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BEFORE DTEE RATIROAD COLLIISSION OF MEE STADE 0F Cal

In the Matter of the idpmlicetion of
JAZES B. SUDELL
for an increase in rates for the Application Xo. 100Q75.

furnishing of weter at Point Reyes
Station, erin County. @
Jemes 2. Surdell in pronris versona. @/

George E. Farlsn for cozsumers.

&/

3Y TEE COMISSION: <i%é;;;

In tais proceeding James 3. 3urdell, who ovas end operates
& waler system supplying weter for domestic and industxisl PATNOS 68
To consumers in and ir the vicinity of Point Reyes Station, Merin
County, acke authority 0 incresso ratol.
The gpplication alleges ir effect that tho present mini-
mum rate 1s too low to yield & proper return on the irvestment in tae °

gystem, end requestis that the following schedule be anthorized:

Flat Rwte, Per montE. . . . . . . . .. . L$2.00
eter Rate:

idnimum moxtely cherge for §5/8" meter £1.50
" " mog/em 1.75

2.25

.73

3.23

4,00

Lontely Cherges for Veter Consumed:

30 chenge in mates is desired excent tret
applicent reguesis tiae schedule be desed
upon nessurexment in cudbic feet instesd of
in zellons.
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The application ¢lso sets out revernes snd meintenance
and operatlion expense for tze first three montzs of 1924, waich
indicate a loss of 288.87.

a PRblic hearing in tiais vroceeding was 2eld before Zx-—
aminer Geary &t Doint Reyes Station, after ell congumers ned heen
duly notified md given sr opportunity to cppear snd de heard.

The raotes ot present in effect are 2s follows:

Flat Rates

ZOUSG « v v o o o o W 5150 pexr moz th.
Sxmall cottege - . . . 1.00 .

meter Rates

nimpe . -« « £1.00 per month.

Tor 5000 gallons or leuv. +40 per 1000 gellors.
Jor next 10,000 g=llons . 30 ™ v "
For next 15,000 " .25 7 " "
Jor next 30,000 " " " "

Q2o evlidence shows that the water is ob% vained from eight

springs located in & canyon =t tze foot of Black Mountein. The we-

tor 1z collected by chout 1000 feet of one sxud two inch nive eaxd is
conﬁeyed by & four inch trensmission mein he eving & length of 10,600
feet To two 20,000 gallon reawood Tanzs, housed in a frame building.
Tho water is thereafter distributed 40 tie consumers tarough 19,525
feet of mains verying frox 2 irch o 3/4 inch in dicmeter.

The ovidence £lso skhows thet the system hed '.i‘cs origin as
& private water supply for a deiry ranch et Point Reyes Station.
AT Lirst nearby Lomes were furnigsned waser frox the excess suprly
88 an accommodeotion, but &3 other consuuers were added, a charge
wee made for the service. There are now sbout 6C consumers, of whom
ell but two are metered.

4t the hearing applicent testiflied that e irzerease in the
Rinizun cherge only was desired, uas the laxger uwcers were paying &

reasonghle rate. The amnusl reports were referred to for 8tatements
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of earninges and losses for past yesrs, snd attention was directed
to tee fact that no cherge nad been made for book-keeping, billing,
general office expense or supervision. Ar wllowence in operating
expenses Wes requested To0 cover these iterms.

Willicz Steva, one of tue Commission’s hAydraulic engineers,
precented a report and spyraizal, besed om e £ield snd office inves~
tlgation of the plant, which zhowed the estimated originel coet of
the system to be 313,624, witn o deprecistion. sumuity, computed by
the sinking fund method, of $389. The estimated cost included no
ellowance for lamé, ss thae springs are located om land in other own-
ership and an ennuel rentsl of $420 is peid for the use of the lard
and the weter. Tre tanks sre located on epplicant’s lerd but no
charge ies made against the water systex for the use of the tank site,

The report further sihowed the meintenance and operating
expenses a8 saown by the onnuel reports Liled with the Railrosd Com=-
mizsion for six years: the gross asnd net revexmmes; the estinpted
co3% ol the system; and ner cent. return earned annually on the esg-
tipeted investment. The operating revenue for 1923 was 52,152, withk
& et revemue of $978, whick is equivslent to & return of 7.8 per
cent. on $12;544, the eétimated cost of the system in 1923. The
average returz for six Jears was 5.2 ver cent. However, no allow-
ance wWas Included for book-keeping, genersl office expense, snd

general supervision, whieh sppilicent asks to ve allowed, snd which

are items »proverly chargeable against the comguzers. If an gllow-

snce of only $20 ver month be made for these items, the rate of re-
tura for 1922 13 reduced T0 5.8 pexr cemt. and the Six~year average

rate of return to 3 per cent.

