
Delc1c.1on No. LJ 7, J-

In the 1{;.e.'tter 0 f the .8.:p:p11cat1on of ) 
OLIVE !l.T~~Tw.."\T cO'~;.:..;c j!or porm1a- ) 
s10n to purcha:ilC tho wator ey:::tec o:! ) 

011 va Milling COtl:pmy, and. install, ,,' ) 
~d~1t1o~~ ~umpi~ unit. ) 
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I. V .. 7lolff· for Oliva ..Investment ::Compac.y. :., 
P. J •• 3~e :eo:, .O~i va m.~lll:g Co~ac.Y' ... 
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In th1o. llppliclltion, :loS e.:lended. at, the ,heSlriDg :b.e~d..· be-

fore E%aminer Goery in Los J..:lgole3.; the ~.:a.~lroll'd.:; Com:c:1ss:ion 18 asked 
.. 

to mBko = ordo r :I:o.tho rtz iJ:lg, tho., tra.nsZer of tho public utili tzr 

e. 

ws.ter properties of Olive ~!ill1ng COJ:lpany to Olive:Investtlellt Co:n-·" 

:pan:; and the 1 s::::c.o ot stock a.m the exec"iltion ot.:s' mortga.ge by Olive. . , 

Investment Co::ps:J.Y. "i'" .;I, 

.'. . . 
The record:'sJ::.ows thaZ Olive !l!1l11:og: COl:.pan:;.:wss' orgQ.mz~d. ;' 

. ,,~ .,.:" , 

dur1::Jg !&:.y 1887 for the :p'O.l'pose. :pri::arily. ot'Ini11ing ~.fio1n- alld .. 
grain. It ap~a.rs tha.t a. wator syste:n was'install.ed" to~ supply, the . 

e ., 

, 

mill and t~at this ~ste-.:l t:b.ercs.:fter. from time. t? t1:oe, vro.s extend-
... 

, 

ad to Stll'ply water to rl3d.d.ento in the t01ln of Oli'V'e" no ch3J:'ge 

ba1::cg made for Stlc:b. service 1:1. thE! 'begimli:cg •. ' :':3y Decis1on:;'N'CI:lber 

9723, do.ted November 5,. 1921 (Volume 20, Op1l:.1ons and.~Ord$rs.o:(the 
,"'1, ,t ',., 

Railroad. Co:!:lission of CQJ.ifornis., page 805) the CoI:lmi esiont.fixed.,; , 
. '. .."" 

tbe OO::lpntly's ra.te z.. In that decis.ion re!'erenoe is 'mti.d:e to.·C~··ire"::or" , 
" .. " 

port prepared by I!r. ? R. Ve::l Roeoon, one of tli'e Com:niss::Lon' s~eDgin-' 

ears. in wbich the original co st of the 'Syste!:l was estimated. at .... 
, ,./ 

$10,558.00. 
•.. ~ 
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The ~re3ent e~p11cation and the tectimony herein show 

that on lbrch 1. 1922 Oliva Mil11:lg Com~sc.y sold it s public utility 

water propertiez for $10,000.00 in caSh to Olive Investment Company. 

This company is enga.ged in the business o~ buyi:cg a:a.d. se11iDg real 

esta.te. re:lt 1Ilg houseS e.nd fuI"niohing wa.ter for domestic purposes in 

and a.bout the City o~ Olive, Or~~e Co~ty. AS of Deoember 3~, 1923 

it reports its assets and liabilities a3 !ollows :-

;.srns 

Eeal estate a.nd buildings .. .. .. .. .. .. • $15,378.44 
Contracts receiva~le .. .. .. .. .. .. .. • 10,088.45 
Water properties .. .. .. .. .. .. 20,272.88 
CaSh .. • .. .. .. .. .. .. .. .. .. .. .. .. .. 2.300.10 
Notes recaivab1& .. .. .. .. .. .. .. .. .. 1,275 .. 00 
Ac count $ ree e1 va.b~e .. .. .. .. .. .. .. .. • • 516.63 

To tel 1:.sset s . . . . .. . $ 55.831.50 

Cs.:Pi tal stock .. .. .. .. .. .. .. .. .. .. .. .. .. $32,000.00 
Advanoes. fro:n systeo. corportlot10:LS .. .... l,076.99 
Noto:: pa.T-blG .. .. .. .. .. .. .. 6.800.00 
Co~o~to ~lU3 .. .. .. .. .... .. .... 1.5.954.5l 

Total L1nbilities • .. . $55,831.50 

Since takiDS' ~ossess1on of the propertie s of Oliva Mill­

illg COtlP~Y' on ~rch 1, 1922 a;:J.Q. up to MAy 1, 1924 it appears tbat 

Olive Investmont Comp~ has expended $lO,8~.OO for additions to the 

wa.ter sya:teI:. con~1cting in general of s. neVI well Wld pump, con:p1ete, 

T!l.e i te::lS goiIJg to tJake up these expenditures 

are shown in some d.etail ir. the Co:m:ission'l s E::tJll'b1t ~o .. 1 tiled in 

.Al':plication Nu::foer 9986. c. :-e.te !,rocecd.i:og heo:d conc'Or:rently wi tb. 

this application. .7..s ehOW'Il in this exhibit, the investment 1n the 

water pro~ertie~ ~c of May l, 1924 was esti~ted at $2l,436.00. 

