In the Matter of the Application of

COAST COTATIES GAS AND EIECIRIC CQRRANT,

a corporation, for an order of the
2ailroad Commission authorizing sald
company to Lscue and sell 3,000 shares

of its first preferred cepital stock at
not less than 86 per cent of the par value
thereof. ‘

Application
Numbex
10,098

Leo E. Susman, for Applicant.

BY IEE COMGTSSION

CPIXNION

In this application Coest Counties Gas amd Zlectric Com-
pany asks permission to issue and gsell, at not less than 86 per
cent of par valme, 3,000 shares of its first preferred stock of the
aggregate per value of $300,000.00. The company elso asks per-
mission to ude an amount not exceeding 5 per cent of the par value

of stock 30ld to pey commissions and other expemses incident to the

sele of the stock aud to use the remaining proceeds 1o reimburse

113 treacury and to finence the cost of additions and bettemem:s to
its plants and properties.

Coeat Counties Gas and Electric Company, 23 3bown in its
third amended Articlec of Incorporation, & coOpy ‘o:t whickh is on file
in tris proceeding, has an authorized capital stock of 24 ,000,000.00
divided into 40,000 shares of the poxr value of £100.00 each, of
whieh 20,000 shares are Zirst preferred stock, 10,000 sghares &re
second preferred stock and 10,000 sheres are common stock. The
£irst preferred stock is entitled to curxmlative dividends at The rate

of 6 per cent per sanum before any dividends are peid on the sscond

preforred or common Stock and has a preference over the second pre~




forrod and common stock as to assets. The second preferred stosk is
entitled to cumulative dividexnds at the rate of 6 per cent per amum
after cunulative dividends have been vaid on the £irst preferred
stock and before any dividends are paid on the common stock and is
preferred as to acssets before the common stocke. The Articles pro-
vide that thke first and second preferred stock shall not be subject
to acsessments. The application shows that during the last five
Jears dividends have bheen paid on the first ypreferred stock at the
rate of 6 per cent per annum. On the second preferred stock the
compeny vaid dividends at the rate of 3 per cent during 1925 and 1922
and at the rate of 2 per cent during 1921, btut mome dmring 1920 and
1919. No dividends have been paid on the common stock during the
last five yeors.

On April 30, 1924 the coxpany reported mtsta.nding all of
the anthorized common and secozd preferred stock and $952,500.00 of
the first preferred stock. It reports that in addition, 547,500.00
of f£irst preferred stock has been sudscribed dut not issued. A8
of the same date the company reports its funded debt in the hends of
the pudlic us $1,423,600,consisting of $795,000.00 of Coast Counties
Light and Power Company 5 per cexnt bonds due 1946, $261,000.00 of
Bi.g. Creek Light snd Power Company & per cent bonds due 1947, $232.600.0

of Contra Costa Gas Company 6 per cent bonds dwme 1954 and 3135,000.00

¢0f San Benito Light and Power Company 6 per cent bonds due 1950.

In Application Numbex 9527, £iled with the Commission on
November 16, 1923, the coxpany reported that prior to Janusry 1, 1923
it had expended Zor additions and betterments to its electric and
gas properties the sum of 3377,456.87 for which it had not been reim-
bursed with proceeds received from the sale of stock or bonds. By
Decision Numwver 12905, dated December 6, 1923, in Appllication Fumber
9527, the compény was awthorized to issue and sell $108,850.00 of

its first preferred stock to finance the cost of additions and better-




ments. Durswant to such authority it appears that the $108,850.60
of stock was sold at a net price of $92,166.85, wiich smount, de-
ducted Zrom the $377,456.87 leaves 2 balance of $285,290.02, which,
according to applicant, reprecemts wncapitalized construction expen=-
ditures wp to December 31, 1922. It is now reported in this appli-
cation that during the yeer 1923, the company expended $320,936.64

for caxital purposes. Tois smount is segregated =8 follows :=

Zlectric Department

Intangible cepital . s 6340
Landed capital o L65.11
Production capital . 22,776.84
Trensmission capitel 15,307.88
Distrivtution capital 162,855.93
Gener&l e & o » e+ @ 2,478.99

* s s * 5

Total Zlectric Department . . . . £ 203,648.15

Gos Devartment

Intargible capital . § 315.00
Londed copital . . . 478.68
Production capital . 71,356.39
Trensmission capital 5,605.49
Distribtution capital 43,773.42
General capital . . 19,20.

