Decision No. /I &L vd

BEFORE TEE RAILROLD COMLISSION OF TEZ STATZE OF CALIFORNIA

In the Matter of thne Application of '
PACIFIC GAS AND EILECTRIC COMPANY, a
corporation, for an order of tko -
Railrosd Commicsion of the State of

Californis approving the dreft of a ) Application Xo. 10282.
corteir. memorandium of lease by and

vetwoen spplicant snd the CALIFORNIA

AND HAWALIAN SUGAR REFINING COxPORA- '

TION, and suthorizing applicant to

enter into seid Lescse.

BY TEZ COMMISSION:

Pacific Gat spd Blectric Compeny acke that the Refilroad Com—

micsion autkorize 1t to execute & lease, & drast of which is attached

to the spplication ard which covers the operation by Pacific Gas

and Electric Company oZf & stesn electric generating unit, which 1s
the property of the Californie end Sawaiian Sugar Refining Corpora=
tione The draft of the proposed lease dcdzes that Celifornis and
Fawaiion Sugar Refinirg Cori:oration is not & public utility snd is
wowilling to dedicate any part of its property to pudblic service,

but that, because of the pudblic emergency created by extreme drouth
and consequent shortege of nydro-electric power, it 4s willing to
pernit thre opercstion of a Spaxe generating woit in its refinexry power
plant by Pacific Gas and Electric Company. The proposed lease Shec-
jfies the equipment to bs used by Pacific Gas and Electric Company
ané tke amount of the payment to be :f‘ade for such use, and contains
otaer provisions regerdling 148bility, return of leasged property, etce
Tt also recites that assurances nave beer given by the Reilroad Com=

mission that the corsent by the le3sor to tae use of ite plant as
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provided canpot be considercd a puolic service, nor impress ssid
property with any obligation to sexrve the public directly or in-
directly. It should be mnderstood that tris involves & question
which, if rsised, would in the last anaiysis heve to be paseed on
{r the Courts, and thet this Commission is, therefore, urable to
give any definite or bindixg assurxance in txis regaxrde It may de
stated, however, that the vroposed lease has been éarefully con-
cidered, snd thst it is the opinion of the Commiss%gn that it would

pot be hold to be & dedication of the property im duestion to public

use, and thet no obligation will attach to Californis and Hawsiian

Sugar Refining Corporation oxcept as specifically set forth in tke

leasee | '
mhe Cormission is aware of the shortage of hydro-

electric power whick makes tke operation of this unit desirable,

and it appeers that it is in the public interest that this surrlus

power be made availsble to the electric consumers of Pacific Ges

and Electric Companye.

pacific Gas anxd Electric Company havirg aprlied to
+he Reilroad Cormission Zor an orier approving the draft of a
certain memorandum of leasge by and betweer applicant and Califormia
and Haweiian Sugar Relinizng Corporation and authorizing applicant to
entor into said leese, and the Reilrosd Commissior being of the
opinion that the execution of said lesse is in the public irnterest

and that & public hesring 15 not necossaxry,
17 IS EXREBY ORDERZID that Pacific Gas and Electric

Company be and it i acthorized to lesse from Cgliforpis axd Hawaiian

Sugar Refining Corporation & steam electric generating'mnit and
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appurtenant equipment substantially as described in thoe draft of
a memorandur of lease attacrod to the avplication herein, and

said memorandux of lecase is hareby aprroved.

Dated at San Francicsco, Celifornia, this Z/“'/—
day of , 1924,

Cormissioners




