Decision XNo. [ 3£/ 4 .

BEFORZ TEE RAILROAD COMMISSION OF TEZ STATE OF CALIFORNIA

In the Metter of the Application of
EERUOSA-REDOIDO WATER COMPANY
for authority to reinstate that cexr-
tain indenture of lease made on the
26%h day of QOctober, 1922, dy and de-
tween . D. Corxrmell Company, & coX-
poration, as lessor and James Z.3ab-
cock as lessee, and which seid lease

was cancelled in order that & deed
of trust securing a dornd issue of
$350,000.00 might be made a £irst
lien uwpon the property of applicant.

Application No. 10200.
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Bacigelupi and Elkus by Charles de Y. Elkus
for uapplicant.
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SEAVEY, Commissioner:

OPIXIOX

- e e mEm et ey e

In this epplication the Hermosa-Redondo Water Company,
a corporstion, asks the Rellrosd Commission %0 reinstate a lease
of the oil drilling rights and privileges on certain of its pub-
lic utility properties located nesr tae City of Hermosa Beach, in
Los Arngeles County, approvel of which wes given heretofore in De-
cision No. 10515, dated May 29, 1922, to the Zermosa 3each Water
Corporation, predecessor in interest of epplicent herein.

A public hearing in the matter Was held in Sen Framcisco
on July 7, 1924.

Under suthority granted by the Commission in Decision Xo.
10515 in Application No. 7553, the Eermosa Beach Water Corporatim
transferred the rights to0 prosvect and drill for oil, gac ard other
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hydro-carbon substances underlying that certain real vroperty own-
od by the said water company and more particularly described in
the gpplicatior therein, to the F. D. Cornell Company, & corpora-
tion, whick rights in turn were transferred to James Z. 3abcock.

The Hermosa-Redondo Water Company acquired this water
systex by suthority of the Reilroed Commission in Decision XNo.
12963, and in oxrder +o release the said properties Irom all prior
liens and other incumdrances for the purpose of issuing bonds it
became incumbent wpor the company to procure the cancellation of
the outstanding rights heretofore granted for the drilling of oil.
These matters having been asccomplished the ayplicant now deslres
t0 reinstate the lease of the 0il drilling snd prospecting rights.

It appears that this applicstion should be approved, sub-
ject to the corditions hexreinafter set forth.

A concideratior of the evidence presented in tkhis pro-

ceeding, as well es the former Application No. 7583, leads to the -
conclusion thet g slight modification of the restrictions limiting
thke areg in vhich drilling skell de permitted skould in all fair-
ness be nede. Zowever, no change is corsidered advisable at this
tine in the reguirements and conditions of the Commissior's former
order regarding the cementing in and seallng of the well cssing
for tkbe necessary and proper drotection of the water supply against
possidle contamination frox 0il and gas.

The £ollowing form of order is submitted:

Application having been filed with this Commission for

permission to reinstate 2 certain indenture of lease entered into

by sutnority heretofore grented by the Railroad Commission in its

Decisioxn Yo. 105815, suthorizing the sale in place of the oil, gas
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and other hydro-carbon substances, if any, underlylung certain real
property now owned by the Zermose~Redondo Water Company, & public
utility, public hearings having bveen held thereon, and the nmatter
having been submitted,

IT IS EERE3Y CRDERED that said applicant be and the same
is hereby authorized to execute & lease similar to the proposed
lease attached to the gspplication herein and zarked Exhibit "BW,

with such modifications as are required to conform with the fol-

lowing conditions:

e To well for oil, gas oxr other hydro-cerbon
substances, snsll be located within 300
feet of =any well now existing or being
drilled from which the Hermosa~Redondo Wa-
ter Company obtalns or seeks t0 obtain its
water supply iz whole or in part, unless
otherwige directed by supplemental ordex
of this Commission.

In the event that any well drilled pursu-
ent to the anthority herein granted in
welch water has been encountered, is sban-
dorxed as an 0il or gas well, then such
weoll, together with & complete string of
cesing proyerly installed and landed at a
Point below the chlef water-bearing strats,
stall become the vroperty of the Zermosa-~
ledondo Water Company without ¢ost or ex-
vense 10 said corporation.

Any well drilled for 0il or gas upon the
proverty of the Hermosa-Redondo Water Conm-
pany shall be properly encased with an
outside casing of not less than 20 inches
diameter, 0 a depth sufficient to reach
&.hard foundation suitable for landing
the casing and allowing the same 1o be ce=-
mented in by tce ususl end proper process
exployed for that purpose, btut in any e-
vent, such casing shall be carried to a
depth of not less than 500 feet. Within
sald outside casing there shell be instal-
led an inmer screw casing of a diameter
not grester than © inches less then the
diameter of the outside casing, and tae
space between tiae inner and outer casing
shall be proverly filled with cement for
the entire depth of the outside casing,
end toe top of said cesings shall be an-
chored in a suitable manner with & s0lid
block of conerete and properly tied in
with anchor rods. The instellation of
sald casings and compliance with this con~
dition in all perticulers shall be carried
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out under the direct supervision of the
State 01l and Gas Supervisor, snd shall,
in &ll particulars not herein snecif;cal—
ly set ¥orth. be dome in accordance With
the orders of saild Supervisor.

The foregoing conditiors, 1 to 3, inelum-
sive, shell ve embodied in the »rovisions
of the deed or Other instrument used for
the trensfer of the propverty oOr rights
therein as herein authorized, and shall
be zade binding upon any end sll success-
ors in interest to the parties trereto.

At the time 02 the transfer herein suthor-
ized Jemes Z. Babcock shall deliver 1o
Hermosa=-Redondo Vatoer Company sn indemnity
bond executed by & surety company and ap-
proved bdy tals Commission, in the sum of
not less than $10,000.00, for the indemni-
fication of tae Eermos a—Bedondo Vatexr Com~
vany 2or any dizminution or contaxmination

2 its weter supply or demage to its prop-
erty, or any part thereof, used and useful
in the performance 0f its duties as & pub-
lic utility water corporation which may
result from suy sct or operation oL James
2. 3abcock, or his successors irx interest,
in thelr use of the property herein aumnpr-
ized t0 be conveyed.

Within thirty (30) days after its execution,
Hermosa-Redondo Weter Company shall £ile
with the 2ailroad Commission a certified
copy of tke deed or agreement under which
seld transfer is nmade.

Tae authority herein grarted shall apply
orly to such conveysnce as shall have been
mede on or before November 1, 1924.

The consideration giver for the trensfer
of seid publie utility rigots shall not be
urged before this Commission or smy other
public body as s firnding of the value of
sald rights for any purpose other tran the
transfer nerein authorized.

The effective date of this oxder is hereby fixed as

twenty (20) days from the date hereof.

The foregoing opinion and order are hereby spproved and




ordered filed as the opinion and oxder of the Railroad Commission
of the Stateo of California.

Dated at San Francisco, Californmia, this _{_ﬁ_ day
of July, 1l924. |
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