Total Ges Departmert . . « o « « 2 121,548.18
TOTAL o o o« o s 4 e w o 4. .8 325,196.33

Less Retirements . . . . < o 4,259.69

Total Ezpendituroes . o ¢ o o o . § 320,936.64

Adding the .%20,956.54 to the $285,290.02 results in a
total of $606,226.66 wkich 1s revorted to e the total amount expend-
ed up to December 31, 1923 in meking sdditions and betterments for
which the company has not been reimbursed by the sale of bonds, stock

or securities of any kind.

The present application is made to fimance in part the

cost of these expenditures of $606,226.66, and thereafter to pay in

part tho estimated cost of additions ond bettorments during 1924,




which ectimated cost i3 reported st $394,600.00. While the com-
pany asks permission to use of the proceeds from the sale of the
stock an amount not exceeding 5 per cent of the per value of stock

gold to pey commi scions and selling expenses, it is of record thst

the mtock will be sold as econonmicclly £8 po ssible and that only
such portion of the 5 per cent as is necessary will be expendeds

OCRDER

Coast Counties CGas and Zlectric Company, having applied to
the Railroed Commission for vermission to 1csue and sell stock, &
Public hearing having been held before Zxeaminer Fankhauser, &and the
Rwilroad Commisslon beingy of the opinion that the money, property or
labor to e »rocured or pald for by such Lssme is reasonably ree~
guired by applicant for the purmocoes specified herein and that the
expenditures for such purposes sreé not in whole or in part reason-
ably chargealtle To operatirg expenses or to income,

IT IS EZRT3Y ORDIRED that COAST COUNTIZS GAS AWD ELECTRIC
COURANY be, and it is hereby, suthorized to issue =ud sell, at not
lecs than 86 per cent of par valwe, $300,000.00 of its £irst pre-
foerred stock.

The authority herein granted is subject to further condi-
tions as foilowa S~

le 0f the proceeds received from the sale of the stock
herein awthorized, applicant may use an amownt
not exceeding 5 por cent oZf the par value of stook
30ld to pay commissions and other expenses inci~
dent to the s=zle of the stock. The remaining
proceeds and such por::ioﬁ of The 5 prr cent not
neoded to pay commiselions and other expenses inci-

dent to The csele 0f the Btock shall pe used to reim-

burse the treasury and to finance in part the cost




of the additiors and betterments made prior to
Decomber 31, 1923 and referred to in the foregolng
opinion, provided that only such expenditures as
aro properly chargeadle to capital sccoant as de~
£ined by the Claszifications of Accownts prescribed
by the Railroad Commission, shall be f£inanced with
such proceeds.

2. Applicant shall keep such record of the ismue, sale
and delivery of the stock herein anthorized ani
of the disposition of the proceeds as will enable
1% to file on or vefore the 25th. day of esch
montt a verified report, &8 regnired by the Rall-
road Comnission’s General Order Number 24, which
order, in so far as sppliasble, is made a part of
this order. At the time of £iling the General
Order Nuber 24 reports, applicant shall file a
supplementary sStatement showing in detall the
amounts expended for commissions and other expen-
ses incident to the sale of the stock.

%. The auvthority ‘herein granted shall become effective
upon the date hereof. TUnder such authority no
stock may be icsued after Junme 30, 1925

/
DATED at Sen Francisco, Califomia, this “ - day of
June, 1l924.

@ ».«:;. .

Cormiasionery.




