
Decision No. /.3 ZJ I . 
j 

In the Matter ot the Application of 
Jr.. ... ~S B. SD?D~L'rt· 

for ~ increase in rates tor the 
furnishi~ of v~te= at POint Reyes 
Station, USrin County. 

) 
) 
) Application No. 10075. 
\ 

J , 
J 

James 3. 3uxdell in ~ro~ri~ ~erZOna. .... . 
George E. Earlen for co=s~erz. 

:9Y C O .. ·~,.,.SS!O!: 

In this proceeding Jsmes 3. ~~raell, who ovms and o~erates 

a ~ter system su~plyins water for do~estic and industrial ~~oses 

to consumers in and in the Vicinity of Point Reyes StutiOIl, 1~ri!l 

County, ~sks authority to increaso rates. 

The application allegos i~ effect that tho present ~i-

mum rate is too low to Jield ~ ~roper retu-~ on the ~7estment in the 

syste~, and re~uests that the follo~ng schedule be authorized: 

?lat ?..ate, ~r ::r.ontt.. . . . . . . . . . . .$2.00 

r.reter Ra. te : 

~::t.:li:tu: monthly charge for 5/s" meter $1.50 
" If TT " 3/4': " 1.75 
" " Tf " 1". " 2.25-
" " " " 1;"" " 2 .. 75-, 

~' TT Tf " " 11,"'! " 3.25 
If TT " " 2" " 4.00 . 

llontUy Che.rges for i7e. ter CO!lsu.::teci.: 

=0 change in rates is deSired exce~t that 
ap~lice.nt requests the schedule be Oesed 
upOn ~easu:e~e!lt in cubic feet ~ste~a of 
in gcl.lo:!lc. 
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The application ~lzo sets out reve~~es ~d ~intenance 

and. o:perr..tion eA-Per.S() for t~e first three r:lontl:.e of 1924, which 

indicato a loes of S288.87 • 

.0.. public hearing in this ~rocee.a.1ng was held: before Ex-

aminer Geary ~t ~oi~t ~eyes Station, ~ter all consumer~ bed been 

duly notified. and given an opportu.:li ty to eppee.r ~d be heard. 

Tte rates st present in.effect are ~s follows: 

Flst Rates 

B:ouse .. .. • • • • • • • • • 
S~~ll cot~age • • • • • • .. 

$1. SO pe:- ::no::.th. 
1.00· fT " 

r.:eter Rates 

"/'i.z;li::mc::: .. • • • • • • • • .. $1.00 :por ll:.o:::rtb.. 
Por SOOO ~llone or less.. ~40 per 1000 gallons. 
zor next 10,000 ~llons ... .30 fT' fT ~ 
Por next 15,000 " •• .25 n " " 
Por ~ext 30,000 "' •• .20" " n 

~he evidence sb.07/s tb.::.t -:b.e "!Jator is c"otained fro::. eight 

springs located 1~ a canyo~ $t tee foot of Slack ~ountein. The wa-

ter is collectod by ::-.bo'.lt 1000 f'eet of one ~d two inch :pipe &lld is 

conveyed by u fo~r ~ch ~~ensm1ssio~ ~ein h~Ving a length Of 10,600 

:t"eet to two 20,000 gs.llon redwood tanks, .b.ou.sed in a fraz:te "ouild1J:lg .. 

Tho water is thereafter distrib~ted to tbe cons~ers tbrough ~9,525 

teet of reains var,ying tro~ 2 inc~ to 3/4 i~c~ in dicmeter. 

The oVide!lce also sb.ows 'tee.t t.r.e system .b.~ ·its origin as 

~ pri~ate water Sl~ply for a deiry ranch et Pc1nt ~e~es Station. 

At .first nearby b.omes were furnished wa::er fro!t tho excess supply 

as ~ accommod~tion, but as other cons~ers were added, So cbarge 

was m~de tor the service. There are now ~bout 60 con~er8, ot whom 

ell but ~wo ~e ~etered. 

