
Decision No. / bS .P / <fo.. • 

~ \ffi~@~OO~l; 
In the Matter of the Applics.t1cn of the ) 

AEDERSON ~ COM?4"fi, ) 
s. corporation, :for an order of the :aa1l- ) 
road. Corcmission o"f the Ste.te of califo:rnie. ) Application No.10047 
authorizing app11cant to increase its ) 
rates and charges :for water service. ) 

T. w. H. Shanab8.tl for applicant. 

BY THE CO~SSIOK: 

OPINIO:K -------

In this proceeding Anderson Water Company, a coxpora­

t10n, engaged in the ~sines~ of suppl~g water :for domestic 

purposes in e:o.d in the 'Vi cini ty of t.b.e unincorporated town of 

Anderson, Shasta County, asks authority to increase its rates. 

~he application alleges that the COmmission in Deci­

sion No. 7135, dated Febru.a.ry l~, 1.920, esta.blished t.he rates 

nor. in effect; that since t.b.a.t date cs.1ntenance and opera.tion 

co sts have increased to such an extent tb.a.t applicant is opera.­

ting at a loss; that revenues former~y derived from street and 

la.wn sprinkling .b.a.ve been me. teI"1ally :reduced; a:o.d tb.a. t the pres­

ent revenue is not sufficient to yield maintenance and operating 

expenses, a ~eprec1at1on fUnd, ~d a reasonable re~n on the 

inVestment. 

A public hearing in this proceeding was held at An­

derson before Examiner Satterwh.ite, after all consumers had 
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beell duly notified. ana gi Ve:l an opportunity to ~:gpear end 'be 

heard. 

The rates at present in 6£f60t as estaolish6d by this 

Coc::ties1on i:l Decision !ro. '7135, de-ted. ~ebru.ery 13, 1920. are as 

:follows: 

Min~ ~onth17 Parments 

5/8 inch :r.eter • .. • • • .. • .. .. • .. • .. .. • • • .. ~.40 
l " " ..... . . . . . . . . . .. 2.50 
l~ " " ••. • • • • • ,. • • • • • •• 3.00 
2 " 'ff •••••••••••••••••• 3.00 

~ant1tz Rates 

]for use between 0 and 400 cu..ft •• per 100 cu. ft. $.35 
" " " 400 end 2400 " " " " .20 
1t " over 2400 " TT " " .15 -

1rinimum .. .. • • • • . . . . . . . . . . . - ... ' • _ •• $1.60 

(Addi t10nal e.b.s.rges are ::ad.e d.epend.ing 0:0. facilities 
and classification ot prettises.) 

Fire Proteetion 

For each hydrant especially installed far fire pro­
tection or for indiVidual use of persons, firms or 
corporations tor ~ire protection purposes exclusively: 

Each 2 inch co:mect1on 'Oer month. .. • .. • .$1.50 
Each 2i;" " ~ " " ............... 2. 00 

The system consists of So well ZOO feet deep fran. wb.ic.b. 

water is elevated by ":owo el.ectricalJ.y driven :P1lIIlPS to s concrete 

lined reservOir, froQ which it is conveyed thro~ghout one and one 

half m11es of six inch. transmission mains to the town and f1llally 

distributed to the CO::lsumers tbrougO. about 30,000 feet of maiDS 

va.:r~Xlg ill size fr?m four inc.b.es to three fourths inch in diameter. 

There are about 165 COllStUllerS, of whom forty-seven are metered, 

the rema.in1Dg C onsu.m.ers being e.b.e.rged in accordance VIi t:c.. the ~e.­

c1l1ties installed. snd the classifica.tion of t~e premises. 
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At tile .b.earing F. A.. cody, manager for the company, 

testified that the increased costs of labor, material ~d power, 

8J:ld the reduction in revenue 'brough.t about 'by cons"t:Utere obtaining 

water for the sp:r1:o.lcl.1ng of laWXlS and gardens :t.rom the Anderson­

Cottonwood Irrigation District's canal. h.ave resulted in a deficit, 

and the cOIllpaIlY's annue.l reports as filed with the COmmission were 

ref'erred to for the results ot several years' operations. He re­

~ested that tAo :inicnm flat and minimum meter rates be made iden­

tical, and sa.ggested th.a.t these m1nilD'!'Jm rates 'be increased tv a.t 

least $2.00 per month. 

