
Decision No. L 3 Z 3 ~. 
> 

In t.b'9 ~ttcr ot tho ~\.PJ?lic:ltion of the 

for order authorizing increase of ~ter 

ra.tes. 

/D li~ U r& UfHllu P 
) t.J.:. 
) 
) Application No. 9986. 
) 
) 
) 

z. V. Wolff for app11c&nt. 

3Y TEE CO~~~SSIO~: 

Olive !nvest~ent Com~, engaged in the business of 

supplYing ';le.tar for docestic purposes to cO::J.S'lll:lers in e.nd. in the 

vicinity ot Olive. Orange County. ~sks sutbOrity to increase its 

rates. 

The e.!'plication slleges that the iDsta1~$.tion of a. neVT 

well. pumping plant and mains to provide additiona~ and more ade-

q~ate serVice, together With increased opereting e~e~es, has 

resulted in an insufficient reto.m on the :Lnvestclent. Applicant 

asks that tAe m1n1.::m:t charge for water consoJllled be increased to 

$2 .. 50 l'er month, allowing each consumer 1000 cubic :teet of water, 

together vntb. a rate of 10 ce~ts per 100 cubic feet for sll water 

in excess of ~ooo ~b1c ~eet • 

..;. hea.rine i::l this proceeding was held before ExD.miner 

Geary ~t Los ~geles) ettar ~ll consumers h~ been dUly not1tied 
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snd g1 ven s.n opportunity to.. al'pear s.:ld be heard. 

The retes &t present in effect were cetablished by 

this Co:mission in Decizion No. 9723 ~ ~pplication No. 6768, 

rendered November 7, 1921 (20 C.R.C. 805), snd are as follows: 

For ~se from 0 to 500 cubic feet, per 100 cu. ft. 
" rt rt 500 to 1000 " " rt" ff 

$0.30 
.25 
.15 Al~ in excess o~ 1000 ff " "" rt 

:E'or 5/8 
!'or,Z/4 
For 1 
Por 1':
Por 2 

inch by 3/4 inch meter • 
inch meter .. • • • • 

tf " . . . . 
" . . . . . 
" " • III • • 

. . . . .. • .. • • .. $1.50 
• • . • •• 1.75 
· . . . .. 2.00 
· . . . .• 2.50 

.. .. •• 3.00 

~h1z aysto~ ~e formerly owned and operated by the 

Olive Milling COJll!)aJlY, end was subsequently acquire4 b~ the Olive 

Investment Ooopsny, the ~:pplieant in the present proceeding. 

The testiI:l.oriy shows that t).:pplicant has 1llste.lled a new 

well and. pumping :plen t to prevent interruption of service ~aused 

by breakdown of' the old p1J.Itl)- It was :f'ilrthe:- shown that a'bou.t 

7000 feet o! new mains hed been installed and abo~t 00 add1tional 

services connected to the s,atem. The total cost ot these in

stalU:.tions e.:nounts to $9,900, which, together Wi til the estimated 

cost of $10,558 as found by the Cocmission in ita Decision No. 

9723, makes the total investment of $20,458 i:l physica.l property. 
\ 

Reference was made to the axmUle.l reports filed with 

this OOl!:lIl.issioD for dete.il o:r tC.e annual maintenance and opera-

ting expenses of tb.e system. It we.e shown t.b.a.t no cilarge had 

oeen ~de for boo~-keeping, billing and collecting, a.s applicant 

operates the water syste~ in connection v~th other interests and 

has not in the past ce.de &. charge a.ge.1:J.st tb.e water s~ste:n for 

t.b.is service. It \~S :?roposed to chsrge $25 :per month for these 

items. 
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Willi~ Stava, one of the Commission's hydraulic en

gineers, presented a report wbic.b. showed the estimated. original 

cost of the syate:, inc~ding the ~daitions and better:ents in

st~led.· by e.:pplicant, to be 021~436, wi tl:. e. reasone.ble deprecia

tion a,:u:l'o.i ty c o:=.puted by t.b.e 6~ sinking :f"md method, of $325. 

