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Iz the Motter of the 4pplication of .\ ‘U;;\J@““;\\}A

a-U-LO P y QI'ﬁ com-:\.-,
a Californic cormoration, Lfor auth-
ority %o iccue stock =nd the =2ppli-
catlon of Q. 4. lOON end C. I. SILONDE
doing businecs uwnder ths name aznd
style ol Coost Trancit Coxzpeony, wnd
Je S. NICLOLS doing wusinecs under the
name snd gtyle of Red Staor Auvo Stage
Line, for tho aspproval of certain
agrecments Yo trancfer certain opera=-
tive r:.sh %c to seid Luto Transit Comz-
peay and to receive stock from sald
corpoxration therelor.

Aprplicavion
Tumber
9207

—r S e M A N . \4\.4‘1\-';1

J. 2. Meluxdy, Sor Applicexte.

agked T0 malte on oxder

le 0. 4. ooz : s, Going business uwnder the
Tirm nome and Style of 25t Trans! ey, 0 Sell axnd tromsfer thelir
grorerties and rigats To . oZpeny, o cdrpo:a.tion, and

J. S. Xickols, doing dusinesc undexr the Zirm neme ond style
age Line, to cell sxd transler
exnclt Company, & coxporatioxn,

. Avto Traxsit Company, 2 corporc un.o.*, to issue 580,000.00
of 1tc common Stock, and to deliver 525,000.00 of cueck stock %o 0. 4.
Yoor and C. L. Simonds iz poymo ' ir nrovertiec, $10,000.00 to
J. S. Yickols in payment Zor his wroverties, and 45,000.00 &35 a stock
dividend to the holders of the outsianding stock, and

Proancit Compeony, o corxporation, to issue 2xnd Sell at

1ot lecs than per $10,000.00 of its eight per cent preforred Stock Lor

the purpose of fizeneing the cost of additionsl equipment.
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4 puolic neariny in this 2o keld before Zxminer
Pankhnavcer on May 28, 1924. Since cdditioral inZdorme-
tior has been filed =nd the metter ic now ready Zor decicion.

Avto Trensit Company wec orzonized on or zbout Lpril 4,
1918. The compeny’s irticles of Inc ] &3 amended, provide
for m authorized issue of 5250,000.00 of stock, divided into 50,000
cheroes of non-cunulotive elght ver cent preferred Stock of the par .
valve o2 51.00 per charo snd 200,000 chares of common stock of the nar
value of {1.00 per zharo. 8. npril 56, 1924, tho compeny revorts

its assetts and licbilitiezs ac LOWS =

Plant snd eguipment 3 34,698.07
Cach R,414.35
Acecounts receivanle 152.55
Special fuxnds 20.00

Lscets . B%7,284.97

Carpital stock o 5,000.00
Notes poyable - . e 4,894.20
Accounts payable .. 3,863.90
Other credit accounts . 13.84
Reserve Zor depreciatioxn . 17,399.12
Surplus .« . e 6,113.6L

motel Lictdilities e e e e e D37 .284.57

The outstanding Stock ic =1l common. The vreferrod

stock it 1S Yropoced to issue will be sold at por Lor cask amd the pro-
ceeds used to voy awroximetoly 52,800.00 dme the Fageol iotor Compeny
and to poy in pxrt the cot 02 o new 2=2~-pacsenger Diexrce Lrrow Stage.
Aduto Transit Compaxy is exngaged in transporting macuengers
between Ser Tramcisco ond Ssnte Crus and intermediate points. 0. L.
Yoor end C. L. Simondc, who desire to trancier vhelr propvertles, ire
engagod in trensyorting passengers detween Sonto Cruz ond Salinss via
Watconville ond between Cestroville snd Lionterey (Decicion Number 10137
Applicasion Number 7590). J. S. Tickols, who also scks vermiscion to
fransfer his proverty, is engesed in transportirg passengers between

Wetcomrille ond Eollister vie iromes, Chittenden and San Jusn (Decision
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overators

Ttem

Zor the year ending December 31, 1923

anto Trancsit

Commany

Number 13502 Apnlication Tumber 10014).

Tre eomings of the taree

o..x.%con angd.
\4 ...J - ul...Oﬁd.“

exre reported 2g follows:=-

Je S...i.cl:ols

Revennes

Tessenger
Zxprecs
Other

$50,9%4 .34
504.19
7.94

£22,928.65
340,00

520, 2/3 78

Total « . .