James F. :aedtord, S IIlerc.b.e.nt of Anderson and e. tormer 

stockholder of the co~any, testified that the systeQ was con­

structed to serve a to'wVD. larger than Anderson, and that the growtb. 

of the cOm::wlity had not cO::o up to expectations. He furt.b.er ex­

pressed as hie opinion that, in order to retain adeo.uate domestic 

water service for the town, th.e consumers should pa.y So higb.er rate 

than a.t presen t 1Il. order to ::lake t.b.e service compensatory until 

such time as tb.e growth of t.be coIllt1l'll.D.1ty Will per.mit a. reduction 

in rates. 

Willic.c. Stava, one of the Co::mission's hydraulic engi­

neers, presented a report at the hearing based on a field and otf­

ice investi.ga:tion of tl:le cox::pa.:o.y's system and opera.tions. This 

report showed the estimated cost of tbe system to be $27.182, with 

a reasoll$.ble deprecia.tion annuity computed 'by the six per ,cent. 

sinking !t1nd method ot $314, and reco::mended the s-um of $3,400 as 

a proper a.llowance for ma.1ntens.:c.ce and operating expenses. The 

revenues for 1923 were $4,23l, which s.fter ded.ucting depreciation 

and operating expenses leaves a. net revenue of $517, and is eqUi va­

lent to a. 1.9 per cent. retu.m on the est1.IDa. ted cost of the 8~stem. 

The testimony sh.ows that the system is overbuilt t so 

t.b.a. t tile CO:lsumers ee:c.not be reasonably Charged wi t.b. the to,tal in-

vestment. However, it was ~lso sh.own the.:t t.be sj"steQ was installed 

3. 



in the eigh.ties and tha.t b. 13rge portioD of t.be pipe system Will 

lleed extensive replacEment at $ll ea.rly date, and t.bat it will be 

diffic'tll t to f mance the required reple.cemen ts unless the system 

shows larger eamings. It vtas shown that the ratee in effect 

were a.bout the maXimnm rates for service rendered froe similarly . 
operated utilities. Zowever, the fact that the co~ty faces 

the poss1bil~ty of being deprived of a domestic water ~pp~ 

through. t.he failure to re~lace t.b.e present depreciated pipe indi­

ca.tes t.b.s.t zome incree.se in rates s.b.oul.d be grs:a.ted to proVide 

add.1 tional earnings and :nake tb.e fi:c.a.ncing of replacements pOSSi­

ble. On the other hand, the cocpsny is directed to institute all 

economies possible in order to per.m1t tte financing of pipe re­

plac~ents when they are required, so that suff1eient and adequate 

service can be rendered its cons~ers. 

Attention is celled to the fact t.b.at th.e un1ncol'po::s.ted 

Town of Anderson is included in the Anderson-Cottonwood Irrigation 

District end that many of the CODS'tI!t.erS of 1.Ilderson Water Co:npany 

have constructed facilities for conducting water fro~ the diS­

trict C811~S to their premises for the purpose of watering laWIlS 

aDd gardens. Suc.b. water as is t~er. fl:O::l t.b.e utility'S system i8 

thereby redu.ced to the Ill1nimu:: emount required. for household use 

and the revenues of the utility are correspo~dingly reduced. 

In View of ull the condi tio:l!3 contront1r.g the applicant 

here1n it is evid.ent that ~ appreciable increase ta its revenues 

can be secured only by the establi sb.ment of what is regarded ordi­

narily as a high m1nimuc monthly cbsrge. 

