Decision Xo. 43_&22. .

BEFORE TEZ 2aILR0AD COMMISSION OF TES STATZ OF CALIFORNIA

DRIGIAL

In the Matter of the Application of the
LA EARRA DOXESDIC WATER COMPANY,
& corporation, for an order of the Raill-

)

)
road Co~m13°ion of the State of Califor- 2 ipplicetion No. 10107.

J

)

nis suthorizing epplicarnt to incresse
its rates end charges for water sexvice.

. N. UMorris, for spplicant.
C. L. Crumrine, for La Habra Cltrus Associsation.
John W, Szith, for Ia Ezbra Chamber of Cormerce.

BY TEZ COMLISSIOXN:

_ This is en epplication dy the La Habra Domestic Tater
Company, & corporatiorn, engeged in the business of supplying water
for domestic and other purposes in and in the vicinity of the wain-
corporated towxn of La Eabrs, Orange County, £or authority %o in-

¢crease its rates.

Toe cpplicetion slleges that prior t July, 1923, epyli-~-

cant purchased its entire weter supply from the Lo Habra Water Com-

peny, but in order to meet the incressed demerds of i1ts copsumers it
became necessary 40 purchese lends and purping plaut and to install
& roservoir at & total cost of $32,00C, trhereby incressing the in-
vestzent and the cosgt of the service to suéh an extent as to cszuse
epplicent to overste at s loes; that the vrirnecipal cause forxr the
operating deficit 1s the supplying ¢f water 10 the lfexican Camp of

the Le Habra Citrus Association at & very low rate; znd that tahe

revenues derived from operating the systex are not sufficient to
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return to applicant neintenence and operating expenses, deprecia-

tion gllowence, end a reasonsble return uwpon the_investment in
propertiesz devoted t0 the use of the public.

Heaxrings in this proceeding were held in Ia Eabra before
Ixaminer Willicsxs, %er &ll consumers rad been duly notified snd
glver en opportunity to gpnear and de rheaxd.

Tze rates at present in effect were estsblisiaed by tais
Commission in Decision Fo. 3017 in applicsation To. 1856, dated
December 30, 1916, and ere &S follows:

$L+50C per morth for the first $00 cubic feet or less.

«20 ver 100 cua;c *eet *or the next 400 cu.ft.per moxnth.
155 T mn 2500 " =
oO?b 114 w " " g " " OOOO " n a4

The cvidence shows that weter was Lormerly purchased from
the Lea Zabra Water Compeny, e mutwel concern, but owing to the 4if-
ficulty of obtaining & comtinumous sapply, and the increased demands
of the consumers, it becanme necessary to purchase a tract of land
wpon which 2 fully developed well and suzping plent were installed.
This well end the pumping equipment have o capacity o ﬁwenty mi-
ners’ inches of water, contimmous flow, exd now coanstitute the prin-
cipal source of supply.

The system consists of o twelve inct well 600 feet deep

From waleh water 1s eleveted by oir 13IT 10 & CONCIETe 1ined pege

ervolr, and thoreaftor distriduted through about 59,000 feat of

reins verying from one inch to elight inches in diaxoter. There are
adout 700 comsuwmers, all of whom ere metered.

AT the hearing L. XN. lorris, & witness Lfor spplicant, tos-
tified that the ectuel investment in the systerm was $89,292.49, of
whica $L3,722 hes been sdvanced by consumers for extensions, and is
subject.to refunds, leaving $75,750.49 upon which & return is ex-

pected. Eis testimony also showed thet totel revenues fLor 1923 were

$15,790.96, with the Operating expemses, inclading $2, 682 for




deprocietion, computed by the stralight line method, smounting to

$12,267.23. The net revenue was thexefore given as 3, 528.73,

which iz equivelent to & return of 4 ver cent. on $89,292. The
witness also stated that due %0 the necessity for asdditionsl pump-
ing there would be an inecrease of some §1,200 per year in opere-
ting exwenses, with a consequent reduction in the 4 per cent. rate
of return. It wes suggested that the following rates be estab~
lished:

€1.50 for the first 600 cubic feet, per month.

From 600 to 1000 cubic feet, ver 100 cu.ft. $0.25

™ 1000 to 3000 7 " ron " «20

Ovexr 3000 " " r " 15

William Steva, one of the Coxmission's hydraulic engi-
neers, presented s report based upon an investigation of the util-

ity's affalirs, whick showed the estimated cost of the system to be
%102,337, with & depreciation apnuity of $1,71L, computed dy the

sinking fund method. XHe also estimsated $13,061 &s & reasoneble
allowance for future reintenancec andéd operation expenses, and that
the revenues for 1924 would amownt to $£16,000 from the rates at
present in effect. This would result ir a net reveaue of $2,939,
which is equivalent 0 & return of 2.9 per cent. upor $102,337, or
& return of 3.9 per cent. upon $75,750. The difference between llr.
Stava's estizate of originel co3t and the cos8ts shown by applicant,
wes due to the inclusion in his report of vroperty dcnated to the
compeny and an sllowance for general overhesad.

