
Decision No. /.), 0 J . 

~ the ~~tter o~ the ~pp11cation ot ) 
) 

a-:rr E. llCASSIZ ) 
) 

for an order establishing an increa.se ) 
in rates for s&lc of water. ) 

Application No. 10038. 

:tl13.ry E. I.a.csssie in propria persona. 

1'tE:ITT~S.EY, Commissioller: 

O:l?INION - ......... --~~-

Mary E. Lacassie, the a:pplicant he-rein, who owns and op­

erates a water systec ~pply1ng about 80 consumers in and in the 

vicinity ot Walnut Creek. Contra Coata Connt1, asks ~thor1ty to 

increase the rates for the sale of" water. 

The a~lieation alleges in effect that the schedule of 

rates established by this Commission in Decision No. 9728 1n ~p-

, plication 1\'0. 6885 does not produce su:fficient revenue to cover 

maintenance and operation expenses, together with a~eas~ble 

rato o:f retum upon the investment in the system.. The Commission 

is asked to estaolish a. schedule of rates whic~ :~ll produce the 

revenues to ~icb ap'plic~t is entitled. 

A public heari~ in this proceeding was held at Walnut 

Creek e..~er sll cO'.tlS'tU:le:-s he.d been duly notified end given e.n op­

portun1 ty to appear and be heard. 

The rates hereto~ore established by this Commission to 

be charge~ for water delivered to consumers b~ the applicant are 
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as follows,: 

l!E1'1m :RATES 

3eadiness-te-serve ~$rge, to ~pply t~ ~ll metered 
service, :per !to nth. • • • • . • • • .. • .. • • .$0.50 

gp..;p. ti ty Re. tes 

Proc. 0 to GOO cucic :teet per month, p\~r 100 cu..ft. $0.25 
Over 500 n " n " 'IT 100" .20 

The ~tity c~ge ~nll be in additio: to tne 
re&diness-to-serve cherge. 

All other rates (fla.t re.tes) sllc.ll rec.e.in a.s at 
present in effect. 

These flat retes V&r,y iroQ $1.00 to $5.00 per menta, 

depe~ding'upon tne classification of property and the water facil­

ities installed on the premises. 

charged. on the :f1.£l.t rato sohod.ul.e.. It W&S :!'tlrth6r I!ILlOwn t.aat mo­

tars are being pleced UP0:l all flat. rate services e.s rapid.ly as 
~ppl1cantr8 r~ences Will pe~t. 

In ~eei3ion No. 9728, preViously referred to, the Com­

miss10~ found that a reason~ble ori~rnel cost of the system as it 

existed at that time wtl.S ;~5, 319, end that reo.s onable ma.1ntenenee 

&nd o~erat1on expensez were $859 per a~um. 

At the hearing in the pNsent proceeding William Stava, 

one of the CO::l!llission's l:.yd'.:rs.ulie engineers, subrc.1.tted e. report 

prepared a.....~er So thorough. investigat1or. of tl::.e water system and 

its operations, which sAohed net ~dditions to capital since the 

last proceeding to be $977, rn.9.k.ing a total original. cost OJ! the 

physie~ properties comprising the system of $6~296. T.b.1s report 

ree~ended as reasonab1e the ~ of 0900 for ennual maintenance 

and. operation expenses for the imt::l.ediate f'a.ture, and Si:.owed a 

depreciati~ ~~~ty co~puted by the Stoking fUnd method of $60. 
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The fi~es contained in this re~ort were accepted Without pro­

test by applicant, With tb.e exception. o~ the 311owanoe fa:: main­

tenDJlce and operation expenses, tile claim 'being made tllat en s.d­

di tionaJ. amount. wo'U.ld be required in the il:l.l::.ediate ftLture on a.c­

count of the extremely dry season, ';Vhicb. necessitates additional 

P"CU7!Pizlg. Mr~ Stave. 's report shows tb.e.t t.b.e revenues for the year 

1923 &tounted to $1~253, a.nd tAe.t the rs.te o£ return on tb.e e:ap1-
c·' ~ invested was 4.65~. 

