
D~o1 oion No./.. 3 ; /3 , 

In t:ae Y.:£:.tter o:! t~e App11c::.t1011 0::: 
,AT'I'fl10 ,';'T':)'~QI~ CO~,.." ~,"'V __ v... ..~.w ~ ............. , •• 

~ Ca~i!ornie cor~or~tio~. ~or ~uth
or1tyto io::no stock ~d. the cppli-
ostiOll of O. A. :!OON end. C. L • .sI~\:Olc:DS 
d.o ins "011:;; 1.'"10 :::::: -.ul de:r the :l 0:0 0.::' d. 
style 0:: C~st Tran.o1t CO:::':!?~J:lY, ~cl 
J. S. !rIC:Z:OLS doir.g 'buzinezz u::::.der the 
::a:ne and style 0:: Red. St~ .l.~to Stc..so 
Line, for tho ap~roval o! certain 
Dogr'eam.ent::: 'to transfer certc.:t:: o:pera
tive riSh. to to .:::aid. .t..ut 0 T rs.::l. 01 t Co:::.
pc.ny and. to recoi va stock froe :::e.1 d 
corpor~tio::: tllore!or. 

'Sf T ~ COL:':::: SSIC:~ : 

O?I::!01: 

\ 

J 
} 
) 

1l.p:91 i O'lZ i 0:1 
~ber 
9907 

In the above entitled. ::r.tter tile 3.~ilroad Co:::niszion is 

asked. to tl:l!C¢ B.::l O::;od.0::;O e.utho::;Oizi!lS : 

1. O.~. ~oon ~d C. L. Si:ondc, doing businoss under the 

pro:port:i.es:;;md right::: ~ "::'1;.to Tr~~t Co::::n::.:lY. c. cor;po::;ost!.on, aDd. 

., .... J. s. :rickols, doing 'ousineo::: under the ::'ir::l :oe.':l:;e :lnd crtyle 

ot :ted Stc.::- 1.u.to St~e I,i:::J.e. to :Jell ~d. tr~si"er hle propertios :::.z:d 

r1¢hts to .l:i!to T::;o~c1 t Coml'o.ny, ~ cor:poratio:l, o.::::.d 

3. .A:c,to Tr<".!"3i t CO::ll'D.:l:;. :l cOr:Porc.tio!l, to i szue 0So~ooo·.OO 

o:e itc CO:=:lOn stook, c.nd to delive:", :}25,OOO.Oo. o~ :;o.ch otock to O. A. 

Moon tUld. C. ~. Si:lo:::dz in :?c.~ont ior their properti e:::, :~lO,OOO. 00 to 

d.i'V1cle:ld to t:c.o holders o~ the ot:.t::ta::ld.i:::lS stock, ~"1d 

not less t~ per OlO,OOO.OO eight per CO:lt Dre:Z'o=red. 3tock for 

the purpo se of fir.'=!,!lci:lS tho co:::t of ad.di tionsl eClui:p::.ent. 
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Si::.ce the hea::ins, c.ddi tional intormc-

t10~ hss bee~ ~1led ~d the cattEll" ic n~f reedy ~or deoiSion. 

1918. 

:for ~ c:c.t:ilo::-'!' zed is::m.o of 0250 ~ooo.oo 0:: :=tock, ell Vi de d. into 50 ~OOO· 

s~~e= of non-c:i::~:c.lati ve eight per oent preferred. ctock of the 

value 0:: $1.00 :per sAar 0 

," 

value of ~'l.00 :per rll~r0. 1:.s of :':p::-il 30, 19~, tho.cor:.pa."lY reports 

it s assot 3' a:J.d 1ic·oilitie::; !lC ~ollo·.::z :-

P1~t ~nd oc.~p~ent • 
Cazh 

. . . . . . -. . . . . . . . . . 
Accounts rccoivaole .. .. • .. .. .. .. 
Speoial ~d.$ .. .. • .. .. .. .. 