Tho operati~ expenses for 1923, includinG a charge o~ $300 for 

bookkeeping, etc •• a.nd C32S for depreciation, were $1,800. The 

revenues for 192Z were $2,613, the net revenue being $812. This 

a.cou.nt is ecruiv~ent to a ret'.2.m of' 3.8 per cent. on $21,436, the 

estimated cost of the system. The increase in the estimated. cost 

of the s:JStem as found by ~.::r. Stave. we.s dna to the inclusion by 

him of certain iteme of capital expenditure thAt had been charged 

to msintenance snd opor~tion expense by a~~licent. 

It ~s also sho~ that the syste~ was built to serve a 

su"odi vlded are~ thct is at present sparsely settled, btl. t that the 

systom is capable of supplying tb.e entire area when it is tnJ.ly 

develo~ed. ~or the roason that t~e syst~ is overbuilt, it would 

be ~a:tr at this ti::.e to burden the present consu::ners v..'i th eo 

rate t.tst would produce ~ fUll return on the totaJ, 1:lvestme::lt. 

Eov;ever, a ct;.retul consider~tion of the oVidence submitted 1ndi-

c~tes th~t ~~~lic~t is e~titled to so~e $djuet:e~t in rates, 

snd the rates set ou.t in tbe fo11o .... i.:lg order .:xc d.;)s1gned. to: pro

duce sufficient revenue to cover maintenance and operati~' ex-

pense, depreciatiO:l. a.nnuity, ant! a. :-easomble return on tbAt por

ti o:l of the inves't:!:.er.. t wllch is l'roperly chargeable to t.b.e pres-

ent consUlters. 

Olive Invest::lent Co.t:P8.D.Y ~vinS :n~e '3.:!>plicat:ton for 

~u.thority to incre~e the ra~es tor ~ter delivered to consumers 

at Olive, Orange COu:J.ty, e public hea.ring .ila.v1I!g been held thereon, 

3. 



tb.e ~tter bavine' been 8"..lbmltted, a:ld the Co::::mission 'being now 

fullj" info rmed in the me. tter, 

It Ie E:oreby ?or:.nd as e. ?o.ct t.b.e.t tb.e rates :c.ow cils.rg-

ed by Olive Inves~ent Co~anj" for water delivered to consumers 

at Olivo, Oronge County. aro unjust tUld unree.sor.:.e.ble in so f:ar 

as they differ fro~ the ratos herei~ established, and th~t the 

re:tes. herein esU:.blis.h.ed are ju.~t and reaeo.n:::."ole rates for sue.b. 

service. 

..1!lcl basing the order u;pon the foregoing findings of 

fect ~d upon the statements of fact contained in the preceding 

opinion, 

IT IS :-:E3MY OEr)ZRED tb.e.t Olive Investment co:pe.n~ be 

and t.b.e same is hereby directed to file with t.bis COrcnissiOIll 

Within t\'1elltj (20) days troc 'tbe date of t1:.is oriel', tile follow

ing schedule of xates for all weter deliYered to consumers in 

Olive, Orsnge County, subsequent to July 15, 192': 

~ro~ 0 to 400 cubic feet, per 100 cu.!t. 
Pro: 400 to 1000 If ff "" " 

Allover 1000 " " "" " 

]tor 5/.8 
~or S!4 

inch meter · • · • · · · • · • 

:s'or 
?or 
:E'or 

" " · • · • · · · • · • 
1 " T1 

'. . . · · · · · • · • 
l~ IT ff · · · · · • · · 2 " " · · · · · · · · • 

~ch of the foregoine mo~thly min~ 
charges Will entitle tA6 con~er to 
.the quantity of vmter whic.b. 'that ll:.1ni
I:l'Q: Will purc.b.as e e. t tb.e ":::or. tb.ly !:le
ter rates" set out above. 

$.Z75 
.25 
.20 

.$1.50 . 2.50 . 4.00 
• 8.00 
.12.00 

IT IS E"ZRE:SY F~"""~:"? 03:)E.:S:) t.b.e.t Olive Investment CO:l.-

p~y be and the S~e is hereby directea to file with this Co~s-

sion Wi t.b.in thirty (30) days from tile d.ate of tJ:.is order, rules 
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and reg-.:z.letions to govern r-eletioIlS vrith its conaumers, such 

ru.les and. rogule. t ions to oeco·z:e e:f'fecti ve UIJon the 1r e.eeepte.nce 

by thie ComcisS10=. 

Da.ted at Sen 3'r~cisco. California, this :;. 3 ~ day 

of JtUle, 1924. 
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