At the hes.:'1ng a!)plica.nt testified t.b.a.t $!l iIlcrease in the 

cin~ c~ee only wa~ dosired, ~s the larger ueer~ were pa~ a 

reasoncble rate. The annual reports were referred to fOr atatem~ts 
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of ea-~inee ~d losses for past years, ~~d attention was directed 

to the fa.ct t.b.e.t no charge had been made for book-keeping, billing, 

general office e~enge or su~ervi6ion. An allowance in operating 

e~enses \vae requested to cover these ite~s. 

Willi~ Stava, one of the Co~ss10n'e ~raUl1e engineers, 

p~esented a re~ort and ap~rn13ul, based on a field ~d office inves

tigation 0:[ th.o plmlt. which zhowod tho c~timn.tod or1e1nal cost ot 

tb.e systGJ: to be $13,624, \Vitb. a deprec1s.tio:o.am:J.Uity, comp'a.ted by 

the sinking £and :ethod, of $3S9. The estimated cost included no 

cl.loVla:::lce fo r land., ~ tb.e springs are located on land in ot.c.er OWll-

ers.bip and a.n annual rental of $420 1s paid for the use of the land. 

and th.e r.e.ter. Tl:.e tanks are located 011 a:p:plicant's lend but no 

charge is ::lade against the water system for the use of the tanks1 tee 

The report :!'o.rther ohowed tb.e :na1ntenance and operat1.ng 

expenses a.s shown by ~e o.nnU&l. reports tiled With t.b.e Ro.11rosCt Com

mission ;for six years; t.l:!o gross s.nd :let revemes; t.b.e est1:nc.ted 

cost of the syste~; ~d ~er cent. re~ earned annually on t~e es

timated inVestment. The opere-tillg reventte tor 1923 wa.s $2,l51, Wit.b. 

eo net revenu.e of ~'978, ~·/.b.icil is eq,u.ivalent to a. return 0'£ 7.8 l'er .. . 
cent. on ~~2,544, the estimated cost or the syste~ in 1923. The 

average retu.rn for six years vms 5 .. 2 per cent. Eowever, no allow

ance ~ms included for boo~-keepine~ general o!f1ce expense, and 

general superviSion. W~iCA applicant asks to oe allowed, ~nd Which 

are i te::ns properly e.c.e.rgeable aga1ns t the c on8umers. If an aJ.low-
. 

ance of only $20 per lIlO::ltb. be oad.e for these 1tettS, the rate 0:( re-

tu.rn for 192Z is reduced to 5 .. 5 per cent. a:d the Six-year avera.ge 

rate of return to 3 ~er cent • ... 

It was shown tha.t tLl'plice.nt J s ra.tes in general are con

siderably lower than ~e rates of other utilities operating in ~ 

V1cizlity, end it is eVide::.t that eop,plice.:o.t is entitled to an increase 
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in the minimum charges. T~c ra~es established in the folloWing 

order will compare favors.bly wi tb. the rates of other utilities 

in the vicinity, and v~ll yield ~ff1ciont roven~e to covor main

tenance ~d o~erat1ng expense, depreciation annUity end a reason

able return on the capital investe~ for the sorvic& to tho ~ublio. 

The b~e1e ot moasurement will be changed from gallons to ~b1e 

~eet, as is requested by applicent. 