Total Lzcct 0 

. . . . . . . . . . 
.. . .. 

~) 34,598.07 
2~414.Z5 

152.55 
20.00 

.. .. .. .. .. .. 

C~:p1tal stock .. .. .. .. .. .. .. .. .. .. 0 5,000.00 
Notes :par-ble .. .. .. .. .. .. .. .. .. .. .... 4,894.50 
.s.coounts payable ........ to .. .. .. .. .. .... 3,863.90 
Other credit acc om:.ts .. .. • • .. • • • .. .. • 13.84 
Reserve for depreciation • .. .. .. • ... 17,399.12 
Surplus .. .. .. .. .. .. .. .. .. " __ .-;6;..;!~1;;.;1_Z;;..;;." ~61;;;. 

Tot~ Li~bilities .. . .. .. . . . .. . 

The .outstandiDg stock io ::..ll co:u:on· 

• 037,284.97 

sto ok it. is :proposed to issue will be s old. at p~ for esse. c.nd. the 1':::0-

ceeds. uoed to -pay approy.:i:latoly 02,,800.00 due the Fe-seol Motor Co::p~ny 

and. to rJo::r in l1:lrt the co st of 0. new 22-plzce::lger ?ierce t.rrovl Stage. 

between Se=. ?ranc i::;.co mld.. Smltc. Crol: ~d. i:::ltermodie.to points. o. J.. 

Moon end. c. ~ .. Si::lonC!.:, wbo desire to t=~::::ier their :properties, ::.ra 

ensagod in tran31'orti:Jg :!?:ls:;cngors ootween ~tc Cruz zmd. Salinas via 

Wc.t~o::J.Vi11e a.nd botween Cc.3trovi1le and :':o::.terey CDecizion N't1.:be= 10137 

Al':Pli catio:l r;u:::.oer 7590). J .. S. Niczolc, who also ssks per:iC'cion to 

W~tso~lle end E01li:tor vi~ ~ro~s, C~tte~den and San J~ (Decision 
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N'O:loer lZ502 .:.\1'1'11.00. tion ~\=ber 10014). ~he ecmi:lS's of the three 

o!,erators for t1:le year e!ld.1.:l¢ December Zl. 1923 a:-e rc:?orted. ac to11owc:-

Ite::l 

Reve:lues 
?-ssenser 
~ecs 
Othe:r 

Total 

Expenses 
~naucti~ trans

;portation 
Me. in ten::.:o.ce 
T:-c.!:f'ie 
Gener~ 

Total. 

Net :Revenuo • 

* Loss 

.b.~to Tra::lsit 
Co::::;? cnz 

050.934.3~ 
504.19 

O.~;'.Hcon and. 
C .L. Si:onds 

:jZ2, 928.65 

. 7.94 ~O.OO 

J.S.!:icl:.oJ.:e 
..-

i.."O"OliO$:O.ts :lCi1 c.ecire to br';"'e" tile three lines und.er one • _ ---0 

t10n will re~ult in economics oeing ef!ected in operatins ~n~ overhead. 

expensos. :a:owe~er, the Coc.":lic::ion i s ~ot co-lied. upon, ~t tm.s -:1:e 

tive right::, the ~re=ont ~ppl1catio:l in this re:~eot in~olvinS o~y ~ 

the present reque::t should. not be c on=tr.led. ac o.uthori ty to consolid.s.te 

the inclivid.Utll riS1lt::: r..ow held 'by the various c,l'Plicsnt c, or to oxpo.nd 

S"\lch right: beyond thoce no"" hold. by oo.ch o! the =-1?1'licants. 3e~ore 

the CO:t:U:l.i :::;d.on C~ ~e :l:l ordor c.u:~horiz~ C"J.ch Co cO:lColid.c.tion or 

