
Decision No. I 3 1'/1" • 

In the V~tter of the Application ,of ) 
r:: r2MOSA.-:aEDODO 1G~ CO~An ) 

for authority to rei::urtate t.b.at cer- ) 
ta1n indenture of lee.se made OIl the ) 
20th day ot October, 1922, by end ~e- ) 
tween :? D. Cornell Co:cpaDY, a. cor- ) 
poration, as lessor ~d James E.3ab- ) 
cock as lessee, end which said lease ) 
was cancelled in order that e. deed ) 
of trust securing a bond issue of ) 
$350,000.00 It1gb.t 1>e made a first ) 
lien upon the propert~ of applicant. ) 

" 

Applicat10n No. 10200. 

@P?fffCffWh 
Bacigalupi snci Ell<:aS by Charles de Y. E:I..k'ls' ~ 

for applicant. 

SE17.BY, Commissioner: 

OPINION ----- ..... -~ 

In this application tne Eer.cosa-Redondo Water Company, 

a corporation, asks the Bailroa4 Commission to reinstate a lease 

of the oil drilling rigllts and p:ri vileges on certain of its puo­

lic ~tility properties located near the City of Kermosa Beach. in 

Los ~geles County, approval of which was given heretofore in De­

cision No. 10515, dated May 29, 1922, to the Hermosa 3ea~ Water 

Co~oration, predecessor ~ interest of applicant herein • 

.1 public h.earing in 'the matter ws.s held ill Sell ~rancisco 

on ~y 7, 1924. 

Under authority granted by the Commission in Decision No. 

10515 in Application No. ~553, the Eermosa 3each Water Corporat1~ 

trans~erred the rights to prospect and drill ~or Oil, gas and other 
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h1dro-earbon substances underlying that certai~ real property own­

ed by t.Ile said w&ter comp~y and more particularly described in 

tae application therein, to tbe ~. D. Cornell Company, a corpora­

tion, wh1e.b. rights in tur:l were transferred to James E. 3a.bcoc~. 

The Hermosa-Redondo Water Company ac~ired this water 

system by aut.b.ority of tb.e Railroad Commission ill DeciSion No. 

12963, aJld in order to release the said properties from all prior 

liens and other incumbrances for the purpose of issUing bonds it 

becs.m.e incumbent upon the company to procure the cane ella tion of 

t.b.e outstanding rights heretofore ~nted for the d.rll~ing of oil. 

These matters haVing been accomplished the applicant now destrea 

to reinstate the leese of the oil drilling and prospecting rights. 

It appears that this application should be approved, sub­

ject to "the co:c.di tions he,reina.fter set f'ortA. 

J. consideration of the eVidence presented in this pro­

ceeding, as well as the former Application No. 7S53, leads to the • 

conclusion that a sli~t modiitcation o£ the restrictiOns limiting 

the area. in which drilling swl be per.titted should. in ell f'e.1r­

ness be made. Eowever, no change iscons1dered adVisable at this 

time in tlle requirements and conditions o~ the Commission's former 

order regard.~g the cerr:.enting in and seaJ.1ng of the well casing 

for the necessary and proper protection of the water supply against 

possible contam1nation fro~ oil and gas. 

The following ior.:l of o:rder is suomi tted: 

~pplication hav~ been filed With. this Commission for 

permission to re1~tate a certain indenture of lease entered into 

by authority heretofore gr~ted by the Railroad COmmission in its 

DecisioIl :Io. l05l5, authoriz1:c.g the sale in place 0'£ the Oil, gas 
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and other hydro-carbon substances, if any, underlying certain real 

property now owned by the Eer.cose-Redondo Water Company, a pub~ic 

utility, public hearings having been held thereon, and the matter 

having been s~bmitted, 

IT IS 'E:!ERE'3Y ORDERED that said applicant be and the same 

is hereby authorized to execute a lease S 1milar to tb.e proposed 

lease attached to the ~pp11cat10n herein and marked Exhibit "E", 

Wi th such modifications as are req'U1red to conform wi til th.e :f'ol-

lowing conditions: 

1. No well for Oil, gas or other hydro-ce.rbon 
substances, shall be located Within sao 
feet of sny well now existing or being 
drilled from Which the Rermosa-Redondo Wa­
ter Co~sny obtains or seeks to obt&1n its 
water supply 1r. whole or in part, 'llllless 
otherwise directed by ~pplemental order 
of this Commission. 

