
Decision Ito. 1329/· 

EEPO?3 'J.'d R.UIaO.A1) CO!C!ISSION O=:' :J:B3 STA'1'E OF Cl~IPO?","'aA. 

In the Matter o~ the App!1catio~ o~ ) 
PICr .... ICz: ST..;,GES. NORTREaN DIVISION. ) 
a corpor.at1on. for an order permitttngj 
1t to issue $100.000.00 ot equipme~t 1 
truct cort1t1o~tOD. ) 

Wa:-ren B. Libby, 

BY TEE CO:z.oo: SS ION: 

OPINION 

4pplication Number ~01S4 

In this application, ?ickwick Stages, Northern Division, 

asks the C0:m1SS10ll to ::l~e en order author1t1ng the issue and sale 

of $100,000.00 of eqU1:pme:c.t trust certificates. under t::'e terms of 

an equipment trust agree::lent s.nd. lease sgreement referred to here1l:l. 

tor the purpose of !inanc~g the cost of additional equ1~ment. 

The application shows that the comp~ pr~o8es to acqUire 

certain equipment, described as follows:-

e ?aY-aa-you-entor 2~asaenger P~ereo ~row automob~~o 3tagee 
o ~tor-e1ty typo 28-p~~ongor ~1oreo Arrow ~utomo~1~o etagoo 
6 Parlor ear type with individual saata,lS.pasaenger ?ieree 

Arrow ~tomob~~e stages. 

It reports that this oq~pmont w~~ oost about $200.000. 

It intend.s to :pay for the Sa:l.8 through the issue of an equal ~O'lmt 

of stock ~d eqUipment ~rust cert1t1catea. The cert1ticateo bear 

i::l.tercst s. t ~i:.e rate o~ seven percent. per ,alm:cm.. will. be dated :tu:J.y 

15. 1924 and. will mature in equaJ. s.nnuaJ. inStallmentS' of $20.000.00 

on the 15th day of J8.~, cOI:JI:lencing With J&l!\l.a.ry, 1926. 

cant 8.S~S ~orm1ss1on to oo~~~he eort1~1eate8 at 95 ~eroent. o~ ~aee 



value. 

It i6 proposea to issue the certificates under agreem~ta sim

ilar in fom. to those the Cocr:.U.zoion a.uthor.1.zed the coD1p8.1:ly to exe

cute by Decieion N~ber l2824~ dated November 14, 1923 ~ Applicat10n 

Nu:nber 9~ the ag1"9ero.en181t is proposed. to execute to be ohanged. 

only 1:a. re~ect to amou:o.t of corti!ica.tes to be issued.. aa.tee and the 

desoription of the equipment. under the te~ of such agreements 

the equipment here1ns.'bova referred. to will'be trancferred to a tru.stee 

to secure the :9aymont of the $100,000. ot equipment trust cert1fioates. 

The trustee. upon receipt thereo~. Will lease the equipment to appli

cant a.t a. rentsJ. suffic:1.ent to pe:y the interest and the a:ac:a.al. pay

ments O!l account of the yrinc1pal. In add1tion. the compaJ:lY ~ll be 

ca.lled upon to pay all taxes and. inoura.nce on the equipment, to main

ta~ 1t tn good operating cond.ition and. 1n addition. to pay the dif

ferenoe between the cost of the eqUipment and the amount reoeived tl"om 

the sale o! the certifics.tes. UpOXl the payment in ~l of the prin

c1pal. of the oertifioates. title to the equipment will pass. to ap;p'l1-

oa:ct. The request to issue sto¢k is :::lade in Application Number ~0185, 

which was ~iled conou=rently With this app~ication •. 

The Co~ss1on heretofore on two oocasions has authorized ap

plioant to ass'Ilme the obligations under equ1:pment trust agreements. 

By Deoision N~ber 8934, dated ~ 6, 1921. as amended, the Commis

sion authorized the issue of $30.000.00 of ei~t percent. seri81 eqU1p

:nent trust cert1fica.tes payable in equal. a.nnual insts.ll.menta ot $0.000. 

d.uring the, years, 1922 to 1926 1nclil3ive. SubsequentlT. by De

cision Nucber 12824. ~ated November 14. ~923, it authorized tho issue 

o! :;?50,OOO.OO o! seven :peroent. serial certifica.tes psys.ble 1n equal. 

aDnual. illsta.lJ.;:!ents of $10,000.00 dur1llg the years 1924 to 1928 in

cl~s1ve. As of ~ri1 30, 1924, $68,OOO~00 of certif10ates were re

ported outstanding. consist1n~ of $18,000.00 of eight percent. certi

fioates and $50.000.00 of seven percent. certificates. 



