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In the ~tter of the ~p~~icatio~ of the ) 
LA. Ti :"'3?A. DO~~ IC WA.'l'E!>. co~n, ) 

a corporat1o~. for an order of the 3Ail- ). 11 t1 ~ l010" 
road Co~ss1on of the State of Califor- ) 4Pp ca on ~O.I. 
nia s.utb.orizing applicant to increase ) 
its rates ~nd charges for water service. ) 

L. 1:. MorriS, for applicant. 
C. L. Crum%ine, for La Habra Citrus ~sociation. 
Jo.b:c. 7:. S:l!1tb., for La Eabra. CbaItber of Comerce. 

3Y ~EE CO~SSIOX: 

OPINION _ .... ------

This is an ~pplication by the ~a. Habra Do~e3t1c Water 

Cocpany, a corporation, engaged in the b~siness of supplying water 

for domestic and other purposes in and in the vicinity of the unin

corporated town of La. Eacrs., Orange County, tor authority to in

crease its rateo. 

The ~p"plica.tion alleges t.b.at prior to. JUly, 1923, spp11-

ca:c.t purCilased its entire we.ter supply from the Lc. Habra. ":Tater Com

pany, but 1!l order to oeet the increased de!ll$.!!ds of 1 ts consm:::.ers it 

becan:e necessary to purcbase lends end ptu:p1llg plant $.II.d to install 

a roservoir at a total cost of $32,000, thereby increasing the 1n

vestItent and. the cost of the serviee to zuc.b. an extent as to cause 

app11c~ t to o!'erate at e. loss; that the :principal cause for the 

operating deficit is the supplying of water to th.e :lexican Camp of 

the La Rabra Citrus Associatio~ at a very low rate; and that the 

revenues derived ~rom operating the syste: are not sU£fieient to 
, 
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return to applicant maintenance and operating expenses, deprecia

tion Sllowence, and a reasonable return upon the investment in 

properties devoted to the use of the ~blie. 

Hearings in this proceeding were held in La Eabra oefore 

~~iner ~illif~q, af~er ~ll cO~z~ers had oeen d~y notiiied ~d 

g:i. ven en opportU!1i ty to o.ppe4:.r ~d oe b.ca.::-d. 

~Ae rates ~t present in effect were est&olished by this 

CO~~i$sion in ~eeision ~o. 3017 ~ 4pplication =0. 1856, d~ted 

Dece::.'ber 30,1916, e.nd ~c ~ follows: 

the first 500 cubic feet o~ less. :~1. 50 pc!' :::loz:th ~O!' 
• 20 ~er 100 cubic 
.15·" " " 
.075" " If 

feet for the neA~ 400 cu.ft.per :onth • 
" If " If 2000 If If If 

If If If If SOOO If If If 

The evidence sho7ls that -:re.ter was formerly purchased from 

the La aa.ora Water Compeny-, a mutual concern, but owing to the d1f'

fiC'1l.1ty of obta.ining a. continuous ~pl:r, and the increased demands 

of tbe consumers, it becaoe necessary to purchase a tract of land 

Upon which a tullY developed well and pu=p~ plant were installed. 

This well e.nd the pumping eq,uipment .have a capacity of tV/enty mi-

ners' inches of water, cO~ti~uous flow, a:rl no~ const1tQte the prin

cipal source of supply. 

The systom consists of ~ twelve inc~ well 600 feet dee~ 

fro~ ~ich water is eleve~ed o~ ~1r llt~ ~o a concrete lined resM 

ervo1r. ~nd tboro~tor distributed through about S9,000 ~eet o~ 

mains varying" from one inch to ei gh t i:c.eb.es in di a.:Iloter. ~hore are 

~oout 700 cone~ers, allot whom are ~etered • 

.At the hoaring L. ::r. !::orr1a, Co Wi t.noss tor ~ppl1ea.n t, t'es-

tified. tb.e.t the e.ctual inves't!::lent in the sjstez:. "'as $89~292.49. of 

WA1c~ $13,722 has been edvanced by cons~ers for extensions, end is 

subject to refunds, leaving $7S,750.49 upon wbich a re~r.a is ex

pected. Ere testimony also showed that total revenues for 1923 were 

.$15,790.96, vdth the o~erating expe~ses, incl~ding $2,682 for 
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depreciation, co~~~ted by tAe straight line ~ethod, amo~t1ng to 

$12,257.23. The net revenue was therefore g1 ven as $3, 523. 73, 

which is equiv:!.lent to a retU=:l of 4 per cent. on $89,292. The 

wItness also stated that due ~o the necessity for additional pump

ing there wo~ld be an increase of some $1,200 per year in opera

ting expenses. Wi t.b. a consequent reduction in the 4 per cent. rate 

of return. It wes suggested that the folloWing ra.tes be esta'b

li3b.ed: 

$1.50 for 
Prom 600 

" 1000 
Over 

the fi rs t 500 
to 1000 cubic 
to 3000 " 