~o~l ~roceeaL~s seekins ~ certificate o~ ~~blic con7cnience ~.n~ necec-

Comi~g no~ to tA~t portion o~ the ~pplic~tion whicn i~vo17es 

to delivor ~~;25~OOO.OO of CO:::l:lon otock to O. t:. :'!OO::l ~o. C. L. Simo::ld.::; 

~d C10,OOO.OO to J_ S. r-iCkol= in p~~e::lt for tneir propertieo and 

The ~ropertie;;; c! o. . .-
~.. ~.o o!:. o:ld. C. shovlT., in 

8 
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tool ~ ,.,,-"O""~,.... ... "', o;, ....... ~_ .. ~ ... , ~uto~ooile equl~mcnt, 39.::, oil ~e. tire::, :.na. teo 

T~e tecti:o~y ~e~oin indicsto~ tnat ~~plic~t~ ~re of tho 

c=d ~'\::.to:lob11e st~3ec of o. 1... !:Oo:::. C.!l.d C. L. Si::::.ano.c io :)15.000.00. at 

tho covon-~~r.oneor ?aCk~a ::t~~o 02,.000.00 ~nd of tho toola. automobile 

:I.;.9;.91ics:l.tz :l.lloge tn.::.t t~e opor~tiv!3 rig::'ts 0::: O. J.... :':00:0. a:cC1. C. -..... 
Si::ono.o o.re req,zons.bly '.70~!:. :)7,000.00. T:::.e e.ilto::.o"oile sto.geo CJ:l.cl 

:::.re 
oqu1:p!:le:c.t o! J. S. !~ict:olc/::;~e. to :!?ozceoz :::. reo.:onsble value o~ ~ 'tOOO.co 

~d his operative right: ~2,000.OO. 

I~ tn~s oo=noctio:c. tho stte:c.tio~ ot o.p~lic~ts is directed 

to Section 52-3 of tne ?~blic Utilities ~ct w~ch reads in part as ~ol-

lows :-

" ~e Co::'tissio::. s:.all l::ave :::to power to :::.uthorizo t:!::.e cal'i tal
iZ2-tion o::! tho right to be ~ corpors-tio!l. or to ~utl:.orlze the 
c~pitali::::.t~o~ of a~ franchise or ?o~it w~t::;oovo= tor the 
right to Ovnl,. operate or enjoy a:c:;r :::c.ch frc=.chise or perI:tt 
in excec::: of the ::.mount (exc:!.uzi ve ot t::::J.y tax or sm:.u:ll c~rge) 
~ct~l~ ~1d to t~e ctcte 0:- to ~ :!?olitical cuodivision the:-o
o! co the conCide:-t;-;10:o. ~or ~he zrs:c.t o'! =u.c1:. !r~chize, per
~it 0:: :l:'ight; nor :;:l;.AU c..'1Y cO:ltract for conool:tdation or 
loa~o be capitalize~ nor ~l~ ~=Y public utility ~erea!to= 
ls:ue o.ny "00:::::.11::0, netes or othor eviQ.ence~ ot ind.ebted:lecs 
~zsinzt or ~::; ~ li~ upo~ ~y contract, ~or con::;olid~tion or 
:nerzer~. 

T~e testimony herei:c. in~ic~tes that t~e value::: cl~i=ed for 

tho fr~Chice::: OJ o. A. ~oo: c:o.d c. ~. Si:ondc and J. s. rrickolc do not 

re;prece:c.t the ~::lO'tlllt::; pc1d to tho oto.tc or to a political. 3".1bdiv131on. 

ac tna conoideretion to:- t~c zr~t o~ such rishto. J. s. ~;:!.ckols 

:b.io right. ~. ~oo~ ~a C. ~. 

their ope:::oati ve right::: from thoi:- preclcco::::::ors fo:- :)9 ,.400.00. TJ::.ore is 

