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Dec1s 1011 10. [3 7 J 0 . • 

BEFORE TEE RAn3.0AJ) COMMISSION OF ~EE STA~ OF CALIFORE'IA 

In the Matter 0'£ the Applie&tion o:!) rw~~ 
PACIFIC G.bS AND ELECTRIC COlt?~W,) I /l/ ~~~ 
Railroad Comm1ssia.n o~ the State ot ) Q 
a corporation. f,or an order of the} V. I. V~j 6~r.,!r 
Califor.nia authoriz1Dg applicant to ) 
issue. sel~ an~ deliver its comma.n ) 
capi tal. stock to the par vaJ.ue o~ ) 
$5,000,000. an~ to use the proceeds ) Applioation Number 10182 
from the sale of said common capital. } 
stook tn the manner and tor the pur- ) 
pOBeB Bet torth herein. ) 

C. ? CUtten, for Applioant 

BY TEE COllMISSIO)J: 

OPINION 

In this application. as amec.ded at the hear1:Dg ~eld 

'betore Exam1n er Fankhau8er, Pacific Gas and Electric Comp~ asks 

permiss:t.on ~o 1e8ue and. sell, at not leaa than $92.00 per share~ 

50~OOO shares of its cocmon cap1t&l stook of the aggregate par 

value of $5,000,000. and to use the proceeds tor the purpose of 

;pay1ng in part the cost of the extensions, additions, betterments 

and improvements to its facll.it1ea and to those of Itt. Shasta Power 

Corporation described ~ ~b1t ~o. 2 filed in this prooeedtng. 

Pacific Gas and Electric Compa.tl1' reports that it has 

an authorized capital stock oi $160.000.000., divided into 

$79.900,000. of first proterrod stock. $100.000. of origtnal »re

tarred. stock and $80:;000,000. of common stock. AS o~ :Ma.roh 31. • 
. 

1924 applioant re~ort8 outstanding in the hands of the puhl1c 

1-



$54,453,649.4rl pf the first preferred. stock, $10,500.00 of the 

orig1nal. preferred. atoek aud $35,&30.83l.67 of the oommon stock; 

a tot&l o~ $90.09~98~.08. ~ addition, the app11oat1on shows 
-.-- -

tha.t $3).,696,866.66 o~ common atock has been 1S8Ue4. and is hal-a. 

by San Frenc1soo Gas and.. Electric Company, a corp~ra.tion, the stock 

of which, exoepting nineteen Shares, in turn, is hel.d by PaCific 

Gas and. Electrio Comp~. The oomp~'1 s bonded indebtec1ne.. out-

standing in the hands of the pubJ.1c, as of the same date, 18 re:PQrted 
. - ' 

as' $129.373,lOO.00, whioh amount 1noludK $86.542,000.00 of Pao-

1:£10 Gas and Eleotrio CompaDl" bonda and $42.83l.,loo.oo o:t banda of 

subsid1&r7 companies. In add1tiOl1 to the $:1.29 .. 3'13,100.00 it re

porta $34,515,000.00 of bonds hypothecated, $lO,~,800.00 of banda 

held. in. s:ink1ng tanda and $519,500.00 alive in the treasury. 

Reports fUed by the oODtP8lI7 under General. Order No. 65 

show the consolidated. income acoount of Paoific Gas and Eleotr10 

Company and Ut. Shasta Power Corpora t10n for the twe1 Te mon.ths 

periods end~ March 3lst as fo11o".:-

Ig 1922 1923 19U 

$23.982,382.96 $24,406,25'.86 
12.,811.,109.58 13,832,386.03 

2,112.078.19 2. 05~ 842.25 
38,905.5'0.73 4O.29~4M.U 

26. 64.l." 651.19 2'1,866,518,29 

12,263,919.54 12,42",16,,86 
579 ... 411,36 681.396.88 

12. m;3SO.90 13,106.S64. 73 

6,801.411.50 
7,041.'919.40 

6,587,507.'18 
'.518,0156.9B 

888,050.75· 58,913.31* 

6.,l.53.868.65 6,459,143.64 

2. 'n.l..683.24- 3.169,662.36 
!.m,l8£.i1 J,.289,.i8LB 
2,610,628,'12- 2,492&4,25-

~. iml,U6.69 $ '9' ,1.0'1.~ 
*l>educt1on 



During the laat :tiT. ,.eara, :regular 81x peroent. d1v1doncla haT. 

bean pa1d on the first preferred and original ~referr.d 8took. Divi

denda have been p&14. on the cotlIllon stock at the rate o:t five pe:rcent. 

during 1919, 1920 and 1921, at the rate of 7-1/4 percent. during 1922 

and. .at the rata ot 8-1/4 percent. during 1923. ~e d1v1denda dur1Jlg 

each of the last two years included a two percent.stook diV1dend. 