Zxpenses

uSl,ll-% o4

:'535 [ 365 .65

SL0, 543;"78

Conducting trans-

portation
laintenance
Traffie
Fenerel

Total o« «

325,685.70
16,483.66
373.32
5,115.13

8l2 ,£87.10
8,961.15
1,625.60
2,518.00

347*‘59.81

S, 041l e80

Mot ROVEXNE « « « « 5 3.786.66 & 2,343.20%

* Tocs

plicante xcw decire to bring vhe three lines under one

~

ovperchip ond mansgement ard are of the opinion that zuch & consolidn~

tion will recult in economics delng eflected in operating and overhead

eXpensos. Eowever, the Commicsion i3 not colled upor, ot this tize

at lencst, Yo make =2n ordor conzolidating or exponding the Sevoral opera—

-

tive rishts, the vrecent zpplicevion in this recpect involving oxly =

-

fexr the ownercaln of suck rightc. The granving ol

reguect to trenc
the present reguecst shouwld not be comstrued ot cutherity to consollidate

the imdividual rigats now held by the verious epplicsntc, or to expand

wch rightc beyond those xow hold by ocach of the applicanis. Selore

the Commisxion can make an ordor awehorizing such & consolidetion or

ezponzion 4t will e nmecesctary for applicantis to be belore it iz e

Sormal vroceeding seeking o certificate of public conmvenience Snld noces-

sity to overate tho tm:e
Coming n : ] - the apylication which irvolves

the iceoue of common st that suto Transit Compmy proposes

to deliver 525,000.00 of common to 0. 4. Loon 2nd C. L. Simondc
snd 510,000.00 o J. S. Ticrzols in payment lor

o ~ .. -
nte nerties of he ll00OR 8R4 O




sor Packord sutozoidle
cizard zutomobile Staze, together with

tools, supplies, automobile eculipment, gas, oil cxé tirec, ond the

propertics of S. Nickols cre Geceribed iz ZxRLbBIT "BT us coxncisting

ol one Iify scenger 2eclord zutomcblile Stage and one sevenenacsernger

cetorobile cuazge, Togother with tires, eguinment, toole, gac, oil, etc.

Tae tectimony rexrelin irndicates that oanplicants are of the

-

opinion “het the v 1 valie oL the three fiftoen-~poscenger 2ack-

erd 2utomobile stozes of O. L. Mooz amd C. L. Simonds is $L5,000.00, of

tho tovom=pacssenger Dackurd stozo 52,000.00 and of the tools, automobile

equipment amd swppliec 51,000.00, = <totel of £18,000.00. In addition,

aprlicants alloge thot tze op 1ve . 0. 4. Yoorn axd C.
eutomovile stages
aconable value of

and his operstive rigrtc (2,0

In this conrection the atteztion of aprlicants 1g direct

to Section 52-3 ol the Zublic Utilitiec Lct which reads in part as

lows ==

-

" The Commission shzll 2ave no power Yo cuvhorize the carital-
ization ol tho »ight to be o corporation or to suthorize the
cepivalization of 2ny franckise or pormit wastsoover Ior the
right to own, cperate or exnjoy ary ek franchise or permil

in oxcecs of the zmount (exelusive of sny tax or amxual charge)
actually naid to the stote or to & political ocubdivision there-~
0Z &g tre conaciderzvion for vhe srart of cuckh franchicze, per-
2Lt or »izkt: nor shall oy contract for concolldation ox
leace be capitalized nor chell axy public witility Rerealtor
Lsoue any boxds, nctes or othoer evidences of indebtednecs
ezainct or oo 2 liex upoxn axny contract, LJor consollidation or
merger™.

The tectimony hereln indicates that the values claimed for
the franchisec by 0. L. Mooz 22d C. L. Sizonds and J. S. Nickolc do not
roprocent the amounts vald to the ctate or To =2 political subdivision
ag the consideretion Jor the grant of sucz righvc. Je S. Tickols
toctified vhet he rad expended betwoen $300.00 cxd 5400.00 iz obtalwnirg
215 right. It epmpeers that O. L. Jooxz 2ud C. L. Simonds purchased
thoir operstive rights from their predecescors for $9,400.00. Trere i

nothinT to show, however, what amownt 1 axny was pald to the state or

-ty




o

politicel osubdivicion oy O. «. loon and C. L. Simonds or thelr pre-

deceseors as the concideration for the zramt of cuch right. Tre
Commincion, thorefore, 15 0f the opinfon that 1t cannot recoznize the
valuo claimed by epplicantsc Zor overative rights az o bdbasis Jlor the

lcoue of stock requoectode.

