Decision No. AS D0l .

BEFORE THEE RAILROAD COMUISSIOX OF TEZ STATE 0F CALIFOZNIa

‘3 ¢orporation, f£or permission to dis-
¢continme furnishing weter as s yublie
service corporation in the viecinity
of the Northeast Quaxter (Y.2.z) of
Section Twelve (12), Tovmship Zleven
(11) North, Renge Twenty-four (24)
West’ SDB.MD

In the Matter of the 4 T4 Ly[ﬁ @/M
pplication of { /7
ZEBXN SUNSET OIL COLMPANY, ﬂ}’ ZL
&

Application Fo. 9992.
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Wiley and Zervey by J. W. Wiley for applicant.

BY TEE COLMISSION:

OPINIOX

In this proceeding Zern Sunset O1il Company, & corpora-
tion, whick owns @nd operates & pudlic utility water system loca-
ted In the vicinity of Mericops, Xern County, makes application
for suthority to discontimue furnishing water to its consumers and
to cease operating as a yudblic untility.

The appligation alleges in effect that applicant acquir-
ed thiz weter system from the Noxrthern 01l Company in 1921, the
transfor being authorized by Decision Fo. 11265, rendered by this
Commission Nofember 23, 1922; that cperation of the water systenm
by epplicant during the past two yesrs has resulted in s financisl

loss; and that the present consumers can be better sexrved by other
public utility water systems operating in tzis wvic :Lnitj'. Wkere~

fore applicant asks for an oxder of the Commission anthorizing it
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to discontinue operations as = public wtility.

A public hearing in this proceeding was held at 3Bakers-
field before Examiner Setterwhite, safter all consumers had been
dnly notified snd given an opportunity to appear and be heard. No
one appeared %0 protest the granting of the application.

This water system was originelly constructed and opera-
ted by the Noxrthexn 01l Company, & corporation, which about 1908
obtained & lesse of 40 scres of land foxr the purpose of drilling
for oil. 1In sccordance with tae terms of this lease three Wwells
were drilled to 8 depth of approximately 1800 feet dut a large ar—
tesian flow of water was encountered, and the company decided to
engage in the business of fu:nishing water t0 0il compeanies in
this vielnity for doiler purposes and oil drilling operations, and
the necessary puxping equipment and pipe distridbution mains were
thereupon installed. As the water is quite salty it is uwnsuitable
for domestic purposes or for irrigation of gardens.

The records show that for a number of years the business
which developed was remunerative dbut following the introduction
of gas engines and electric power in the oil Ffields the demand
for water for boiler purposes greatly diminished. In 1918, with
30 consunmers, the.total cuantity of water sold was 1,430,518 bar—~
rels, end in 1922, after the system had been transferred to appli~
cant, the weter sales had diminished to 481,536 barrels, with an
average of 20 consumers served.

The evidence shows that the pipe mains of the Western
Water Company snd of Augnst Oil Company, public utility wter sys-
Tens, extend into this territory at convenient locations to render

service to practically all of applicant’s Present conswmers; fur-
ther,

thet during the past few months & number of applicant’s cop-




sumers have slready trancferred their patronage to the latter util-
ities snd that there now remein on the system only 5 agtive con-
sumers.

E. A. Noble, one of the Commission's hydraullc engineers,
mode & £iold investigation of the syatom prior t0 tho heoring and
interviewed local representatives of those oil compsanies which are
the romaining consumers on the syster, and found that they are pre-
jared either to take water from the above mentiomed utlilities or
t0 obtain their supply by reclaiming water now going to waste from
their own oil wells.

After careful comsideration of all the evidence submit-
ted and particularly the facts set out above, it appears that pud-
1ic conveniencé and necessity d¢ not regquire that this utility
continue to operste its water system for the venefit of the few
remaining consumers, snd it is evidernt that the application should
be granted. EHowever, a reasonable period of time should be allow-

od the present comsumers to gecure other sources of supply.

Yern Sunset Oil Company, & corporation, having made an-

plication to the Railroad Commission as entitled sabove, & public
heering having been held thereon, the zmatter having been submitted,
the Commission being now fully informed in the matter, and it ap-
pearing that the application should be granted,

IT IS EEREBY ORDERED that Xern Sunset 04l Coxrpany, & cor-
voration, be and it is hereby suthorized to discontinue service of
water to its consumers iz the vicinity of laricopa, Xern County,
on Septerber 1, 1924, and taeresfter be relieved from padlic util-
ity obligations, provided thet within ten (10) deys after the ef-
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fective date of this order each consumer oOn the system e given
written notice of epplicant’s intention to discontime water serv-
ice; ond provided furthor that applicsnt file ﬁith this Conmis~
sion on or before September 1lst, 1924, a certified statement to

the effect that its consumers have been notified of its intention

t0 discontinue water service.

Dated at Sen Francisco, Celifornis, this /4 ¥ aay

(ﬁlZiJGZLAL—o-~_4,/,z——~

of June, 1924.

conmigsioners.