. It was shown that vpplicent’s rates in genersl are con~

siderably lower than tae rates o0f other utilities operzting in the

vicinity, end it ic evidezt taat epplicent is entitled to an increase
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in the minimam cherges. The rates established in the.:ollowing
order will compare favorably with the rates of other uwtilities

in the vicinlity, end will yield sufficient rovenue to cover main-
tenance nd opersting expense, depreciation anmnuity end & reason-
able return on the capital invested for the Sexrvice to the pubdblic.
Tho busls of meusuremont will be changed from gellons to cuble
feet, as is requested by applicant.

At the hesring compleint was made by four consumers se
to service rendered them by epplicant’s system. These cowplainan:§
reside on tke treasmission line, 2t & point sbout the same eleve-
tion as the tenks, end weter can only be odbtained in the houses'by
pexticlly closing & velve in the transmission line mmd sLlowing it
to back up in the mein. As practically the entire capaciiy of the
tressmission mein is required to furnish the demands of other con-
sumers, this valve must be Kept open, with the result that service.
To complaipants’ houses ic sudbjfect to interruptiom. It was als§
showa that these bouses were bdbulili long efter the transxzission zain
wes Installed axd that they could have been locsted much more fo-
TOrably with regard to a water supply.

45 lheSe consumers ore £00ve the area that can be sup-
plied edventageously and slequetely by grevity, it wonld be unreas-
oneble to expect ayslicant +o instsll and operate & vumping plent
to supply the very smell number of comsumers involved. It is there-
fore suggested tact these individwsls cooperate sud wxrovide them-
selves with & gumo for lifilng the water from the <ransmission nedin
L0 ax suxiliery texk loceted et sufficlent elevation to‘supply'ad-

eguate pressures.

James 2. Burdell oving made gpplication for amthority.to

inerecse tae rates for weter delivered 10 consumers &%t Point Reyes

4., e iy
.

-
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Stotion, lMerin County, o public hesring baving been aeld thereorn,
vhe matter having been sudmitied, end the Coxmisczion being now ful-
17 informed in the matter,

It Is Zexcby Tound &s & Foet that the rates now eaerged

oy Jemes 3. 3urdell for water delivered to consumers st Point Reyes
Stetion, Merin County, are unjust and unreasonadble in s0 far as
taey Aiffer from tho retes nerein established, end that the retes
nerein esitablished sre Just and ressonadle rotes for such service.

Besging the order upon the Lforegoing £inding of Pact and
wpon the stetements of Lfact conteined in tae preceding opinion,

IT IS EEREZ3Y ODERED thet Jemes 2. Surdell e end he is
hereby directed vo file with this Commission witain twenty (20)
deys £rom the date of this order, the following scrhedule of retes
for =11 weter delivered 10 consumers in Point Reyes Stafion, Iarin

County, subseguent 0 July 15, 1924:

MONTELY FLAD RaTES
I

House. « .+ v v 4 4. . .
Swmall cotteges .« . . . . .

L:ORHTTV D l‘"""‘S

dy bk e s o b

From 700 to 2,000 ¢
From 2,000 to 4,000 7 b
Over 4,000 7 d

"
"

-

2ATE
Iron ¢ to 700 cubic feet, por 100 cu.ft.
. 2 "
"
v

0
14 "
”
e d
- -

YOUTELY LINTUTIC RATES

Ror 5/8 inch meter . . . $1.50
Foxr 3/4 ¢ " - . 2.50
For 1 " T . . 4.00
Tor 1% " " . . 8.00
For 2 T " . . 12.00

Zach of the foregoing monthly minimum crarges
Will entitle the consumer %0 tre guantity of
woter waich that mirimum will parchase ot the
"zonthly meter rates" set out sbove.
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IT IS ZERZZY PFURTZEER OZDZERED that Jomes 3. Burdell bde

end he i hereby directed to file with this Commission within thir—

ty (3C) days from the date of this oxder, rules and regulations %o

govern reletions with consumers, such rules and regulations to be-
cone effective upon their scceptance by tae Commission.

Dated et San Francisco, Californis, tric 20 L day of
June, 1924.

Conmissioners.