It avppenr: 1t in seguiring the vroperties of Q. L. lloox
exd C. L. Simozdc auto Transit Coxpany wili oscwme the pogyment of in~
debtedness egaregating $1,600.00. The order hercin will suthorize

wto Trensit Company to Lacue 916,400.00 of ctock in payment of tho
properties of 0. 4. Moom =2nd C. L. Simondc amd to issme $8,400.00 of

stock in veyment Lor the properties of J. S. Ni

e

In support of the reamnest of Luto : Company to iczue
£45,000.00 of stock in paymont Zor a dividend, Zeorge E. Hizgins, the
compeny’ © procident, vestified thot iz 2is opinlon the property ol the
compeny wat Zully worth £30,000.00 clthougk,us Showm in the foregoing
balance sineet, Such proverties are revorted =g £34,598.07, no value
whatever being carried Lor Lranchise or operative rightc. The com=
paay 42 therefore of the opinion that 1t chould be permitted tTo Lzsue
an amownt of ctock apvreximetely souel to the slleged velwe ol the
properticce.

Section 52 of the 2whlic TUtilities Let roode in part ac
£0lliowWs =

" A public wtility may issue stocks and ctock certilicates
and bonds, znctes end othor evidences ol indebledness peyable
at perioclds of more thaz itwelve months sftexr the date thereof
for the following warpmoses end no others, xaomely, for the
acguisition of proverty or for the construetion, completion,
oxtension or improvement of Ltc fecilitiec or for vhe improve-
mexnt or mainitencxce of 1ts service or for the dlscharge or
lawdul refunding of its odlizations or for the reimburcemert
of moneys actuslly expended frexm income or Irom ary otzer
moneycs in the treasury of the public wtlility, not secured by
or obtained Lrom the {scue of =Mocks, or stock certificates
or bonds, notes or other ovidences of indebtedzecs of such

Cpublic nwtilitles for axy of the aforecaid purpoces, excert
naintenance of sSeorvice and replecement in cases where the
apprlicant ckall heve kerxt Lito cccounts or vouchers for such
oxpenditures in such mannor 25 to encble tho Commiccion To
aceortain the cmouvnt of money so oxponded and the purposes
Zor which such expexditure was made”.




nowey 0 authorize The izsme of stock for the puroose of »aying a
stock dividend. It caxn, however, upon nroper thowing sutiorize the
iszze of stock for the vuxpoae of reimbursing the compsny®s treasury
becarse 0 exrnings invested in the provertiec znd dusinecs of the

'
coppany oxd 1€ cuch order i m&do the convay thcrealter can dlstridtute
The stock ag = cstock dividend. It L5 theroelore nececsary Lfor tae
Commiccion to determine the cmount of surpius eamings of Auto Transit
Compeny whicn have becn invecsted ir its ousiresc. LS showa by the
rroeceding balance sheet a2 of April 30, 1924 the company reported a
corporste surplus of only 26,113.61 But 1t ampesrs that the com-
very hac beez including in 1TS operating expences amounts for deprecic-

tion 2%t the rate of 25 ver cent per axnum oxn

now bellieve that 25 ver cont is Yoo high zud that 16-1/3 per cent

anxaurm Wwill be sullicient Jor depreciction of eguinzent. LAjuting
-the reserve for zccrued depreciation sccordingly resulte in the tranc-
Tor of 55,396.28 Zrom suck roserve to suxplus, leaving about $12,000.00
in the rocerve. The Commiscion 15 of the opinlon that it cammob
authorize futo Trancit Comnany to L3Sue Stock to roeimburse 1ts trescury

s My

in ox¢coecs of $11,512.00.
0 RIDIR

Lpplicatior haoving been mede To the RWwilroud Commiscion
fox an ordex outzorizing the transier of rrovorties ond wightc z2nd tho
iszue of stock, & »udlic rearing having boen held and the Rallroud Com-
missién heing of tho opinion thut the enplicacion sShowld o granted oo
herein provided axd that the moxey, »roverty or labor to be mrocured
or neid for throuszh oSuch Lccwe of ctock Lo recconohly required,

