC CG!? ~'Y, ) 
a corporation, ~or an order of the ) 
3ailro:J.d Commi ss10n authoriz i.ng sa1 d ) 
o omllany to i S30.e and sell :3 9 000 share s ) 
of it s first preferred cs:p1 t:ll stock a.t ) 
not less than 86 per cent of the par value ) 
thereof. ) 

Leo R. Susman, for Applicant. 

:BY :l'ID: C orua: SSION : 

OPINION 

Application 
NUI:1ber 
10,098 

In tbis a.pplica.tion Coast COmlties Gas a%ld Eleotrio Com

PaIlY asks permisSion to ·issue and. 0011, at not less than 8S per 

cent of par value, 3~OOO Sbares of its first preferred. stock of the 

aggrega.te par value of ~:>300~OOO.OO. The com.pany elso asks per-

m1sSio:::l to use an a.::lount not exceeding 5 per cent of the par val..ue 

of stock sold to PB:l cotmliss10ns and other expenses incident to the 

saJ.e of tho stock and. to use the rema.~:cg proceeds to reimburse 

its trea.sa.r:.v nnd to :!i:cance the coat of a.dditions and bettements to 

its plants and properties. 

Coaat Counties Gas and Electl'1c Company, as sbown in its 

third atlended. Articles of Incorporo.tion t a co1':.v of whl.ch is on file 

in tJ:.is prooeediIlg t has an s.utho:rized. ca.pital stock of $4.000.,000.00 

divided. into 40,.000 shares of the po= value of $100.00 ea.e.h, of 

whioh 20.000 shares are first pre:t:e:rred stock. 10.000 shares s.:re 

second preferrea stock ~a 10,000 aaeres are common stoCk. The 

first preferred. stock is entitlea to c'QllLUla.tive dividends at the ra.te 

of 6 par cent per ~um before any dividends are paid on the second 

pre~err$d or oommon stock and hAa 4 pre£erenoe over the second pre-
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farred and com:non stock a.s to assets. The second preferred. stock is 

entitled to oumula.tive dividends at the rate of 6 per cent per 8.Illltml. 

after o'Olnulc.t1ve dividends bave boen pa1d on the :first preferred. 

stock and before ::J:Ily d.ividends are paid on the COmtlon stock and is 

pref'e.ned as to assets before the common stock. The Artioles pro-

vide- tho.'t the f1rzt and second preferred stock shall. not be subject 

to So3sesoments. The application SAoWS tha.t c.:ar1:cg the last five 

years div1donds b:l.ve been pa.id On the first preferred stool!: at the 

ra.te of 6 par oent per annmn. On the second preferr&d. stock the 

com:psny pa.1d divid.end.s a.t the rate of 3 pel:" cent ~llg l~23 and l.922 

end. at the ra.te crt 2 per cent during 1921, bo.t nOD& 4nr1ng 1920 and 

1919. No div1deo.ds he.ve. been paid on the common stock during the 

last five yea:s. 

On April 30, 1924 the cO:I:pSllY reported ou.tsta.ndiIlg all. of 

the a.uthorized'. CO:J.::lon a.nd seco:::ld. preferred stock and $952,500.00 of 

the first preferred stock. It reports that in addition, $41.500.00 

o-l -l1rst preferred stock has been Sllcacr1 bed but not issc.ed. .As 

of' the same date the com:9&lY reports its funded debt in the hands of 

the public ~ $l,42S,GOQ.consistiDg of $795,000.00 of' Coast C~t1es 

Light and Power C o:lPa.D3' 5 per c en t bonds due 1946,. $261,000.00 of 

Big Creek L1gh t ~d :?ower Comp!lnY 4: :per oent bonds dUe 1947, $232;600.a» 

of Contra Costa Ga.rJ Company 6 pe-r cent bonds due 1954 and. $135,000.00 

of San :Benito Light and Power CO!:lPa.ny 6 :per cent bonds. due 1950. 

In Ap:plioa.tion Num"oer 9527,. filed vtith the CommisSion on 

November l6. 1923,. the cO::pBn:7 reported that :prior to Ja:Q:t:.s.J:7 1, 1923 

it hs.d. expended. tor a.dditions and betterments to its electrio and 

gas pro:perties the sum of $377,456.87 for wbich it had. not been reim

bursed -nth ':p%Oceeds received. frO'Cl the saJ.e of stock or bonds. By 

Decis10n N'Dm-uer 12905, ds. ted Dece!:loer 6,. 1923, in Application NUmber 

9527, the compsny was authorized to issue and sell $108,.850.00 of 

it s first preferred stock to finance the cost. of adcl1 tiona and better-, 
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menta. ?ursa.ant to auch authorl ty it appears that the $108,850.00 

of stock: w~s sold at a net price of :::92,166.85, wb1eh amotmt. de

ducted !rom the $377,456.87 leave s a bals:c.ce of $285,290.02, which, 

acoording to applicant, represec.ts 'tllloa:pitsl.i::ed constl'tlction expen-

d1tures up to December 31, 1922. It is no w repe rted in tbi s appli-

oation that during the yeer 1923" the complllY expended $320,936.64 

for c8.p1 tal. parpo se s. This a:lount is segregated. sa follows :-

Electric. Department 

Int~1ble ~pital .. • .. • .. • $ 63.40 
Landed capital .......... l65.l1 
?roduction capital • • • • ... 22,776.84 
Trmsn1s:d. on cs.pi tal. • • • •• 15,30 7.88 
Distribution capital ...... 162,855.93 
General •••• .. • • • • •• 2.478.99 

Total ~lectric Department •••• $ 203,648.15 

G:::. s De'Os.rtmen t • 

315.00 
478.68 

71,356.39 

IntaIg1ble capital •••••• $ 
Lc.ndoed calli tal • • • • • • • • 
Production c2.pitsl •••••• 
Tre.:!lS!lli ssion capital. • • • • .. 
D16tr1~tion capital ••••• 
General capital. ... • • • 

5,605.49 
43,773.42 

19,20. 