It was shown by epplicent tiat about $2,000 of the 1923
revenue could not be expected in 1924, owing to¢ the practical elim-
ivation of irrigation use and the terminatior of use of water by
toe State EZighway Commission for construction purposes, togeﬁher
with deductions on account of various nor-operative revenues which
Wwere inadvertently included in the figures. This wozld reduce Xr.
Stava's estimate of 1924 revemue to {14,000, and thereby reduce the

Se




rate of return on 575,750 t0 l.2 ver cent. It is therefore ap—-
perent that epnlicant is entitled to an Inerease in rates. BEow-
ever, at the hearing aspplicant stated that it wes proposed to re-
duce operating expense: %0 &n absolute minimum, and that by re-
arranging the operating fLorce & mate;ial reduction conld be ef-
fected. This proposed saving has been counsidered in establishing the
rotes set out in tkhe followipg order, whicz are designed to yield
applicant sufflicient revenue to cover maintexmance and operating
expenses, depreciation annuity, and & reasonsble return upon the
investment in proverty devoted to public use.

At the hesring « represzentative of the Lo Habra Citrus
Agsociation, which is the lsrgest user on the system, stated that
the association was willing that the lowest rate Iin effect, nemely,
$.075 per 100 cubdbic feet, be inereased to 10 cents per 100 cudbic
feet, but if this rete were further increased the association would
elther instell itz owvn pumping vlent and well, or require applicant
%0 take over the distribution ¢of water to the labor colony. 4n in-
spection of various rastes on file with the Commiszsion indicates that
those established in the following order are not excessive for domes-
tic purposes, although water furnished purely for irrigation uges and
produced in lerger quantitlies is being supplied on some water sys-

tems 2t & lower rate. As the service from this systex is almost

entirely of a domestic character, irrigetion rates cexnot reasonsa~

bly be applied.

-

Lo Zeorsa Domestic Water Company, & corxpération, having
zede application for authority to increase the rates for water de-
livered to consumers at La Zabra, Orange Comnty, & public hearing

having been held thereon, the matter ktaving been submitted, apd
the Commission heing now fully informed in the natter,
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Tt Is Fereby Found as a Fact that the rates now charged

by Lo Habdra Domestic Weter Company, & corporation, fLor water de-
livered to consumers at Le Habre, Orange County, are unjust and

unreasonable in ¢o far as they differ from the rates herein es-

tablished, and that the rstes herein established are Just and reassg-

-

onahle rates for suech service.

Basing the order upor the foregoing finding of fact end

wpon the stetements of fact contained in the preceding opinion,

IT IS EEREBY ORDZRED thet the Le Esbrs Domestic Water
Company, 2 corporation, be ond it 1 hereby directed to file with
thils Commission, within twenty (20) deys Irow the date of this or-
der, the following sciedule of retes to be charged for all water
@ellivered to consumers in Ia Zabra, Orange County, subseguent o

Angust 15, 1924.

Winimum lonthly Charges

5/8 inch meter .
3/ " .
1 ) ! .
1% .
b A .

. . - .3Ll.50
. . . . 2.50
. . .+ 3,50
. . . . 8.00
» . - ‘12.50

Zaca of the foregoing monthly minimur charges will
entitle the consumer to the quantity of water which
thet minizux will purchase at the "monthly metex
retes™ set out as follows: .

onthly Meter Rataes

From Q %o 1000 cubic feey, per 100 cu.it..
L1 d " e

" 100C to 3000 ¢ "
Over 3000 " " LA "

. .50.25
- - -* ‘20
R ¥
IT IS DEREBY XURTEER ORDERZD thaet Lo Hubra Dozestic
Water Company be and it is pereby Girected to f£ile with this Com-~

rmission within thirty (80) Quys of the date of this order, rules

and regulations %o govern relstiors with its consumers, suckh rules




and regulations 10 become elfective uwpon thelr acceptance dy the -’

Cormmission.

The effective date of this order is nereby fixed as
dugust 15, 1924. '

A

Dated at Sen Sramcisco, Celiformis, this A5~  day of

@M

July, 1924.
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Conmissioners.




