
Dea1C1o::l No. /3.., 2- 2--

In the MAtter of ~he Application of ) 
C;.r.,J]'oru~u TEL:3?:lONE .AND L!G3.T C01:?.:J;;(, ) 
eo c orpora.tioI:., for an order of the ) 
:a.cdlroo.d Co~ Cion ot the State of ) 
Ca:l.1:f'om1tl. AU thori z1:cg sa:1,ci Cali f'o:t:li a. ) 
TelephoDe and Light Co:pany to' iOcue. ) 
Doll and deliver it~ f1rct mortgage six ) 
per cent gold. 'bonde, :nst'Cr~ iI.:pril 1, ) 
1943, to the f~e amo~t of ~2009000.00. ) 

c. ?.. Cut ten and. 3... \7.. DuV~l. by 
3. w. D:.V:3.l~ tor Applicant. 

BY T~ C~SSION : 

O?IN!O!~ 

Application 
1"Qmbor 
10,092 

In the above e:ltitled ::latter the R:!!.ilroad Comm1 asion is 

asked to tlake an order authorizing Cal1~ol'ttiS. Telepho:lB' and. Light 

Company to 1 SSUe a:ld sell at not less tl:.aJ::l 95 per cent ot tace va.lue 

plus ecc:ued interect, $200,000.00 of its first mortgage six per 

cent gold bond.c due April 1, 1943. for the :purpose of reimb-arsing 

the CO:lpanyt s tressu::'y a.nd. of fi!l.aIl.c1ng the cost of additions and 

betterment~ to its electric and telephoIle plants and pro!Jerties. 

Callfo::'llia Telephone and. Light Co~pany is engaged in 

the bus1necc of genern.t±ng. tranan1tti:og. dictributins. selling. buy

i:cg and. dealing generally in electl"icity for light. hea.t 8lld power 

and. also of 3u~plying telephone se:'Vice, opera.ti:cg in the Co'tXllties 

of Lake. !.~e::ld.oeino and SO:lOJ:l2.. The coc31tmY report s that dur1:og 

the period frol:1 March 1, 1913 to Decomber 31, 1923, inclusive. it 

oX)?ended the sum of $904,630.51 for the acqu.1s1 t10n 0 ~ pro:perty and 

for the construction, completion, e%te~sion and improvement of its 

faci11t1eo, as set forth in Zihib1t "A~ at~ched to the petition. 
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· It is reported. tbt $615.269.01 of the ~'904.630.51 was obta,1ned. 

fro'!:!. the sale of the stock ruld the bonds heretofore a.utbo:r1zed by 

the Co::l:lission, 1eav1::g s. balance of $289,361.50 which is said to 

represent the unre~bursed capl~ expenditures at ~ecember 31, 1923. 

Frotl this ba.lance o.p:plice.nt deducts $25,000.00, an amount the Com.

mi03ion .. by Dec1oion N~ber 721, ~ted June 17, 1913, directed the 

CO::lPa:J.Y to set aside from ea.rnings end use to retire bonds or to 

invest in additions and bettements, aga.inst which no stock. bonds 

or other eVidences of indebtedness might be isstled. 

Deducting the $25,000.00 fro:: the $289,361.50 leaves 

the SUI:l 0:= $264 ,361.50, which a:pplicent report s was obtained :from 

income and !ro::l coneys advanced. by Pacific Gss. and Electric COnlpa..IlY 

and not fro: the sale of stoCk, bonds, notes or other evidences of 

indebtedness. The compa.::::l.Y' .. therefore, asks per:nission to use· the 

proeeedc !ro~ the sale of the $200,000.00 of bonds now applied for 

to roimburse its treo.Cll:'Y, in pc.:rt, on accotmt of the expenditure o~ 

the $264,361.50 for capi't:l.l purposes. It is of record, however, 

that sa.ch proceedc Will be used to pay in pa.rt ad.vances m.e.d.e by 

Pa.cific Ga.z and Electric Co:np=y, which advsnces, ~s of Decetlber 31, 

1923, are reported as $209 .. 974.13. In tCis conneotion the test1-

mony of E. W. Eodges, :lp!'liesntfs auditor. indicates tbAt $209.974.13 

o'! t:!le expenditurec of $264.361.50 were paid for with borrowed.mon$Y' 

