Decision No. / 34/« .

BEFORE THE RATIR0AD COIRISSION OF THE STATZ 0F CALIFORNIA

e
AN
In the Matter of the Applicatior of the )
ANDERSOY WATER ggll’nﬂ'g, e8]
& corporation, for an order of the -
rosd Commission of the State of Californie ) APplication Fo.10047

authorizing applicant to increase its
rates and charges for water service.

T. W. . Shanaban for applicant.

3Y TEE COMITSSION:

CPIXNIOX

In this proceeding Anderson Vater Company, & coOrpora-
tion, engaged in the tasiness of supplying water for domestic
purposes in and In the Ticinity of the walncorporated town of
.&ndersén, Shasta County, asks axthority to increase its rates.

The application slleges that the Commission in Deci~-
sion Xo. 7135, dated February 18, 1920, establiched the rates
now in effect; that since that date naintenance and operastion
¢osts have increased to such an extent tast applicant is opera-
ting at 2 loss; that revermes formerly derived f£rom street and
lawn éprin.‘.:ling heve been meterially reduced; and that the pres-
ent revepue is not sulfficient to yleld maintenance and operating
expenses, & deprecistion fund, and & reasonsble return on the

irvestment.

A public hearing in this vrocecding was held at An~

dexrson before Examiner Satterwhite, after sll consumers had




been duly notified and given sn opportunity to sppear end be
heard.

The rates at present in effect as estavlished by this
Coumriesion in Decision No. 7135, deted Februsry 13, 1920, are &8

follows:

Mnimar Monthlys Payments

5/8 inch meter .
L " .

|+ SO ¢ 4
I A

Quantity Rafes

Tor use between O - 400 cu.ft., per 100 cu.ft.
" T " 400 2400 " v ” "
T " over 2400 T T " "

MONTHLY FLAT RATES

hﬁnim Ld - - L] - - - - - - - - - - - - - - L) - - L] - - m-, 60

(Additionel chsrges are mede depending on facdilitles
and classification of premises.)

Fire Protection

Tor each hydrant especially installed for fire pro=-
toction or for individusl use of persons, firms or
corporations for Zire protection purposes exclusively:
Tack 2 inch counection per mouth « « « . o - - -$1.50
E&Ch 2% " " " " - L4 - L] - - - L ] 2. 00
The system consists of & well 300 feet deep fraw which
water ic elevated by two electrically dxiver pumps T0 2 concrete
1ined reservoir, from which it is conveyed throazghout ome amd one
hel? miles of six irch tramsmission meins to the town and fipally
distributed to the consumers througa about 30,000 feet of mains
varying in size from four inches to three fourths inch in dismeter.
There sre sbout 165 consuxmers, of whom forty-seven are xmetered,

the remsaining comsumers being cherged in accordance with the fa-

cilities installed end the classification of the premises.




At the hearing ?. A. Cody, nmanager £or the company,

testified that the incressed costs of labor, materisl and power,
ard the reduction in revenue brought about by consurers oObtsining
water for the sprinkling of lawns and gardens from the Anderson-
Cottonwood Xrrigation District's canal, have resulted in a deficit,

and the company's annuel reports a8 filled with the Commission were
referred to for the results of seversl years' operations. EHe re-
quested that the minimum flat exnd minimum meter rates be xeade Lden~
ticel, and suggested that these minimmm rates be increased to at
least $2.00 per moﬁth.

James F. Bedford, a merchant of Anderson and & former
stockholder of the coxpany, testified that the system was con-
structed to serve a town lerger than Anderson, and that the growth

02 the comrmnity had not come up to expectations. He further ex—
pressed as his opinion that, iz orxder to xretain adeguate domestic

water sexrvice for the town, the consumers should pay & higher rate

than a2t present in order to zake the service compensatory until

guch time as the growth of the community will permit a reduction

in rates.

Willicm Stava, one of the Commission's hydraulic engl-
neers, presented a xeport &t the hearing based on a field and off-
ice investigation of the company's systex and opérations. This
report showed the estimated cost of the system to be $27,182, with
8 reasonable depreciation annuity computed by the six yper cent.
sinking fand method of $314, and recozmended the sum of $3,400 as

a proper allowsnce for maintemance snd operating expenses. The

revenues £or 1923 were @4,231, which after deducting depreciation

and operating expenses leaves s net revenue of $517, and is eguiva-

lent to & 1.9 per cent. retura on the estimeted cost of the aystem.
The testixzony shows that the system is overbuilt, so

