
Decision No. /.J t'2 r 
BEFORE TEE BAIL30lJ) COwaSSION OF THE STA.TZ OF CALlFOR1~I.A. 

In the Matter of the Application of ) 
PAC!?I C GAS .a'!> ELr;CTEIC COMP.A!fY, a. J 
cor,poration, for an order of the ) 
Railroad Coomi~sion of the State of ) 
Ca.11:forXlia approving the dra.:ft of a ), 
certail::. me:noranc. 12m o:f lease by s..nd ) 
between a.pplicnnt s:o.d. the CkLlro?JtIA. ) 
A..'m MWAIIAN SUGA3 ~iINING CO?:PORA­
TION, and authorizing applicant to 
enter i~to ~id Lesse. 

BY TEE COr.~I SSION: 

OPINION' ---- ..... ..----

Application No. 10282. 

Pacific Gae SJld Electric Compeny asks that the Railroad. Com­

mission aut~or1ze it to exec~te a lease, a drait of which is attached 

to the application am which cowrs the operation by Pa.cific Ga.s 

and Electric Co~any o:f a steSJ:l. electric generating unit, which is 

the property of the Ca.J.ifol'nie. and. Hawaiian Sugar Refining Corpora­

tion. The draft of the proposed loose dcd..a:I:es that CaJ.i:fornia and 

Hawaiian Sugar P.e:f~g Corpol"$tion is not a publiC utility and is 

unwilling to ded.ica.te e.ny part of its property to public service, 

but that, because of the publiC emergency created by e~reme drouth 

and consequent shortage of hydro-electric ~ower. it is willing to 

permit the operation of a spare genera.ting '\mit in its refinery :power 

:pla.nt by Pacific Gas and. Electric Coc:ps:a.y. The :p1"Oposed lease $:pec­

ifie8 the equipment to be used 'by Paci:f1c Gas and Electric Compa%l3' 

and. the amo'tmt o:f the pe.ytlcnt to be :nade :for such use, a.nd. contains 

other provisions regarding liability. retum o~ leased property, etc. 

It a.lso recites tba t assura.nces tla'Ve been gi van by the RailroaA Co:n­

mission tbat the co:c.eent 'by the leSsor to the use of ita :plant as 
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provided cannot be considered a public service, nor impress said 

:property v:i th any obligation to serve the publ1c directly or in­

diroctly. It should be understood that this involves 8. question 

which, if raised, would. in tb.e last a.nalysis he.ve to be passed.' on 

ir. the CO'Ol'te, and that this Commission 1s, therefore, unable to 

give ~ defin1te or binding assurance ill this regard. It may be 

sta.ted, however, that the ~roposed lease has been carefully con­

Bid.ered, and that it is the opinion of the Commissi.on that it wo'Cld 
~ 

not be held to be a. dedication of the property ill question to public 

use, and that no obligation will attach to Califor.n1a. 'and Hawai1an 

Sugar Refini~g Corporation except as specifi.cally set forth in the 

lease. 

The Commission is aware of the shortage of hydro­

electric power wh1c h makes the operation of this '1lIlit ctesirable. 

and. it appears t:hh.t it is in the public interest that this SUl":plus 

power be made available to the electric con~ers of PacifiC Gas 

and Electric Company. 

Pacific Gas ar.d ElectriC COI:lpaIlY having applied to 

the Railroad Commission ~or a.n order approv1ng the draft of a. 

certain memorandum of lea.se by and. between applics.nt and. Californ1a. 

and Hawaiian Sugar Ee~ining Co~oration and a~tborizing applicant to 

enter into said. lease. ~d the Railroad Commission being of the 

opinion tbat the execution of sa.id. lease is in the J?1lblic interest 

and tbat s. pub~ic hearing is not necosSal7. 

IT IS a~Y ORDERED that Paci:fic Gas and Electric 

Company be and it is authorized to lease from California ana. Hawaiian 

S'llgar ?efjni"")g corporation a. stOa.:l electric genera.ting unit and 
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, 

appurtenant equipment substantially as described in tho draft of 

8 memorandum of lea.se attachod to the application herein. and 

said memorand~ of loase is hsreby approved. 

Dated at Ssn Franc:Lsco .. Csl:L:fornia .. this II~ 

day of --.f-'I~-. 1924. 

~&- ~4;/~ 
~CVtM.AL;"', 

CoI:lDl1ssioners 