2. In the event that any well drilled pursu­
e.nt to the a.uthority herein granted in 
whien water has been encountered, is aban­
doned as an oil Or gas well, then such 
well, together with a complete string of 
casing properly 1nstalled and landed at a 
point below the cb.1ef water-bear1ng strata, 
shall become the property o~ the Eermosa­
Eedondo Water Co~any Wi t.b.out cost or ex­
pense to said oorporation. 

S. my well drilled for oil or gas upon t.b.e 
property of the Eermosa-Redon~o Water Com­
pfJ.'tJY shsJ.l be properly encased With an 
outside casing of not less thsn 20 inches 
diameter, to a depth sUfric1ent to reach 
a.hard foundation su1table ~or landing 
the casing and allOWing the same to be ce­
mented in by tee u~al end ~roper process 
e::tployed -tor that purpOse, btlt in any e­
vent, suc h casing shall be carried. to So 
depth of not less than 500 feet. Witb1n 
sa.i d 01l.ts ide casing there shell be instal­
led an inner screw casing of a diaceter 
not greater than 6 inohes less then the 
diameter of the outside casing, an~ the 
space between the inner and outer casing 
shall be properly filled with cement tor 
the entire depth of the outside casing, 
mld the top of said casiIl.gs shall be an­
eAored in a ~itable ~anner With a solid 
block of c o;o.orete and properly t1ed in 
with anoll:or rods. The installation of 
said c$.Sings and com'Olia.nce with th1s con­
dition in all particulars shall be carried 
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out under the direct g~perv1sio~ o~ tne 
S't!l.te Oil and Gas SUpervisor, $.D.d shnll. 
in all ~artieulars not herein s~ecifica1-
ly 3ct forth. be dono in accord~ce \~~h 
the ordors ot said Supervisor. 

4. The foregoing con~itions, 1 to 3, inclu­
sive, shall be e~bodied in the provisions 
of the deed or other 1nstrtu::.ent 1l.sed for 
the transfer of the property or rights 
therein as herein authorized p and shall 
be ::w.de binding u:pon any e.nd sll success­
ors in interest to the parties thereto. 

5. A.t the time of tb.e transfer herein suthor­
ized J~es E. Babcock shall deliver to 
Hermosa-Redondo Wator Company ~ indemn~ty 
bond executed by e surety company and a:p­
proved by this CO::mUssi on, in the su:n of 
not less than $10,000.00, for tne indemni­
fication of the Eermosa-Eedondo ~ater Com­
:pany for sny diQinution or contaro1nation 
of its water supply Or demage to its prop­
erty, or e:ny part thereof p used. s.:o.d us.e:fuJ. 
in the perfo~ce of its duties as a pub­
lic uti11tywater corporation which may 
res~t from any act or operation of Jaces 
3. Babcock, or his successors in interest, 
in their use of the property herein auth.or-
ized to be conveyed. ' 

6. Within thirty (SO) days after its exe c1l.ti on, 
Hermosa-Redondo Water Company shsl~ file 
\vi t.b. the ?ailroad CO:mlissi'on a oartified 
copy of th.e deed or agreement under whioh 
said trs.nsfer is made. 

7. The authority herein granted shall apply 
only to such cO::l.veya.noe as sh.a.ll have been 
made on or before November 1, 1924., 

8. The oonsideration given for. tb.e transfer 
of said public utility rights shall not be 
urged before this Commission or any other 
public body as a finding of t~e value of 
said rights for any purpose other tban the 
transfer herein authorized. 

The effective date of this order 1$ hereby fixed as 

twenty (20) days fro:::l the date .hereof. 

The forego~ opinion and order are heroby approved and 
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ordered filed as t.b.e opinion and. order o~ tb.e Railroad COmmission 

of the State of California. 

:Dated at San Francisco, California, t,b,is ~ day 

of JUly, 1924. 


