Decision No. Z,Z 2 03 -

BEFORE THE RAILROAD CCILIISSION 0F TEZ STATE OF CALITORNWIA

,a ;\ \.‘ BD\J !r\ '
Ir the lMetter of the Application of \J 4y d U \‘:kﬂ

MARY E. LACASSIE Application No. 10038.

for an orxrder esteblishing an increase
in rates for scle of water.

Mary Z. Lacessie in propris persons.

WEITTLESZEY, Commissioner:

Xary E. Lacassie, the applicant herein, who owms and Op-
erates a water system supprlying about 80 consumers in exnd in the
vicinity of Welnut Creex, Coxntra Costa County, asks authority to
increase the rates for the sale of water.

The evplication slleges in.effect that theo schedule of

tes esteblished by this Commission in Decision Fo. 9728 in Ap-
plication Xo. 6835 does not »roduce sufficient revenue 1o cover

meinterance and operation expenses, together with a2 measmable

rate of retum upom tae investment in the system. The Commission

is asked to estavlicsh & schedule of xates which will vproduce the
revenues to whica applicant is entitled.

A public hearirg in thils proceeding was held at Walnut
Creek after all comsumers had been duly notified znd given an op=-
portunity to aprear and be heard.

The rates heretofore established by this Commission to

be caarged for water delivered to consumers by the applicent are
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follows:

IETER RATES

Readiness-to-serve charge, to pply to &1l metered
SOTVECE, DO ZONLA. « = = = « = = o « o o ¢ o o o 50,50

Quantity Reates

Prom O to 600 cubic feet per montn, par 100 cu.ft. $0.25
Cver 600 ¢ " o100 T 20

The quantity ckerge a_all be in additio“ to the
readiness~-to-serve caherge.

All othexr rates {fiat rates) shell rermein as at
prosent in effect.
These flet retes vary from £1.00 to $5.00 per monta,
depending upon the clessification of proverty and the water facil~

ities inztalled on tihe vremises.

The Testimany srowe that thewe sre st present 81 consum-
ors, G5 of whom ere served througk meters, tkhe remsinder being
charged on the flat rato schoedule. It was further sadwn that mo-
Ters are being pleced wpon al:l fiat rete services s rapidly as
applicent’s finences will permit. |

In Decizion Fo. 9728, previously referred to, tke Com=
mission fourd thet 2 reasonsble oxriginel cost of the Syster as it
existed at that time was 35,319, =nd that reasonadle maintensnce
and operation expenses were 859 per annum.

AT the hegring in the present proceeding William Stava,
one of the Commission's hydraulic engineers, submitted o report
prepared after o thorough investigatiorn of the water systenm and
its operatioms, which showed net additions to capital since the
last proceeding to be 3977, maxing a total originsl cost of the
physicel provertles comprising trze system of $6,296. This report
recxurended &3 reeasonable tee sum of 5900 for snnmual maintensnce

aud operatior expenses for the immediate fature, and skowed a

depreciation smmuzity computed by the siniding fund method of $$0.
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The figures conteined in this repori were accepted without pro-
test by spplicant, wita the exception of the allowance for main-
tenance and operation expenses, tae clain veing made that an ad-
ditionel amount.would De required in tge imrediate future on ac~
cownt of the extremely dry season, whica necessitates additional
puxping. Mr. Stava's report chows that the revenues for Lhe year
1923 emounted to $1,253, and thet the rate of return on the capi-
tal invested was 4.65%.

The weter supply is obvtained from springs waick during
the period of moximur demand in the suumer decrease 1o such an
extent that 1t is necessary to supplement the supply derived from
the springs by pumping from wells. Trze water is collected in two
9,500 gallor wood tenks which the testimony shows have not suffi-

cient capecity to store tane entire Zlow of the springs. In order
t0 consexrve the entire flow end to maintain an adequate supply in

storage it was proposed In 1921 to instell & 100,000 gellon con~
crete reservoir at an estimated cost of $2,550, and to plece me-
tors upon ell services. Tre revenues dexived from the sale of wa=-
ter on this system nave not been sufiicient to permit the fLinsncing
of the reservoir constructionr, slthough & large portion of the me-
tering program hes been completed. fhe evidence clearly indicates
thut the installation of additional storage tanks, together with
the replacement of about 500 feet of 2-inch mein leading from the

present storage tanks witkz s main of larger capacity, probvably 4

inches In diameter, wonld 20 improve service that the corsumers'
requirenents could be edeguately supplied evén in pexiods of ex-
trexe drought. It i1s recommended thet these instelletions be made
at the earliest poesidle moment, due consideration being given to
the difficulties applicant aas experienced in finencing improve-

menie.,

Careful consideration of sll the evidence submitted,
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with varticular reference to the resulis of oPeIation‘durins the
yeaxr 1923, the probable increase in fut&:e'operating cogstes and

the necessity for fnstalling improvements, leads to the conclu-
sion that the csuplicent is entitled to an adjustment in rates

which will yield additimmel reverues, and the rates set out ir the
accompanying order are designed to prodvce sufficient reverme t0
cover naintenance and overation exvenses, depreciation amuity, and
& reasoneble return upon tiae investment. These rates are lower
than those cherged consumers ir that poxrtion oL the Tomm of Walnut
Creek whickh 13 supplied by the municipally operated weter system.

The following order is recommenged:

Kexry =. Lecessie having made application fox authori;y
to increase the rates for woter delivered tO consumers in end inm
the vicinity of Walrut Creekx, Corntre Costa County, & mublic hear-
ing heving been held thereon, the matter rsving been submitted,
axnd thae Commission being now fuily ivformed in the metter,

It Is Zereby Found ac a Fact that the rates now charged

by Mery Z. lacassie for water delivered to consumers sre mnjast
and uwareasonsdle in 50 far as they differ frox the rates herein
esteblizshed, esnd that the rates herein estedlished ere just end
reasomable rates for such sexrvice.

Besing tze oxder upon the foregoing finding of fact end
upor the statements of fact comtained in the preceding opiriorn,

ID IS ZERERY CROZ2ED thet Wexy iZ. Lacsassle be cnd she is

bereby dixrceted to £ile with thic Commission within twenty (20)

deye from the dete 0f this oxrder the following scredunle of rates
t0 De charged for all watexr delivered to consumers ix and in the

vicirity of Welnut Creex, Contre Coste County, subsequent to June
30, 1924:




ONTELY METER RATES

Irom 0 to 500 cudbie *eet ver 100 cubic
Trom 500 to 1000 " T 100 "
Ovexr 1000 "¢ " " 100 ¥

MOXTELY ICINTIUM RATES

Tor 5/8 inck meter
Tor 3/4
For 1
For 1»
For 2

Zach of the foregoing moxnthly minimum cherges

will enti.le vhe consumer o the quantity of

water which that minirmam will purcasse at the

"montaly meter rates"™ set out above.

I? IS ZZE2EBY FURTEER QDZERED that X Z. Lacassie Dde
end she i hereby directed to file with this Commission within
Yrirty (30) days from the date of this oxder, rules end reguls-~
tions to goverzn relotions with consumers, such rules and regula-
tiones t0 become effective upon treir accevtance by the Commission.

The foregoing opinion =nd order are heredby approved srd
ordered filed a3 the opinion end oxder of the Railrosd Commission

0f the State of Californis.

h Y
Dated &t San Francisco, Celifornmis, this /€ < day

of June, 1924.
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Commissioners.