Total Gas Department 

Total • • • • • • 

• • • • • 

. . . . . . 
• $ 

.. $ 

121,548 .18 

325 ,196.33 

Less Retire:nents .. .. • • • • .. .. __ .....:4;:.,;;,t,,;;2;,.=5;.:,9,.;;, • ..;,69;;. 

• • • • • • 320,936.64 

AddiXlg the $320,936.64 to the ~2S5,290 .. 0Z reauJ:ts :tn a 

total of $606,226.66 which is reported to "00 the total. amount expend

ed u:p to December 31, 1923 in ::l2.ki:og s.d.di tions and bettement s for 

whioh the compen;?' htlS not been reimbursed bY' the sale of bonds, stock 

or se~1t1es of any kind. 

The present application is made to fi%lance in psr-t the 

cost of these expenUt'tlres of $606~226.66~ and therea.!ter to pay in 

pa.rt the esti:::llSted cost o'! additions l:.!ld 'betterments during 1924~ 
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whioh eztims.tea. cost is reported. at $394.600.00. Whil e the eom-

:pany asks pem1sSion to use of the prooeed.s :f'rom the sale ot the 

stock lln amount not exoeediDg 5 per cent of the :pr: value of stock 

sold. to pay comm1 $$ions and selliDg ex:pe::lse s. it is of reoord that 

the :stock W111 'De .sold as eoonomiec.l.ly .tl.S l'O ssib.l& am that o1'JJ.y 

SIlcb. portion of the 5 :per cent as is necessary Will. be exPended.. 

CO£l,.ct Counties Cas and. EleotX'ic Compa:c.y. hs:n:cg al',Pl1 ed to 

the Railroe.d CommisSion for !'errzt1ssion to issue and sell stock, So 

public hooriIJg haviIlg been held be:f'o:re Ex.em1.ner Fo.tIkhausor, aDd the 

BA:tll"Oad ComI:lis:e1on bemg o:r the opinion that the money. property or 

la.bor to 'oe procured. or :paid. for by suob. issue is reasons.bly re-

quired byapplica.nt i:or the ptl..rpocos speoified herein and that the 

expend.1tures for such purposes are not in whole or in part reason

ably oha;rgea.'ble to operati:og expenses or to illCome,. 

IT IS F3!e:sY O:mZ::r:::D tha:t CO~ST COUlt"TI§ GAS .Am> 3!.~CT3IC 

cO"a.ANY be, and. it is hereby, s.uthorlzed to i ssn.e and sell, at not 

less than 86 :per oent of pat" wJ.ue,. $300,000.00 of its tirBt pre-

ferred stook. 

The autllortt:r herein g:-s.nted is stlbj ect to :f'a.rther oondi

tione all follows :-

1. Of tho J?:'ooeeds reoei ved frCXll the sale of the $'took 

herein a:lltho:r1ze~ a.pplioant 'J'NJ,y use an amount 

not exoeediDg 5 per cent o:! the pa:r 'V8.1ue o~ stool!: 

3Old. to pay commissions and other expen::sos i:c.ci-

dent to the sale ot th e stock. The r ems.1ni.ng 

proceeds and Slloh portion ot 'the 5 l2'r oent not 

needed to pay O0m::l1ss1one a:c.d other expenses inci

dent to the ze.le o! the stock shall 'De used to r&1m-

burce the trecStlry end to finanoe in part the oost 



of the a.dditiol;is and bettenc.ant s made prior to 

Decomber 31, 1923 :ma. retorred to in the foregoing 

opiniOn, provided that only sttcb. expend1 tt:.res. as 

D.J:'O 1'%01'or1y chargeable to oa:p1tsl a.ecOImt a.s d.e

fined by the CJ.a.ss1~1ca.tions of Accounts prescribed 

by the Railro ad. Cotlm1 ss1on, shall be :!ins.need with 

sc.ch proceed.s. 

2. Applicant ohall keep sc.ch record. of the 1ssc.e. sale 

and. delivery o:! the stock herem 8.uthonzed am 
of the d.1s:pos1 t10n of the prooeeds as will. enable 

1 t to file on or before the 25th. day of eS4h 

mont'll So verif1e d. report, DoS required by tho :aa.1l

roa.d Commission's GenexsJ. Ord.er N'tmlber 24, wbich 

ord.er, in 00 fa.r as a.ppl1 Qfl.ble, is made 50 pa.rt of 

thiS ord.er. At the time of f111xJg the GeD,e%'S.1 

Ord.sr N'tItlber 24 reports, appl1ce.nt chall file a 

Stl.:pplementary ate. te:nent showing in deta.1~ the 

B.::lount s expend.ed for eox:::.::n1 Ss10~8 and. other expen

ses incident to the sa.J.e o~ the &tock. 

3. The a~thor1ty herein graDted Shall become effective 

upon the date hereof. Unde~ such authority no 

stock 2'1 be iS31led. after J,m,e 30, 1925. 

DATED at San Fra.DCi~co, Ca1ifo:m1a. this II I '- day of 

June t 1924. 

~ .. 
CO'Cl:l1ssioners. 
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