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Decision Xo. /32%/.

ZET02E TEE RAIIRCAD COLZIISSION COF TE= STATE OF CALIFORNIA

Iz the Matter of the Application of )

PICKHICX STAGES, TNORTEZRN DIVISIOKN,)

a corporation, Zor an order pormit 1ng§ Application Number 10184
)

1t %0 issue -E:].OO 000.00 of equipment
/// U/’B///D/M

truct cortifioatoa.
Warren =. Libby, <fLor Applicant.

BY TEE COMISSION:

In this application, Rickwick Stages, Fortrern Division,
asks the Commissicr to meake an order authoriiing the issue and sale
of $100,000.00 of equipment trust certificates, under the terms of
an. equipment trust asgreement and lease agreement referred to herein,
for the purpode of Jirancirg the cost of additional equipment,

The spplication shows that the company proposes to acquire
certaln equipment, doscribved as follows:=-

8 Pay=-aa=you~entor Z8~passenger Plerce Lrrow automcdbile 3tages
o Inter=city type ZI0=pacsenger Ilerce Arrow automobhlile vtagosd

6 Parlor car type with individusl sezts,l8-pasgernger 2ierce
Arrow sutomodbile s=tages.

It roporta taat this eguipment will cost adbout #200,000.

It intends to pay for the same through the issue of an equal sxount
of stock and equipyment trust certificates, The certificates bear

interezst at trhe rate of seven vercent. per amum, will be dated July

15, 1924 and will mature in equel srnmusl installmenta of $20,000.00
on the 15tk day of Jamary, commercing with Jarmary, 1926.  Appli-

cant asys pormission to sell~the certificatea at 95 mercent. of face
el 1= 336




value.

It is prbposed to issue the ceriificates under agreements sim-
{11ar in form to those the Commizzion suthorized the company to exe-
cute by Decision Fumber 12824, dated November 14, 1923 in Application

Number 9442, thc agreements it is'proposed to execute to be changed

only in respect to amount of cortificates To be issued, dates and the
descrivtion of the equipment. Under the terms of such agrcements
the equipment hereinsdove roferred to will be trancfeorred to a trustee
to 3ecure the payment of the $100,000. of equipment trust certificates.,
The trustee,upon receipt thereof, will lease the equipment %to appli-
cant at a rental sufficlent to pay the lnterest ard tke amual pay-
ments on sccount o2 the orincipal. In addition, the company will de
colled upon to pay ell taxes and insurance on the equipment, to malin-
tair 1t in good operating concition and, in sdditiom, to pay the dif-
ference between the cost of the equipment and the amourt received Zrom
the 8sle 0 the certificates. Upon the payment in full of the prin~
cipsl of the cextificates, +itle 0 the eguipment will pzss %o appli-
cart. The request to issue stoek 18 made in Application Numbexr 10185,
which was Tiled concurrently with this applications

The Commission heretofore on two occasions has suthorized ap~-
plicant to assume the obligations under equipment trust agreements.
By Decision NMumber 8934, dated liay 6, 1921, ac smended, the Commia-
aion suthorized the issue of $30,000.00 ol eigh?t percent. Serial equip-
went trust certificates payadle in equai armual inctollments of $6,000.
during the .  years, 1922 %o 1926 inclusive. Subsegquently, by De-
cigion Nurber 12824, dated November 14, 1923, it authorized the 13306
of 350,000.00 of seven percent. gerisl certificates yaysble in equal
anvmel irstallments of $10,000.00 during <“he years 1924 to 1928 in-
clusive. As of April 30, 1924, $68,000.00 of certificates were re-
ported outstanding, consisting of $18,000.00 of eigat pexrcents cextie
sicates and 350,000.00 of seven percert. certificates.
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Por the years ending December 31st the company renorts its
rovenued and oxponses a3 Lollows:— |

ITEM 1922 1923

Transportation reveme . . .  $582,643.16 $739,560.62
Transportation exwnenses . . 516.075.71 6927901, 81

Ket operatirg revenue . . 64,53 745 R A8 eOL
Nopoperating income . . . . 2,419,566 379.58

Yot income « « « « o 66 Q@J'GT 53,058,239
DEDUCT: :

Intere8t « « « « « o« 6,002,99 4-92&53

Federal income taxes . . . 1,831.26 687.80

Amortized debt discount and

emame L L L J L ] - - 959.70 -
Total deductions . . . By 195,35 T, 01018
Profit f0r JOAT o ¢« « 03,E3.55 II_,SIE.%
38,400,00

Di’Vid.end.s.....-... -
. .. 558, 198.06 T B,L118.26

Surplus . . .

For the four monthl ending April 30, 1924, the compsny re-
ports gross revenues8 of $221,369.91 and operating and other expenses
of $216,129.63, leaving net income Zor the period of $5,240.28.

Pickwick Stages, Northernm Division, having applied to the Raile
rosd Commission 2or an order authorizing the execution of an equip-
ment trust agreement and lease agreement and the issue of equipment
truct cexrtificates, and the Railrosd d'omisaion being of the oPi:dion
that this 15 & mettex fn weich a public heariug is not necessary and
that the spplication should be granted, as herein provided, and that
the money, property or lsbor to be vrocured or paid for through the
issue of the certificates is reasonably requirocl by applicant for the:
purpose spocified herein;

IT IS EEREBY ORDERED that Pickwick Stages, Northern Division,

a corporation, be, and it is heredby, authorized to execute and enter

into an equipment trust agreement and a lease agreement substantislly
Jw
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in the same form as those £iled with the Commission in Application
Number 9442, and to assume or gusrantee the vayment of not exceeding

$100,000.00 o2 severn percent. serial equipment trust certificsates,

the issue of which is herevy authorized.
The authority herein graxted is subject to further conditions

a3 Followa:=

1. The authority herein granted to execute ar equipment trust

agreenent and lease agreement is for the purpose of

this proceeding only and is granted only in so far
as this Commission has Jurisdiction undexr the terms of
the Public Utilities Act, and is not intended as an

spproval 0% such eguipment trust agreement and lease

agreoment a? to cuch otker legal roquirements to whih
said equipment trust agreement and lease sgreement
may be subjectes

2. Withir thirty days after execution of the equipment trust
agreemenf ard lease agreement ayplicant shall f£ile

with tke Commissziorn certified copies of such equip-
zent trust agreement and lease agreement.

The oounipment truet certificates which sre herein authorized
t0 be issued shall be sold st not less thar 96 percent
of Jace value plus accrued interest and the proceeds
used to nay in pa:% the cost of the additional equip~
ment to which reference i3 made in the foregoing opine
ion.

Applicant shall keep suck record of the issue and sale of the

equipment trust certificates and of the disposition

0of the proceeds as will enable it to f£ile on or before




the 25tk day of each month a verified report, as
required by the Railroad Commiscion's General
Order No. 24, which oxder in so far as applicable,
is made a part of this order.

S Tke authority herein granted will become effective when ap-
pPlicant has paid the fee prescrided by Seotion 57
0< the Public Ttilities Aot, which fee 18 $100.00.
Under the authority herein granted no certificates ,
may be issued after December 31, 1924.

DATED at San Francisco, California, this /O < day of
July, 1924,
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