:.othi~ to cbcw, l:.o'."!over. 1Jhs.t ~ou.'"lt i! o::r:.y w:l.O pt:dd to the :::ts. to or 

s 
-4-



poli tie~ ::m.bdi vi:;i on ·OJ o ..... 1:oon :l.ll.d. :. ::.. Si:ond.c or their pro-

deeeseors 0.::: tho concide:-c.tio::. ~O:' tho grl:1::l.t 0 f :;uch right. :'ho 

COl:l:-;U!3 :::10l'!, tho re:=ore, 10 of the o!Jinion th~Lt 1 t ca.nnot recognize the 

VAluo elD.ir.l.od. by al'p11ctlnt::: for oporst1 vo r iSht: as Do. be.:::is 'for t:!le 

It appears that i::l E;.cqUiri~ the propG::tie S o! O. 1:.. ~:oo:::. 

d.ebted:e:::s egg=egating ~~.600.00. Ti:.e o:-d.er 'b.erci:l \'till atltho=ize 

A"J.to Trensit Co::.ptmy to i 3ZtlO ~16 ,400.00 of stock in p~yment o~ tba 

:p:!:Ope-rtie S 0;; O. b.. !.:oon :::.::0.. C. L. Si:l.onc1c and. to i scue $8 ,400.00 of 

stock in pey:ent for the properties of J. S. NiCkols. 

In c~pport of the requect o! ~~to ~r~:zit Co~p~y to i:::zue 

co~p~yTs precid.~t, te~tified. thut in his op~ion t~e ~roperty o~ the 

co:pcny wac !u11y worth 050,000.00 ~lthouSh.~::: shown in the foregoing 

bsl.a...~ce sileet, S't!c!:. pro!>Orties are reported :;:'$ ::;;34,698.07. no val.uo 

whD.tever 'being' cc.r:ied for frc.ncilice or operative rightc. ~::':'e cor:.-

p$ll.y ic tho:::'ofore o! the 0:p1:::.ion that it ::'b.o~ld. be perc1~ea. to iz=ue 

an amoun:t of :;toc.k o.:pproxi:::lately eCro.el to tb.e alleged. v$l. ue of the 

propertie s. 

Sec'tio::l 52 of the ?'U.ol1.e Utlliti es !.ct roc.de in P::Art a::: 

follow::: :-

n A public utility cay issue stoCks end ctock certificates 
and. bonds, notec c:ld. other eVid.encec o:Z imlebtodnesc J,:>ayable 
at :periods of ::lore t!:!..,~ twelve !!lontil= c:f'te::: the d..ate thereo£ 
for tho follo~7i:Jg pttrr>0ce s o.nd no others., n.c::lely, for the 
~cquisition of pro?erty or ~or the conztruc~ion. com:ple~ion7 
oxtension or 1~rovecc~t of it::: facilities or for the i~~rovo
ment or :ainte~ce of its service or for tho eischaree or 
lEl.v~ re~und.1:lg of ito o'bliS'0;:ion,s or for the reim.bur~etlent 
of 1:I.o:o.eyo $.ct~ll.y ex:pe:lded. frc:r: 1neo:!Ile or ::ro::1 an:y other 
~oneys in the treasury of the :pu.bliC u'ti11t:;r, not secured by 
or obtained. fro:: t~e issue of stocks, 0:::' ztock certificates 
or bonds p notos or othe~ ovide~ces of indobte~eos of ~ch 
rub~1c utilities for cny ot the afore:::aid pu-~oo~s~ except 
:lo.inte~anee of ~erV"'.ice c.nd. repl~ce:::l0nt i::l cc.:::e:; where the 
c.p:plicant dh~l1 neve kept ito cccountc or vouchers for such 
e~end.1turoc in ~ch ~.nor c= to onc.ble tho Co~ocion to 
o.ceerto.in t.hc c..tlount of monoy so oX,l?ondod. o.:J.d. the purpocec 
!or willc7a ZIlch expe::::.d.i t-:.ro wac mde". 
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T~e Co~zsion uncle::.- the ?.lbl:!.c V'tilities j~ct hc.::: no 

stock dividend. It cs.::., nO';'levor, upon proper :honIlS sutborize the 

co:::panj" c:cd. if cu.c:b. ordar is r:c.cla the CO::lp~y thereafter can d.istribu.te 

tho s~o ok :::.:::. a. stock divid.end.. It ic there~ore nace::;za~ for tho 

Co:u:li::::::ion to deto::"tlino the c,nou.."lt of s"J-"'1/1us e~r.ninso of l...uto Transit 