The water supply is obtained from springs wbioh during 

the period of ma.ximtr::l de:::w.nd. in the s~r decrease to such an 

extent that it is necessar,r to supplement the ~pp1y derived ~ 

the spriDgs by pm:p1ng from. 'Mells. The water is cOllected :tn two 

9,500 gallon Vlood tanks wllicb. the test1~o~ shows have not su:ffi­

cient eap~city to store tile entire flow of the springs. In order 

to conserve the entire floVi ~d to :na.inta1Jl an adeqa.&te supply in 

storage it was proposed in 1921 to install a 100,000 gallon con­

crete reservoir at an eat~ted cost of $2,550, and to pl~ce me­

ters upon all services. The revenues derived from t.b.e . sue of wa­

ter on this system b.ave not 'been sufficient to pe:r::li t the fin311cing 

ot the reservoir construction. althougn a large portion of the me­

tering progra:n MS been corr.plete~. The evid.ence el.earlY indicates 

that the iIlstcl.lation of additional s.torage ts.nY..s, together With 

the replacement of about SOO feet of 2-ineh main leading from the 

present storage tanks With s ~n of larger capacity, prooably 4 

inches in dia:neter, 710uld eo improve serv1ee t.b.at t.he consumers' 

re~ire~ents could be ede~ately supplied even in periods of ex­

treme drought. It is recommended th~t these 1IlStalle.tions be made 

at the e~rlieet possible moment, due consideration being given to 

the difficulties spplicant bas experienced in financing ~~rove-

mente. 

Careful cOIlSidera.tion o'! all the eVid.ence Sll.bm1tted, 
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with particular re~erence to the ~esult$ of operation during the 

year 1923, the probable increase in :fUttl::-e . o~erating costa and 

the necessity for installing i:lpl"Ovements, leads to the concl.u­

sion til.at the e.pplice.nt is entitled to an adjnstment in ra.tes 

which will yiel~ additi~ revenues, ~~ the rates set out in the 

accol:lpaJ:lY1,ng order are d.esigned to produ.ce sufficient reveme to 

co,ver I:S.1nte:lWlCe and. operat1.on ex:per:.ses, deprecia.tion 8.mUi ty, 8;c.d 

a reasont.ble retum upon tb.e invest:I:.ent. These rates are lower 

tha.n thos.e charged consumers in tha.t portion ot' the Tom of "Na.lnut 

Creek w~ich is sup~lied. by the municipally operated water system. 

The follov~g order is recocmended: 

t=ary E. Lace.ssie having made application for Southon tJ" 

to increase tile ra.tes for w&.ter d:eli.vered to co;::.sumers in and in 

the vici:o.1ty of Walnut Creejc, Contra Costa. County, e. p1lblic t.ear­

ing haVing been held thereon. the matter ~vi:lg been submitted, 

and. the COmmission 'being noW' !u.lly i:ct'ormed in the :r.a tter, 

It Is ~ereby Found as a Pact that tAe =ates now charged 

by i/rry E. Lace-ssie for water d.elivered to consumers are unj'tlZt 

~d. 'tUU"easone.ble in 30 is.:" e.s they di:tte:- fro::. the rs:~es herein 

estsblished., snd that the rates he~ein established a~e just end 

reas O!Ul.ole rates :for such servic.e. 

Basir:g order u~o~ the forego~g finding of tact and 

"J.~on the statcme:lts of i'a.ct c onte.ined in t.b.e:preceding o l'inio:c;, 

.,. M "rO _ ........ 
hereby d.irected. to i"ile 7:itb. t.l:.is CO,!"n:ission within twenty (20) 

days fro::l t.b.e date o~ 'tl:l1s order the follo,,"/ing sched.ule of rates 

to 'be c~o.rged. for all water delivered to c onsume.rs in £lJld in the 

vicinit: of Welnut Creek, Contra Coste Co~ty, ~bsequent to June 

30, 1924: 
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Fro~ 0 to 500 cubic feet, ~er 100 cubic ~eet ..... $0.30 
Fro:::. 500 to 1000" tf· " 100 " "......25 
Over 1000 fT ~ " 100 " ".... .20 

For 5/.8 
:E'or 3/4 
.Por 1 
]Tor It 
lor 2 

i!l.ch meter • 
tf " · . 

. . . . . . . . . . . . . . , . . . . . . . 
" " 
" " 

.. . . . . . ,. . . ... . 
· . . . . . . . . . . . 

" " · . . . . . . . . . . . . . . 
Each of t~e foregoing mo~thly :inimnm charges 
\'1111 entitle t.be consumer to th.e quantity of 
vre.ter which t.b.s.t nrtn:t::um Will purcb.ase at the 
":onthly meter rates" set out above. 

-

.$1.50 
• 2 • .50 
• 4.00 
• 8.00 
.12.00 

and ate is hereby airecte~ to file With this COmmiSSion Within 

thirty (30) days tro::l tb.e date of this order, rules and regula­

tions to gover::. relations With consumers, su.c.b. rtllea s.nd regultl.­

tions to become effective upon their acceptance by the Co=mission. 

The foregoing opinion end order are hereby approved $X.d 

ordered. filed as the opinion and order o~ tl:.e Railroad COmmission 

of the State of California. 

/t ~ Dated at San ~r~ci3co, C&lifornis., this ~ __ ~ _______ day 

of June, 1924. 

co:lrllissioners. 
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