At the b.earing complaint was ma.de by four conStmlers as 

to service rendered the~ by ep~lieant73 system. These eomplainants 

reside on the tre.nsm1ssio!l. line, at a pOint aoo-:lt the same eleva

tion as the tanks, end weter can Only be obtained in the houses by 

:p~tic.lly closing a valve in the. transmission liDe ::nd a.lom.ns it 

to back up in the ~n. As practically the eDtire capacity of the 

transmission main is req,uired to :ft2.rnisll t.C.e demands of ot.h.er con

~ers, this valve ~~et be ~ept ope~, v~tll the re~ult that eervice 

to complainants' houses is suoject to interru.ption. It was also 

silo7m that these houses were buil~ long after the t~an$~3s1on ~n 

'Tree i:astalled. e.nd. t.b..o.t they cottl.d have bee::l loc.ated =ch :clore te

vor~oly wlth regard to a water supply • 

.b.s these consu::.ers ~e e.bove the e.rea that ca.n be sup-

plied a~vsntageously and ade~~~tely by gr&v1ty. it wo~d be unress

one-ble to e~.::peet e.:p~li cant to ins't8.l1 an.d <>pera te e. l''IlZll!,ing plen t 

to supply the ver:; small ntl.!:.':Oer of c onsumers involved. It is there-

fore suggested tAet these indiViduals cooporate and provido tham-

:::01 ves with a gUJ.!J.~ for lifting the water from the tre.:lGr:1ssion ::ne.1n 

to an auxiliary t~ loce~ed at sufficiant elevation to' supply ed-

e~~ate pressures. 

O~DEZ -----

incre~se t~e rates for water del~7orod to CO~~ers ct POint Eeyes 
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Stotion, ~rin Co~tJ, a p~blic heering h~~ing bee~ held thereo~, 

the I:S tter hs.ving oeen su:o:i tted, end the Co-..... 5 sSi.on being noVi f"111-

ly intorJ:.ed. in tb.e ::s.tter, 

!t Is 3:ercb;r ::round as a. Fact that the rates nO";l eb.a.rged 

oy Jc.mes 3. Burdell for water delivered to CO::l3u=.ers at POint Reyes 

Stetion, ~rin County, are. unjust e.!!d unrea.so:c.able in so "£a.r as 

they differ fro~ the ratee Aerein established, end. that the rates 

herein established ~rc just and reasonable ~tes for such service. 

Basing the order upon t~e foregOing finding of tact and 

upon the stete~ents of ~act contained in the ~receding o~1nion, 

hereby directed to file wi tll this CO::mn.issio!l Wi thin t:wenty (20) 

dS1S fro: the date o! this order, the follovr1.ng schedule o~ rates 

for $11 water delivered to consu~ers in Point Reyes Station, Marin 

County, subsequent to July l5, 1924: 

B:o~e. • • • . • • • • . . . . . • . • • • $2.00 
•• 1.50 Small cot~ges • • • • 

:'rom 0 
Yrol:. 700 
Prom 2,000 
Over 

to 700 
to 2,000 
to 4,000 

4,000 

:E'or 5/8 ~ch 
:E'or 3/4 tt 

meter. 
tt 

For 1 TT tt 

cubic feet, 
" " 
" If 

. . . · . . · . . 

por 
" 
" 
ff 

100 cu. ft. • $0.30 
" ff .225 
" ff .1875 . • • 
tt " .15 . • 

• • ..... $1.50 . . •• 2 • .50 
• •• 4 ... 00 

:?or 11; " 
Por 2 ·Tt 

• • • • • . • •• 8.00 . . . . 
" . . · . . . . . . . . . . l2.00 

Each of the foregoi~ monthly min~ charges 
will entitle the COIlS'Il:ler to 1::b.e quantity of 
w~ter Ii.a.icll t.b.at :n1n1mn::::l. Wi.ll "P:U'c.b.ase e. t tb.e
"monthly ~eter rates" set out dbove. 
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e.!ld he is hereby directed to file Vlit.b. this Commiseion VIi thin tb.ir

ty (30) days :froI:l t.b.e da.te of this order, rules and. rego.la.tions to 

govern relations Wi tb. consur:.ers, such rules snd regu.la.tions to be-

coce effective upon their acceptance by t~e Co~m~ssion. 

Dated a.t Ssn Prcncisco, Cc.l~orn:!..a., tltis 2. D I't, day o:Z 

Commiss! oners. 
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