Olive Investment Co:pony was orge.nized duriDg ~'eb:"'QJl.ry 1922 

with a:o. authorized cs.pitc.l stock of $75,000.00 divided into 7500 

smres Ibf the par vDJ:a.e of ~1.0 .. 00 each. By sn order of the Commis-

sioner of Corporations, dsted ~~rch 26, 1922, it was authorized to 

sell all of its authorized Cl:!.pitr.l stock~ o! which, however, only 

117. 
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$32,000.00 hac been isSled. In addition to the outstand~ stock, 

as shown in the foregoing bo.le.nce sileet, appli cant reported out stand­

iDe; on DeceQ'ber Zl, 1925, notes o~ $6,800.00 which, it appears, are 

secured. by a. mortgege in favor ot Olive Milling Com:p2llY which is .0. lien 

on properti es including certain lot S 'CoZed in the opera.tion o'! the v/ater 

zystom. 

The trnnsfer 0 f the v:a tor :properties and the 1 ssc.e of stock 

and the exec'C.t10n of the mortgage were not a.uthorized by the Eailrosd 
. 

Com=.1s:sion and therefo::-e, we believe, sre void under the' proViSions of ; 

the ?ubl!c Utilities ~ct. The prese::.t applica.tion was filed nen 

t7!:.is fact wes "oroo.ght to the cO:lpcniesT atte:c.tion. 

t:b.e officers of applicants were not aware th:::.t authority lls.d to '00 

obtained from thi:: Co:l:l1 zeion a.::ld. that such tr~ctiollS we::-e me.d.e 

Witn:out Stlcn ~:c.thority tl:.rougr. i:w.dverte=:.ce and with no: intent to evade 

the provisions of the ?t.blic UtUities ':'ct. Tr.e Co~ss1on has 

th.erefore been o.s.ked to authorize the transfer of the properti&s, the 

is~e of the stock ~d the execution of the mortgage. 

The Co~~1ssion cannot ratify traDSections whic7!:. it believes 

c,!"e void 'Ol1d.or the 'OOrms of the :u.'blie Utilities l.ct. !t will be 

neoessaTy for applioant to exe~~te ~ new inst::-ument of conveyanoe and 

1 sso.e new stock ccrtificatez, the certifica.te S :lOW outsto.mi:ag to 'be 

co.ncalled. Si!lCO the hearing the CO::cis'S1on has been adv1sed that 

the mortgage Will not be a lien on ~y !>u"olic utility property. Its 

oxocution, thoretore, neod :lOt be :;lutJ:l.or1:ad by the Com:n1ssion. 

O~DER 

Applioation haVing been :w.cle to the P.r.il::-oad Com::ll.S"s10n for 

an order anthoriz1ng the transfer o! properties ~d the iss~ of stoCk~ 

0. public hes.r1:cg :b.avins been held SJ:.c' the ?Jlill'O sd. Comrni ssion being 

o£ the opinion tbAt the s.pplica tion should oe gre.:c:t ad as heroin provided, 

and that the money, pro:perty or labor to '00 procured or paid for thro'Ogh 

Stlch 1ssue is reasons"oly required for the P'O.!1lose sp eoif1ed :c.are1n~ 
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, is hereb~, author1zec. to sell and. trnnsfer the publie utility ~ter 

system to wbich referenoe is mcd.a in the !oregoin8 opinion, to Oliye 

I:lVG3tment Co::po.ny, nnd OLI~ !=m~!Er.T CO~:P..;]Y 'be, and it i3 here­

by, anthorized to iSOle not exoeedi~ $32.000.00 of stock 1n full 

pc.yment for Stlcb. public utility w&ter pro~rt1es and other properties 

e.nd fOr a.ddition:: o.:o.cl bettern.ents thereto ::::l!l.de prior to May 1, 1924. 

The authority herein granted is subject to the following 

condi tions :-

1. Within Sixty days fro::l the date hereof Olive !::.vestment 

Com~~ shall !ile ~ith the Com~ssion a 'certified 

copy of tho deed convey1!lg the prope-rtiec to v;!Uch 

retero:lce is r:ado in the torego1Il¢ opinion, a.nd sball t 

at the Sa::le title 9 file 3. ve:1.fied report ::.s reqUired. 

'by the Co~ sCiont s General Order Nu:iber24, shoWing 

the issue ~d. disposition of the $32,000.00 of stoCk. 

2. The amount of stock wbich Olive Investment Com~mlY is 

herein sutho:1.zed. to issue s:bo.ll. not be "oindil:lg upon 

this Co=1ssion or othe:o eou..-t or pUbli'c body SIS a 

messc.re of vaI.ue of the properties for the l'tLl",Pose 

of fixi.:og rates. 

z. ~he authority herein ercnted will beco~e effective upon 

the date hereof. 

D.ATED at S=. Fre:o.cisco, California, this '1) .d. da.~ ot 

June, 1924. 

Coz:t."!l1 sSione rs. 
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