and. t he remainder With esnlings. of t be COlnp!l.ny. The order here-

in Will Iluthorize t:b.e company to use the proceedc: from the sale of 

the bonds to pay indebtedness incu=red ill making a.dditions and 

betterment s, 

California Telepholle Dnd Light CO::lpany hsz an authorized 

oapital stoCk o~ $10,000,000.00 consistiDg o~ $6,000,000.00 of 

common stoCk and ~~,OOO,OOO.OO of six per cent c~ulst1ve preferred 

stock. At. o:! k.pr1l 30. 1924 tho cocp:xny reporto out:atllniiIlg 

$764,850.00 of cOmQon and ~550.031.91 of preferred, of wb10h amounts 

-2-



Paci~1c Gao ~d Electric Comp~y OWDS $760.700.00 of the Qo~~on and 

$539.911.91 of the preferrod. As of the sa:ne da"te it re:90rts 

~742 ,400.00 of cond.e 0'0. totanding. Thoce bondo. G.O well Q.S tho 

$200,000.00 now applied for. ~re psrt of ~ autho~zed is~e of 

$5,000,000.00 of first mortgage bonds, payment of which is secured 

by $ mortgage on applicant's prope=ties d.a.ted Apnl 1, 1912'. The 

bonds bear interest at six pe::- cent pel" ElIInUl:l, are due J..pri1 1, 1943 

$one. are cBl.lnble at 107.5 ;per cen: o~ fnce value plus accrued. in

terest on any int erest pay:len-; d:!.te prior to maturity. 

Co. 11 fornie. Telephone and Light Compnny hav:I.:og applied. to 

the Ea11road Commission for pe=mission to iszo.e and sel~ $200,.000.00 

of bonds, a. public 'hea:rl:cg hs:nIJg been held before 3xBm~ne~ :E'ank

hauser, Dna. the Ra.ilro3.d CoIll!'nisSio:c. b~ing of the opinion that the 

money, property or labor to be procured or pa,id for C7 such issue 

and sale is reasoIlably recrU!.red for the pu...""po ses ~ec~ied herein 

o.nd. that the expend.itures for S'Ilch purposes e:re not in whole or in 

part rea.sonably chargea.1U.e :0 o:perntiIlg expense s or to i:c.co:ne. 

IT IS EEZ:BY O~D:::?3D that CALIPO~~IA TELS?:a:OI~ ~"!) LIGEt' 

Ca.:.,,"?~ry be 9 and. it is hereby, e.uthorized to issue and sell, :::.t not 

lese than 95 :per cont of ~ace vc.lue and accrued intere:;;t, $200,.000.00 

of its first r:lortg~e six per cant bo::.ds ~d. to 1lst) the proceeds, 

other tmn acc~ed. into::oe:t, to :t'inance i:1 :ps.rt too cost of addi-

ad;vtmced.. by ?aci~ic Cas and. ~lectrlc CO'O:9t1IlY SZld. 'llO&d. 1:1. ~1%l8' St:.ch 

ade.i tions and. oetterment s. The accrued. inte=e'St ma.y 'be used for 

generel corpor~te pu.-posec. 

The authority herein gr~ted. is oubjoct to further con-
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ditioIl.O 0.0 ::0110710 :-

ero proporly oha.rgellolo to co.:p1t.:lJ. :l.OCO'Cl'lt as 

dei'1:lf)d by tt!o C1Q.t':Si !'1cat1o:.c of J .. CCOUIlt s pre-

~cribeQ. or ado:;>tecl by the ~ailroad. Co:::l:li cSion 

shell. be tin .... ..,ced with proceedc fro::l the ::&le of 

tee cones he=ein s.uthonzea. 

2.. l.ppli cant shall keep so.ch reoord ot the 1s:::o.e and 

se.le o! the bo:o.ds herein. authorized .and. of the 

dis:flositiO::l of the proceeds 0.0 will enable it 

to !11e on or oetore the 25th. day of e&Ch ~onth 

a verified. r~ort as required. 'by the R!:.ilroad. 

COI:Jm1 s31on' s General Order N'tlmber 24~ which 

order, i:l :;0 far a.S applicable. is made s. pa.rt 

of this order. 

3. The authority herein. grcnted will beco~ effective 

when applicant Jlas pa.id. the tee preser1 bed 'by 

Section 57 of the ?ub11c Utilities Act, which 

fee is ~200.00. Under such B:::ttllori t7 no bonds 

I!l~ be i ssc.ed. and sold sa.bsequent to Deaen:.ber 31., 

1924. 

:DATED at S=l Prs.nc1sco, C~lito=nia, this 2 ~ IL... day of 

Jtt:le~ 1924. 

~ .. 

Co::n:ni ss10nerz. 