Applioant has filed With the Commission in this prooeed~ a 8tat" 

ment (Exhibit Jio. 2) in which it repo:rta actual or eat1m&te4. capital 

expenditures o:t $27.280 .. 293. 7'1. ~:in8t Whioh
i
the Comm1 seion haa not 

e%c~t as ·fn~ c&ted~ 
authorized the isSD.e of s to oks or bond's" The &mount' is. arrived at.. } 

follo ... ·:-

't1nreimb1U'1le4. c&J)ital expenditur •• at September 30. 1923 
of ?a.cif10 Gas and Eleotri. Co%D.P&lI1' and ltt .Sb.aata :Etower 
Corporation as per Exhibit "B" o'! Applioation Nnmber 
9545' ••••••••••••••••••••••• $7.262,793.42 

~otal oonstrUot1on expenditure. from. Sept. 30,1923 
to April 30, 1924 of ?aei:fic Gas and El.eotric 
Comp~ and Ut. Shasta ~ower Corporation • •• 14,1~1.642.53 

"Jnexpende4 balanoe ot capital expend1 turea auth-
orised. at April 30, 1924. of ?ac1f1c Gas md El-
ectrio Ca=pany and Mt.Shasta Power Corporation 23.3~,554.87 

Est~ted cost of routine const~ot1on of PaCific 
Gas and Eleotrio ComP&DY tor balance of 1924 •• ".500,000.00 

~TAL....... .... $il9.298, 990.82 

LESS cash and accomta receivabl.e for above oapital. 
expenditure. at April 30, 1924-

Prooeeds fiom 8al •• ot applioants first 
preferred stock .. set forth 1n App. 
No. 10182..................... 3n.311.96 

Proceeds trom sal. of $19,500 par val-
ue of :t1rst~):Pr~erred stock as per 
Appl1oation No. 10182........ 18,037.50 

Proceeds received :trom sale of proper-
ty released from mortgag..per E2h1b1t 
"Fw of Application lio. 954,6 •••• '. 866,847.60 

?rocee4a recei~ from sal. ot 
;10,000,000 faoe amo~t of First and 
ro~dtDg mortgage &t% gold bon4& 
of Series "C~ authorized by RR Com-
mission DeciSion No. 12619....... 9.200~OOO.OO 

Prooeeda r6ce1ved from sale of 
$12,500,000 face amo~t of first 
and refUn~g mortg-se 51% go1d 
bonda of Senea ·C· 8.UthOI'1zK by 
RR Comm1SS1~ Deo1a1on No.l~'1 11,562,500.00 

Total available ttt:a.ds and accomta ••••••••••• 22.018,697,05 
.A.otu.al or estimated expend1 turea e.gam8 t which the 
ER CommiSSion has not authOriSed. the 1ssa.. of ~ 
8tock or bonds •• _.. •.••• •••••••••• ••••••• ••• •••••• <100,. 280 ~11l '17 ria ,~~u. 

1 ",·r.! 
I;:) 



ORI>ER 

Pacific Gas and Electric CoD1P&nl" having a:pp11ed to the Rail

road Commiss10n for permisSion to 18~e and sell $5tOOOtOOO.~O ot 

common stock, a publiC hear:lllg hav1:o.g been held. and the :Railroad Com

:ni.ss1on being of the op1n1on th.&t the money. propert7 or labor. to 

be proourec1 or paid for bY' such issue and sale, is reasonablY required 

for the purpose or purpose. spec1fi.d heretn and that the expend1-

t.uea here1:D. authorised. a.re not in whole or in part reasonabU' oharge

able to operating expenses or to income:-

IT IS EEREBY ORDERED that Pao1f1c Gas and Electric Compan:y 

be, and. it is hereby .• authorized to 1ssue and 8ell at not le8a than 

$92.00 per share, 'on or be:f:ore .June 30. 1925. 50.000 shares ot ita 

common capital stock of the a.ggregate par value of $5,000.000.00 and 

of the extens~0D8. add1t1ona, betterments and £mprovementa to whioh 

reference 1a made fn the foregoing opinion and 1n Exhibit 10. ~ 

tiled. in tb.1e procetd'1llg. 

The au'thon'tr herein gnu'tea. 18 sub~.ct to :fU~her oond1t1ona 

as :f'ollowa:-

1. ,~e prooeeds ~rom the sale o~ the stock aha11 be used to ~i

n&tl.ee only such e:q>end1 ture. as are properlY' oharge-

abJ.e to cap1taJ. acoount i:mder the c18,ss1:t1cat1ona 

of account. ~reaor1bed or ado~t.d by th1. Commia-

eion. 

2. AppUoaut ah.&J.l. keep such reaoH o~ the ian •• aaJ.. ana. 

d.e11Te~ o~ the stock herem author1zed and of the 

dispos1 t1011 of the proceeds as w.Ul. enable 1 t to 

file on or beton the 25th ~ o~ each mOJdh. a Ter

itiecl report, &8 reqU1:rec1 by the Ra1J.:r:oa4 CoDID1a-



sian'. General Order No.2". which. order 1n 80 :tar 

&a appl1cable, 18 m.ade a part of this order. 

3. ~e author1t7 herem granted Will beoome ef:tect1"".021 the 

d.ate hereo:t. 

~. 
!>A!I$!1) at San Franoi8oo. Cal1~orn1a. this _1 __ d.q of 

1924_ 

• 

Commissioners. 