The rates set out in the follo;>Jing order are deSigned to 

p:roduce su.fticie:lt revenue to cover mp.:i::l.tena.nce and. opere:t1on ex-

pensas, depreci~tion annuity, ana a reasonable retuxn on that por­

tion ot the- investment which is :9roperly c.ba.rgeabl e to the :9%esent 

conS"..l.lllers. 
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And.erson Water Co:pm:JY, a. corporation. hsv1ng made ap­

plication for autb.ori ty to increase the rates for water d.eliver­

ed to conswmers at Anderson, Shasta County, a public hearing bav­

ing been held thereo~, the =atter having been submitted, end the 

Commission ~eing now tully inforced in the matter, 

It Is Eerebr Pound as e Pact that the rates now charged 

by Anders on Water Coc:pen~ for water delivered to COi:J.S'Ilmers at An-

derson. Shasta County, are unjust 8%ld unreasonable 1n so far as 

they differ from the rates herein established, and that the rates 

herein established are just and reasonable rates for such servioe. 

Bas~ng the order ~pon the foregoing ~nding of ~act and 

upon the atate~ents of fact contained in the preced1ns opinion, 

IT IS E'E'RE3Y ORD~ that .A:c.dereon Water CompSllY be end 

it is hereby directed to file with tbis Cocmiss1on w:i.thin ten (10) 

days from the da.te of this order, the fol1oWi:c.g sehedule of rates 

for all water delivered to consumers in Anderson, Shasta County. 

subsequent to A'O.SUSt 1, 1924. 

:r..i"Q~'"TXGY FIAT ?A...m:ES 

1. 3esidences· of six rooms or less. • .... $1.75 
For each additi~el room. • • • • • •• .10 
Addit1a.n~1 tor each !.lush tOilet or bath 
~b. . . . . . . . . . . . . . . . . . .25 

For each private ga.ra.ge w.b.oro uutoz:::o-
b1~os are wa~od on tho pr~eoa • •• .2~ 

For each ~rivate barn ~ not more than 
two horoes or cows • • • • • • • • ... .30 

For each add1t~onal horse or cow. • •• .l5 

2.. Irrigation o:t gardens a:ld ground.s, per 
1.00 square feet. • .. • • • • • •• .06 

3. ?or small atOres or ehops. .1..00 to 2.00 

4. ~or l~ge stores or shops. • •• 2.00 to 5.00 

Add1 tionc.l :f'or each o$.th 'tub, ~us.b. 
tOilet or urine.l ill i tams 3 and 4. ... .50 

s. Water ~or all purposes or establishments 
not specitie~ in the above schedule 
Will be charged ~or at meter rates. 
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U1ni~ Uonthly Charges 

5~8 inch meter • • • • • • • • • • • • • $l.75 
3,4 ~ n ••••••••••••• •• 2.75 
1 " ~ ••••••••••••••••• 4.00 
li " " .................. 9.50' 
2 " " •••••• • • .. . • • • • • 15.00 

-
Bech Of the foregoing "=onthly ~~ charges" 
Will entitle tb.e cOIlsumer to the quantity Of wa­
ter which that mini~ Will purchase at the 
"monthly ceter rates" set out as follows: 

Monthly Meter Rates 

?rom 0 to 500 cubic feet per 100 cu.:!t. 
]tram SOO to 2500" """ " 
Over 2500""""" 

• •• $0.35 
• •• .25 
· •• .l5 

IT IS :r:::RE'BY ,:'0 itreRR. OPJ>E:aED t.b.a t Anders on Ws. ter Company 

be and it is b.ereb~ directed to file with this COmmission Witl:l.1n 

thirty (SO) days of the date of this order, rules and regulations 

to govern relat1o!JS wi'tb. 1 ts consUI:.ers~ such ru.les s,:ai regtlla.t1ons 

to become effective upon their accept~ce by the Commission. 

The effective date of this order is hereby fixed as Au­

gtlst 1. 1924. 
• 

Dated at San Pranci~cot CalifOrnia, this 

of July, 1924. 


