Decision XNo. ( 3 Z } 22.

3EFORE TEE 2AXIR0AD CCLIISSION 0F TZZ STATE OF CALIFORYIA

CRIp
In the latter of the Application of the /J W”MA £

QLIVE INVESTIENT COMRaXY
application Xo. 9986.
for order suthorizing increase of woter

ratec.
Z. V. Wolff for epplicant.

3Y PEE COMMISSIOI:

Olivé Investment Compeny, engaged in-the business of
suprlying weter fLor domestic »urposes to consumers in end in the
vicinity of Olive, Orange County. &asxs suthority to increase its
rates.

The eyvlication sllegeos thet the installaotion of & new
well, pumping plent and mains to0 provide sdditionel =2nd more sde-

grete service, together with Increased opereating exvenzes, hes

resulted in an Insufficlient return On the investment. JApovlicant

askxs that the minlmmum cherge for water consumed be increased to
$2.50 ver monta, sllowing eacih consumer 1000 cubic feet of water,

together witz & rate of 10 cezts ver 100 cubic feet for all water

in exce=z of 1000 cuble feet.

A nearing in this proceeding was held vefore Exominer
Geary at Los ingeles, efter all consumers hed been duly notified
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and given sn opportunity to spyear and be heaxd.

The retes &t present in effect were estadvliched by
+his Commission in Decizion Yo. 9723 in ipplication No. 6768,
rendered November 7, 1921 (20 C.R.C. 805), end are as follows:

VORTELY NETER RATES

Tor uge 2rom O to 8500 eunbic Leet, 100 ew.Zt. $0.30
ht " " 500 40 1000 e " " " 25
All in excess of 1000 " 4 " " " ek

MONTELY MINTMTM RATES

Por 5/8 inch by 3/4 inch meter $1.50
For 3/4 inck meter . . . - . . 1.75
For v " . e . . 2.00
Tor 1z " " . . . . 2.5
Por 2 % w . . . o 3.00

-
-
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Thic systox was formerly owned and operated by the
Olive Milling Compeny, exnd was subsequently acquired by the Olive
Investment Cozpsny, the sprlicaxt in the present proceeding.

The testimony shows that gpplicent naz installed a new
well and pumping plent to prevent interxuption of service cawnsed
by breskdomn of the old dpump. It was further shown thet about
7000 feet of new mains hed been irstalled sud about 60 additional
services conmected to the system. The totel cost of these in-
stelletions zmounis to £9,900, which, together with the estimated
cost of $10,558 as found by the Commission in its Decision No.
9723, makes the total investment of $20,458 in pﬁysical property.

Reference was made t0 the sxmuel reports Piled with
this Commission for Qetail of the ennusl maintenance snd opera-
ting expenses of the system. It wes saown tiat no charge had
beer znde for boox-~keeping, »illing and collecting, as apolicent
operates the water system in conrection vith other interests axd

bhez not in the past mede o charge against the water system for

this service. It wos provosed to charge $25 ver month for these

items.




Williom Stavae, one of tihe Commission's ﬁydraulic en-
gineers, yresented & roport whlck showed the estimated originsl
cost of the system, inclading the sdditions and bvetterments in-
stelled by apolicant, to be $21,436, with & reatonable devrecis-
tion amnuity computed by the 6% sinking fund method, of $325.

Tho opersatirg expenses for 1923, including a charge of £300 for
bookkeering, etc., and U325 for depreciation, were $1,800.
revenues £or 192% were {2,613, the net revenue being 3812. ozis
smount is equivelent to a returmn of 3.8 per cent. on 21,436, the
estimated cost of the system. The iﬁcrease in the estimated cost
of the system as found by ixr. Stave wes due to the inmclusion by
him of certain items of cepitel expenditure that hed been charged
to mairntenance and operstion expense by syplicent.

It was also showm that the systen was bduilt 4o serve &
subdivided arec thet is ot present sparsely settled, bat that the
systom 1s cepeble of supplying tae entire ares when it is fully
developed. Xor the reazom that tre Systen 1s overduilt, it would
be unfalr ot this tize to burden the vyresent conswmexrs With &
rate toat would produce & full return on the toitsel investment.
Zowever, o cereful considerstion of the cvidence submitted indi-
cates thet eoplicant is entitled to some zdjustment in rates,
snd the retes set out in the following oxder cre designed to pro-
duce sufficient revenue 1o cover meintenance and operation ex-
vense, depreciation snauity, and o ressonsble return on thst poxr—
tlon of the investment wialck is properly chargeable to the pres-

ent consumers.

Olive Investment Company heving msde application for

Suthority to increcse the rates for woter delivered to consumers

at Olive, Orange County, & pudlic Learing havirg been held thereon;
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toe motler 2aving been subxitted, and the Commission being now
fully informed in the metter,

-
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It Is Zereby Found o8 & Fact thet the rates row chsrg-

ed by Olive Investment Cozpany for water delivered t0 consumers
et Olive, Orange County, sreo unjust and unressoreble in so far

as trey differ frox the rates herein established, and thet the

retes herein estedlished sre Just sud reasonsble rates for such
sexvice. .

And basing the order uwpon the foregoing firdings of
foct ond upon the statements of fact contained in the preceding
opinioxn,

IT IS ZERIZY 0XDERED that Olive Investment Company be
and the same is hereb& directed to file with this Commission
within twenty (20) days Zrom the date of tzls oxder, the follow-
ing schedule of rates for sll weter delivered %o consumers in
Olive, Orsnge Coumnty, subsequent %o July 15, 1924:

t

UONTHLY LETER RATES

From Q to 400 cubic feet, per 100 cu.ft. $£.375
From 400 to 1000 " r ron " 25
All over 100 ¢ " " " n 20

MONTELY JINTMTLL RATES

®or §/8 inch meter . «$L.50
Por 3/4 " 7 . 2,5
Tor 1 v LA . 4.00
Tor 1z " T, . 8.00
Tox» 2 v " . «12.00

3ach of the foregoing morthly minimmm
charges will entitle tae consumer to
the quantity of water waich thet mini-
mu Will purchese et the "morxthly me-
tor rates™ set out above.

IT IS EEREBY IURDEER OZDEXED thet Olive Investment Con-

peny be and the same is heredy directed %o Tile with this Coxmis-

slon within thalrty (30) deys from tae date of this order, rules
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end regulations ©0 govern releations with 1te consumers, such

rules and reogulations to become eoffective uwpon thelr accentance

oy this Commissioxz.

Dated ot Sem Frexcisco, Californie, this 25 ! day
of June, 1924.

Commissioners.