Com~~:n.y whicD. r~vo bec:l inve:::'ted. in i ts "ou.~i:le s:;. .. .!,;.$ ~ho"n!l. by the 

procodins bal~ce choat :::'0 o~ hpril 30. 1924 the co~~~y reported a 

3'..:.t it al'Po~rc that the com-

pe.ny hac bee::. incl ':ld.i::g i:1 its oper:::.:i:lg expo.nca-o s..:nount c fo::.- de.l'reci::l.-

Its officers 

::lOW beli ave th:::.t 25 !J e-: cant i::: to 0 high :me. t:b.c.t 16-1/3 per cent per 

annu.:: -.v111 'bo su!:ici ant for d.o"Orecic.t i O::l of oC'ui "O:::lan t .. . ~ . 
. the rese::-vo for c.ccru.ec1 d.o!,raci[J.tio::l e.ccordingly rocu1.tc in the tra.n:::.-

:Cor of :;';5,Z95.39 ~ro::n ouch :,o:::orvo to :::u.rJ;)1U!:i t le::l.ving sbout 012,000 .00 

ill tho ro::;orvo. ~=e Com"'1·~:::':::1. on is 0::: the opinion t~c.t it Cx:l:l.ot 

in O~CA~~ Ob ~'l ~J.~ 00 .......... ~~ ... v- ,..,.... .. 

iO:;:"!le o! :Ctock, £:. puOlic !1ear~ ho.'1in.g oce::l held. c.:nd. t!le ?a.i~=o:ld. CO!:l-

:::t1Cc1o:c. being of tb.e opinion tr..c.t the $.::?:?lic:stion OJlould 00 gr::..nte<i. e:: 

horein provid.ed and t'ho..t ~'he :loney, prope!'ty or labor to be !'roct:.rod. 

and J. Z .. Nickol3, d.oing "'·.;.zi::.o=~ "'.;..UO,e:c ~:r!lo ~irtl IlAIlla ~ st:tle o! ~cd. 
, ,.' 
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oorpor~tion, be~ en~ it io h~reby, ~uthorizea to ic~~e $36,312.00 of 

its co::::::on cc,itcJ. ~oci: c.:::.tl ~;lO,OOO.OO of ito, eiS-!lt pcr ce::.t llon-ou::.u-

The ~~:c.orit:7 !lcl'ei!: grcntecl io, m::.oject to the follovJi:cg 

conf!litiollC :-

1. kJ.j,licant:.:1:7 deliver :::lot eAceec.i~ ~;16.,400.00 of the 

oo=:on =toCk hcrcin~utho=ize~ in ~~ent for the 

~ropertieo o! O. ~. ~oon ~:o.d c. L. Si~on~cr aDd mc7 

de:iver ~~.,100.00 of tho oo~~on otock horein 

~uthorizod in ~~~cnt for the ~ropertieo of J. S. 

!Ticl:ols. 

C.CCOU!lt 0: ou::-~::'::.lS eC::lingc in:vected in p:'opo::tios 

2. ~:ppli cant ~Y' =ell the ~O,.OOO .. OO ot pre~o::reCL stock;, 

::'o1'01n o.u.tho:r1.zed. for cc.:li::, c.t not leos th.::ln po.r a.m 

neoo and of finD.noil:S the cost of o.d.ditio:W. equip-

:::.ent to 7tllich refere:::.ce is made in the foregoi:l.$ 

o:pinion. 

iOZllc. C!lle and ci.olivEl!"Y of the :::tock. herein ::.uthor-

i:ed. end 0:: tho rii::::pozitio::;. of tho !Jrocooc1.:::' eo:: "{Jill 

o:'!l.ble it to ;!;ilo on or before tee 25th. rz.y o:t 
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eeoc:::' :::ontll ~ vcrifi ed ::epor;, ~c requirecl by the 

?..::.ilro2.d. Co::,,":ll. ooio::1' ~ ~e:=.~raJ.. Orc.er ~~umber G4, 

of thi Z 0:' d.o=. 