IT IS ZZRAZEY Q7ZDZRED that C. A0 Zoon =nd C. L. Simonds,
doing dusinecs wander the Zirm name and style of Coast Transit Company;
end J. S. Nickolz, doing B er tho Zirm noame and sty;.e_ ol Red

L]
Stoxr Zuto Stoge Iine, be, and they aro heroby, authorized to sellland

44
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tronst

n ORDIIED that luto Rronsit Company, 8
erchby, authorized to iccue 12556.312.00 of
omon ¢oni ©210,000.00 of its eight per cext non-cumu-
lotive nreferred stocik, and To fcsume the payment ol not oxceediny
néebtedness.
axnorit arein gre nbject To the following
conditionc :=
1. 4ipplicant may deliver xot exceedinsg $16,400.00 of the
cormon ztock herein authorized in peyment for Tz
vroperties of Q. 4. Joon 2zd C. L. Sizonds and may
deliver £8,400.00 of tho common ctock herein
aswskorizod iIn voyment for the properties of J. S.
nx 511,512.00 of the common
pe ilzoued Zor the nur-
the company*ts tresswry on
oI curplus eamings invested in propertles
taereafter pe Al ctrivuted oz o stock Alivi-
vermitted by law, to the

ctock of Aunto Trensit

Lpplicant mey zell the £10,000.00 of prefcrred stock
herefin authortzod Lor caskh at 2ot lecs than par ond
_uce the proceeds Jor the purpose oI poying indebted-
zess and of linancing the ¢ost of cdditiomal equip-

ment to waich relerence 1o made in the foregoing

chall Xeep such record of the
dolivexry ol the Stock herein suthor-

disposition of tho nroceods aswill

caable 1t to Iile ox or defore tre 25%h. oy of




1 report, us recuired by the
Zozeral Oxder Tumber 4,
ac apnlicable is made o part
oL thic cordor.
4e 0. A. Licoz axd C. I. - S. Nickols ghall can-
col immediately ¢ ccheduvles, tarififs, rates
»tions &t present on Jile with tre
od, Comzmi scion, aad Luto Transit Cox
file immediatoly new time schedulos, rates,
and claccifications or sdopt asg ive own t‘p.e
schedules, taxriffs, ratec aznd classlfiéa.‘afi:om hero=-.
tofore filed with this Commiscion by 0. A. Mooz and
Co L. Sinmords cnd J. S. Nictols:; all such new time
scheduwlies, terills, rates cnd claczifications To Ve
1dentical vith tzose heretofore £iled witk the Coxm-
miscion, sucz comcellations end f£ilinzgs to e in
cccordance with the provisions of Gexeral Order INum-
ver 51 axnd cother rezulations of the Railrocd Commis-
zion. '

Dhe wghte and »rivileges, the trancsfer of whick ere
i () - (=)

rorcin muthorized, may not zgain be trancierred,

ascisned, lensed, cold hypothecated or operations
thoreunder d4iscontinued wrless tho written consent
of the Railroad Commission to suck traunsfer, assign-
mexnt, leace, sale, hypoltnecation or discontinuance
saall have Iirst veoen socureds

No suthority is heredy corveyed for the concolidation,
e;nla_.go::ent or exyaencion of any ozerative righates be-
yond those herevolore held by the applicaats herein
wnder autrority graxzted by the Commission.

The trensfer of the overantive rights axnd yronertlos hero-

ir autzorized and the reguired cancellation ond fil-

£~




ing of tarifls and cched@ules chall bo made net
later whan 90 dayc the dave of thic order, vn-~
lecs the time Lor effecting the tronsfers, the can-
cellatiorn and Iiling of taxriffc ve extended by the
further order of taig Coxmicsion.

The awthority nerein granted will becoxe elfective upon

the date hereoZ.

IT IS EZRERY FRUEIR CROZZED taet the amplicetion in so
for ag 4%t involves the Zcocue of 543,668.00 of commen stock by Aute
Transit Company be, &nd it 1z hereby, dismissed without mrejudice.

DATED at Son rranclzco, Californiz, tris /2fday ol
Jaly, 1924.

VA TSP s ey
/ - =~
/ Commiczioners. /
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