that the consumers cennot be reasonably charged with the total in-

vestment. However, it was olso shown that the system was installed




in the eignties and thet & large portion of the pipe system will
need extensive replacexent at an early date, and that it will de
difficult to f£insnce the requifed replaceménts nnléss the systen
ghows larger esrnings. It was shown that the rates in effect
were about the mexizum rates f£or service rendered from similarly
oPerﬁte& utilities. Zowever, tke Lact that the comrunity faces
the possibility of being deprived of a domestic water supply
through the failure to replace the present depreciated pipe indi-
cates that zome increase in rates should be granted o providé
additional earnings and make the finesncing of replacements possi-
ble. Om the other hand, tke compeny is directed to institute all
econonies possidle in order to permit the financing of pipe re-

placements wher they are required, so that sufficient and sdequate
gservice can be rendered its consumers.

Attention is called to the fact that the unincorporated
Town of Anderson ic included in the Anderson-Cottonwood Irrigation
District end that many o0f the consurers 0f Lrderson Watexr Company
have constructed facilities for condueting water frox the dis-
trict canels to their prexises £or the purpose of watering lawns

and gardens. Suckh water as is taxer from the utility's system is
thereby reduced to the minimam emount required for household use

snd the revenues of the utility are correspordingly reduced.

In view of 21l the conditions gcnfrontins the applicant
herein it is evident that any sprreciable increase in its revenues
can be secured only by the establishment of what is regarded ordi-
narily as & high minimum monthly charge. |

The rates set out in the Lollowing order are designed to

prodace sufficleat revemue to cover meintenznce mmd operation ex-
penses, depreciction annuity, and s reasonabdle return on thet por-
tion of tkhe. investment vkich is vroperly chargeable to the present

eonsuxers. : o




Anderson Water Company, & corporation, having made gp-

plication for authority w Increase the rates for water deliver-

ed to consumers at Anderson, Shasta County, & ypublic hearing hav-
ing been held thereoxr, the matter heving been submitted, znd the
Commigsiorn being now fully informed in the metter,

It Is Fereoby Tound &as g Fact that the rates now charged

by Anderson Water Compary for water delivered to consumers &t An-

derson, Shaste County, ere unjust and unreasonable in so far as

they differ from the rates herein established, snd that the rates
herein established are Jjust aznd reasonadle rates for such service.

Basing the ordexr upon the foregoing inding of fLaet axnd
upon the statements of fact contained in the preceding opinion,

IT IS EEREBY ORDERED that Axderson Water Company be end
it is hereby directed to file with this Commission withiz ten (10)

days from the date of this order, the following schedule of rates

for all watér delivered to comsuxers in Anderson, Shaste County,
subsequent to August 1, 1924.

IONTHELY FIAT RATES

Residences of six rooms or 1ess. . . . -81.75
For each sdditimel roomr &« & . . . . .« o0
Additionsl for each flush toilet or bath

e v v e e e e e e . ... W38

For each private gaurage whoro zutoro-
biles are waszhed Oxn tiae Promises . « « 25
For each private bara - not more than

TWO hOXrsdesS OF COWE « v 2 o o = = = = =« a30
For each additionsal LOrse Or COW . . « « 15

Irrigatior of gardens and grounda, per
loo 8@“0 foet- - L ] - - ] L] - - L] - - 006

For smell atores Or Shops. . . . .1.00 to 200
Tor lexrge stores or shops. . . . 2.00 to 5.00

Additionel Zor eack bath tudb, flush
tollet or uripnel in items 3 end 4. . . .50

Water for all purposes oxr establishments

not specified irn the above schedule
will be charged for at meter rates.




LMEASURED
Minimor Monthly Charsges
5/8 ineh meter

UL
xr - T
2 !
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Zeech of the foregoing "monthly minimum cherges”
will entitle the consumer t0 the gquantity of wa-
tex which that miniram will purchase at the
"monthly meter rates™ set out as follows:

Monthly Yeter Rntes

from O to 500 cuoic feet per 100 cu. ft.
Trom 500 to 2500

Over 2500 " v n " "

IT IS EXREBY FURTEER OP.DEBE:D that Andexrson Water Compeny
be and it is hereby directed to file with this Commission within
thirty (30) days of the date of this oxder, rales and regulations
to govern relations with its consumers, such rules sxd regulations
0 becone effective uwpon their acceptance by the Commission.

The effective date of this oxrder is nereby fixed as iu~
gust 1, 1924.

- K
Dated at San Francisco, Cslifornis, this 'S/ day
of July, 1924.
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/ Co..m<'sioners.




