Docicion No. (,QZZJ_. @UNA&

BEFORE THE RATIRCAD COLLIISSION O T CALIPORNIA.

In the liztver ol the Application of )

QLIVE INVEZDLEXNT COR.XY for pormia- ) Application
sion to purchase the water sSystex of ) : JNumbey
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Olive Milling Company, and install 9987
additional punping uwnit.
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In thic applicotion, ot smended at the -hearing hold. be-
fore Examiner Geery in Los Angoles,. the 13;11':0&:& Comrission is asked
to msko sm order au‘chorizing'thc‘:.', transfer of the public utility
water properties of Olive lilling Compamy to Olive:Invostmmt Come -

pany and the issue of stock ard the execution of-s nortgage by Olive . |

Investment Cempanye. R IR
The record skows that Olive Milling: Compeny was orga.nized
during Moy 1887 for the purpoese, *imarily, of milling. ﬂcnzr and |
grain. It appears that o water system was 1nsta33.aé.vto.- supply the -
mill and that this system thercafier, £rom time to time, "m.s extend-
ed to su.pply water to residents in the tomm of Olivg, ro ¢harge |
being mede Zor suck Service in the beginning. \"By Beciaionf-nvmber
9723, dated November 5, 1921 (Volume 20, Opizions and‘Orders o the
Reilroad Commission of Californis, pege 805) the Commi ssion’ fi:v'ecl-- .
the compmy's ratec. In that decision *efercmae is mnéte to* auro-f

port prepared by lr. F. H. Van FHoesen, one of the COmmission's engin-

eers, in whick the original cost of the systexn was estimated at

$10,558.00.




The present epplication end the tectinony hereirn show
that on Marek 1, 1922 Olive Milling Company sold its public ntility
water properties for $10,000.00 in cash to Olive Investment Company.
This company is engsged in the Musiness of dbuying and selling real
ectate, renting howses and urniching water Ior domestic purposes in
and about the City of Olive, Oraxge Couwnty. Ls of Degember 31, 1923

it reports 1ts assets and liabilities a3 Jollows :t=-

ASSETS

Real estate and buildings 315,378 .44
Contracts receivable 16,088.45
Water proverties 20,872.88
C&ﬂ:‘. - L] Y - L) ) - 2,500‘10
Totes receivable . 1,275.00
Accounts receivable 516.63

Totel ASSEES & o « o » - O 55,831.50
LIABILITIES

Copital 3LOCK « o « o = « o « o « $32,000.00
Advancec from sSysten corpvoratvions 1,076.99
Notes payzble - = « ¢ = o o & o 6,800.00
Corporate SurpPlul « « + o « o « & 15,954.51

Total Lisbilities . . . £585,831.50

Since teking possession of the properties of vOlive M1l
ing Company on larck 1, 1922 =nd uwp vo May 1, 1924 1t appears that
Olive Investment Compeny has expended $10,878.00 for additions to the
water Systex consisting in genored. 02 o new well and pump, complete,
snd service mains. The items going to make up these exyenditures
are shown ir some dotail in the Commissicn's Zxhidbit No. 1 Ziled in
Application Fumber 9986, & »ate procecding heard corcurrently with
this application. LS chown in this exhibift, the investment in The
water proyertiec as of Lay 1, 192 was estimated at 5321.436.00.

Olive Investment Compmy was orgenized during February 1922
with en swthorized capital stock of $75,000.00 divided imto 7500
skeres df the par value of $10.00 eack. 3y e order of the Commis-
sioner of Corporations, dated ilarch 28, 1922, it was authorized %o
sell &1l of 1tc suthorized cepitcl stock, o whick, however, only
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$32,000.00 has been issued. Iz addition to the outstanding stook,

a8 shown irn the foregoing valance sneet, applicant revorted outstand=
ing on December 31, 1923, notes of $6,800.00 wrica, it apvears, are
secured by o mortgage in favor of Olive #11lling Compeny whick is & lien
on proverties Including certalin lots uced in the operation ¢Z the water
systoen.

Tre transfer oZf the water prope'r“cies and the issue of stock
and the execution ¢f the mortsage were rnot suthoxized by the Railroad
Comnission and therefore, we believe, are void under the provisions of
the Zublic Ttilities Le¢t. The precexnt application was £iled when
thls fect was 'orcught To the compenies’ attention. It epypears that

the officers of spplicants were mot aware that authority had to ve

obtained fLrom thizs Commizcion and that such transscetions were mﬁde

withoat suck avthority througk inadvertence and with no. intent to evade

the provisions of the ublic Utilities Llet. The Commizsion hes

therefore beer azked to anthorize the transier of the properties, the
cgue of the stock axnd the execution of the morigage.

The Commiscion cernot ratily vransacvions which it belisves
cre void wnder the vorms of the Iublic Utiiities lLet. It will De
necessary for apdlicant to execute 2 new instrument of conveyance and
issue new stock certilficates, the certificates now outstanding to de
cancelled.  Sinco the hearing vhe Commission hss been advised that
the mortgege will not be & lien on any vuwolic wtility p*op erty. Its

oxecution, thorofore, necd not de a2utrorized dy the Commission.

ORDER
Application havirg been mede to the Rpilroad Commis sion i’or
an ordex autkhorizing the transfer o p':opertles end the iscue of stock,
o public hearing having been neld ard the Railrosd Commi ssion veing
of the opirion that the spplication chould ve grerted ac kerein vrovided,
and that the money, vroverty or leboxr to wve procured or peid Lor through

suek 13sme is reasonadbly required for the purpose specified rarein,
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IT IS EERZBY CORDZRED thet COLIVE MILIING COMRANY bde, and it
' is hereby, authorized to sell axnd trensfer the pudlic ntility water
System to which reference is made in the foregoing opinion, to Olive
Iavestment Cozpany, and OLIVE INVZSILENT COMDINY be, send it 13 here-
by, suthorized to iscue not exceeding $32,000.00 of stoek in Zull
peyment for suck public wtilily weter properties and other properties
and for additions and betterments thereto made prior to May 1, 1924.

The autkority herein granted is sublect to the following
¢onditions :-

1. Within sixty days from the date hereof Olive Iznvestment

Company shell £ile with the Comzission & certiZied

copy 0X tho deed conveying the propertiec to which
relerence is made in the Loregoing opinion, and shall,
at the same time, file 2 verified report oS required
oy the Commiscion®s General Order Nuwber 24, sShowing
the iscue and disposition of the $32,000.00 of Stocke.

Tho amount of stock which Olive Investment Company is
hereiln suthorized to Iscme shall not be vinding uwpon
this Comnission or other couxt or public body &5 a
measure of velue of the propertvies for the pwnrpose
of fixing rates.

The authority horein granted will become effective upon
the date hereol.

DATZD at Son Fremcisco, Californis, this 23"'( dey of

June, 192%.