. 
For the years ending Dec~ber 31st the company xeporta its 

rovonU03 and oxpenses $0 tollowe:-

ITEM: 192Z 1923 -
Transport&tion reve~. .. .. .. $582 643.16 $739.550.62 
Transportat10n ~nae8 .. .. 518:075.71 692.901.81 

Net operattng revenue .. .. 04,.567.4£ ,",W.e1 
Nonoperating inoome .. .. .. .. 2.419!56 0.379..58 

Ne$ income .. .. .. .. .. .. 66.98~.~r t)!.~~~.~§ 

:nEJ)UCT: 
IILtereat • .. • .. • .. .. 6.,002.99 4:.~Z1 
Fed.eraJ. income taxes .. .. .. l,83l.26 6,687.80 
Amortized debt discount and 

expense .. .. .. .. .. .. 959.70 -
~otal deductions .. .. .. ~. FJ§!.§S !!15!~.!~ :: 

Frofit for year • .. .. .. 58,.193.0& 41.518.26 
Dividends • • .. • .. .. .. .. .. - 38.400.00 

SUrplus .. .. .. .. .. .. $5§.i~.~~ . i !a!18.~t> 

For the f011%' month3 en~1ng April, 30, 1924,. tho company re

ports gross revenues of ~"221.,.309.9J. and operating and other expenses 

of $210,129.&3, leaving not income !or the period of $5,240.28. 

ORDER 

Pickwick Stages, Northe~ Division,. ha~g applied to the Rail

road Commission tor an order antho:'1.z1llg the execution of an equip

ment trust agreem.ent and lease agreement andtl:.e issue of equi:pment 
.. 

trust certificates, and. the Railroad COl:Cmisaion being of the opinion 

tha.t· this 1$ So matter in \1h1ch a public hee.r1ng is not necess8Z1' and. 

that the ap:91ication should be granted. as herein proVided., and that 

the mone~, property or labor to be procured or paid for through the" 

issue of the certificates is reasonably required by a~pliQant for the 

purpose specified herein; 

IT IS ~~y ORDERED that ?ickwick Stages. Norther.n Division, 

s corporation, be. and it is hereby, authorized to executa and enter 

into an equipment trust agreement and a lea.se agreement substantially 
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in the same form as those filed with the Commission in A;pplioation 

N~b~r 9442:, and to assu:e- or guarantee the pe.ym.ent ot not ex.cee~g 

~lOO.OOO_OO o~ seven perocnt. aori~ eq~pment trust oert1~ic&t ••• 

the issue of which is hereby authorized. 

T.ae authority herein gr~ted is subject to fUrther oonditione 

as ~o~~owa:-

l. The authority herein granted. to exeoute an equipment trust 

agreement ana. lease agreement 19 for the :purpose 01: 

th.is proceeding only and is granted only in so !s:r 

as this Commission has jurisdiction under the terms 0'£ 
, 

the ?ublic utilities Act. and is not tntended as an 

&:pproval of such equipment trust agreement and. lease 

agreclllent &8 to ::ueh other legeJ. roquirements to Wbjh 

said. equipment trust agre«ment and lease agreement 

ms::; be subject. 

2. Within thirty days after execution o:r the eqUipm.ent trust 

agreement and le&so agreement app~icant oh&!l fi~. 

With the Cocm1ss1on certified copies of such equip

~ent trust agreement and lease agreem~t. 

3. The cqu.1);1ment trust certifica.tes wh1eh s.:re hero1n au.thorized. 

to be issued shall be sold at not less than 95' percent 

o! tace value plus accrued interest and the proceeds 

used. to pa:y ill psrt the cost ot the addi tionaJ. eqUiy

ment to which reference is made in the toregoing ol)ill-

ion. 

4. ApplIcant sh.al.l keep such record. ot the issue and sale ot the 

equipment trust certifics.t.a and. of the diapos1 tiOll 

of the proceeds as Will enable it to f1le on or before 

• ... r'9 v\) , 



the 25th day of each month a verified report, as 

reqUired by the P~11road Comcission's General 

Order No. 24. which order in so far a.s a.pp11oable, 

is made a ~art of this order. 

5. Tl::.o a.uthori ty herein granted. Will becomo efiect1ve when ap

plic~t has paid the fee prescribed by Seotion 57 

of the Public Utilities Aet. Which fee is $100.00. 

under ~hc authority herein grantod no certificates 

may be iss~ed after December 31, 1924. 

D.:a.TD at San Prancisc 0, CalifOrnia. this 

July. 1924. 

/0 ~ day of 

C'oomiss! onere. 
~ 
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