4. O. A. 1':00:::1 a::.d. C. L. Si:::ond.:;; and J. S. r\,ickols zho.ll C3.Il-

eel i=edic.tely c.U time cched:oJ.es~ t~rl.:::fs, rates 

and clas~ificc.t!.ons e-: l'resent on :tile Witb. tb.& 

:R:..ilroe..d,.Cor:u:::i s::r10n, ~nd ':"~to Tr~c it CO::::ll'c:lY chall 

~ilo i:::J:loclia toly neVl ti!:l.e schoc.illes, rates, tx:-it:f'c 

:lnd. clo.c:;iiicc. tiO::lS or s.c.o:gt DoS its own the tic.e 

ochedulec, tD.:"iifs, rate::; ~d. clasoifications here

to!o:re ~led '."r1 til this CO::::l""'js Cion 'by 0 .. l:... :r.:OO::l W1~ 

C.. L. Si~ond S !'...nd J.. S. ~Ti ok 010; all S!.lC 1:. new t:i.!:le 

Schedule::, tari~!c) rc.tec ~~ elccciiications to 'be 

1de~t1cal ~t~ t~oz~ heretofore filed with the Co:

Iti scion, cc.c~ c=tceJ;'" tions t;:.nd £i1i!l..'3's to 00 in 

c.ccords.::.ce tTl th the provisions of (;enerDJ. Order Nu::::.

bor 51 a~d. other rel"'.ll.~tio!ls. of the Rc.11rocd. 00='::':3-

cion. 

5. The righ to a.nd. :privileges, tb.e transfer ot whi ch e.re 

herc1~ ~thori:ad, ~ay not ~$ain be tran=:erred, 

c.cc1e;ned. l~sed., ::old !ly:potheco.tod. or operations 

thereUna.er dizco~tin:l:.Gd. 'tUllec: t'b.e \"lritten cor.sent 

o! the :Rcilroo.d CO::l~e:;;io!l to cuch trc.!lSi'er, csc~~

:::a:lt ~ lecea, sale, ilypotAocation or o..i scontinue.IlO;o 

3211 have ::irst 'bee:. oecured. 

6. Iro au:t.hori ty is !1ore'by conveyed for the c oncollde tion, 

e~creo=ent or ex~ncton of ~ o~er~~ive rights be

Y0:ld t:b.ooo horetofore held. '0:7 the applic~t shere-in 

'O.Ilder !lutho::'i ty gro.:::.ted. by the Co:lmi soion. 

7. The tra:o!or of tae o~er~tive ~leAto ~nd ~rODertioc hero-

ir. aut:hor:tzed. and tho required cancellation end :eil-
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later -:hml 90 cleys f'ro:l the dat e of thl s order. l:.n-

leco the ti~e for effeeti~ the tr~~ferst the can-

cel:c.tio:c. c.:c.6. fili:;s of tarif:!s be extended by the 

s. The ~~ho=ity herein sr~ted will beco=e e~fective ~pon 

the d.o.te hereof. 

fc:r .9.:: i t involve~ the 1 ::;cu.e o! ~~S,68S.00 of eo=cn stock by ; .. "J.to 

Transit CO=P~1 be, ~~d it is hereby, dismissed with~t prejud.ice. 

D.AT~D So t S~ Frc.:'lC i zoo. Cali fo ~ ni:;.. t ht:: / « -C d.ey o! 

J'O.ly, 1924. 
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