3000 " 

cubic 
feet, 
" 
" 

feet, per month. 
per 100 cu. ft. $0.25 

" "" .20 
" "" .15 

William Steva, one of the Co~ss10n's hydraulic engi

neers, presented a report based upon an investigation of the util

ity's affairs, which showed the esti~ated cost of the system to be 

~102,337, With a depreciation annui~ of $1,71l, cocputed by the 

sinking ~d method. Ee also estimated $13,051 as a reasonable 

allowance for fo.ture r::.e.intenancc e.nd operation expenses, and that 

t.b.e reVenues for 1924 would. amO'il!lt to $16,000 from t.b.e rates a.t 

;!Jresent in effect. This would res~ t in a net revenue of $2,939, 

which. is equivalent to a return of 2.9 per cent. upon $l.02,337, or 

a re~ of 3.9 per cent. upon $75,750. The difference between Mr. 

Stays's esti:ate of original cost ~d the costs shOwn by ap,plicant, 

was due to the inclusion in his report of property daoated to the 

company and an allowance for g~eral overhead. 

It was sbo~ by applic~nt that sbout $2,000 of .~e 1923 

revanue c~ld not be expected in 1924, owing to the practical elim

ination of irrigation use and the termination of use ot water by 

tb.e State Eigb.ws.y COc:ission -! or oonstrtlction purposes, together 

with deductions on aceoun~ of various non-operative revenues which 

were inadvertently included in the fi~eg. This wo~d reduce Mr. 

Stava's estimate of 1924 revo:tUe to $14,000, and tb.ere'by reduce the 
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rate of re~r.o on $75,750 to 1.2 per cent. It is therefore ap

parent that ap~licant is entitled to an ~~rease in rates. HoW

ever, at the hearing applicant st~ted that it \~s proposed to re

d'O.ce ope=s.t1ng expenses to an absolute minimum, and that by re

arranging the operating foree a Qater1sl reduction co'O.ld be ef

fected. This :proposed saving .b.as been considered ir.esta'b11shing the 

rctes set out in the following order, which are designed to yield 

applicant ~~fficient revenue to cover mainten~~ce and operating 

expenses, depreci~tion annuity, and a reasonable re~r.n upon the 

inves~ent in property devoted to public use. 

At the hearing ~ ropresentative of the ~ Babrs Citrus 

~3sociat1on. which is the lergest user on the system, stated that 

the association was Willing that the lowes~ rate in effect. name17, 

$.075 per 100 cubic feet, be increased to 10 cants per 100 cubic 

teet, but if this rate were ~ther increased the association would 

either install its O\T.a pumping plant and well, Or require applicant 

to take over the d~etribution of water to the labor colony. An in

spection of various rates on file with tee COmmission indicates that 

those establis~ed in the folloWing order are not excessive for domes

tic p~rposes, although t~tor fur.ni3hed purely for irrigation uses and 

produced in larger quantities is being supplied on so~e water sys

tems at a lower rate. .as the service from this system is almost 

entirely of a ~ocest1c character, irrigation rates cannot reasona

bly 'be e.p:plied. 

La Eebr~ Docestic Water Company. a co~oration, haVing 

made a:pplice.t1on for authority to increase the rates tor water de

livered to con~~ers at La Eabra, Orange County. a public hearing 

having been held thereon. the mEl.tter b.a:Vi:ag been submitted, and. 

the Conrrrt sSioD heing novi fully iDtormed in the matter , 
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It Is Eereby ?o~d as ~ Fact that the rates now charged 

~y ~~ Habra Domestic W~tor Cocp~y, a corporatio~, :for water de

livered to consumers at La Habra, Orange County, a.re u.."1j'tlst and 

unreasonable i:l ~:o ~ar as they dif~er from the rates herein es-

tao11shed, ~d that the r&tos herein ostablished are just and reaa-

onable rstes for such serVice. 

Basing th.e order upon the :foregoing :f'ind.ing of fact e:c.d 

upon the state=ents of fact contained in the preceding opinion, 

IT !S cf:R'l\3Y 03l)E3ED that the La. Eaora Domestic Wa.ter 

Company, ~ corporation. be ~d it is hereby directed to file wi th 

this ComI:lission, Within twent~ (20) days troe the date of th.ia or

dol', the following schedu.le of ra.tes to be charged for a.ll we-ter 

delivered to consumers in ~ Eabr~, Orange.C~ty. eubsequ~t to 

~u~st 15, 1924. 

Y~ni~ ~onth1y Charges 

5/8 inc:" meter · · · · · . · · · .$1.50 
3/4 " " 2.50 · • · · · · · · · · · · • 
1 "' " 5.50 " · · · · · · · · · l1- " " 8.00 · · · . · · · · · · · · · · • 
2 " " .. 12.50 · • · · · · · · 
Eech of the foregoing :ontAly min~ charges will 
e::lti tlo the consume::- to tbe qU£IJlti ty of vro.tor which 
that mi:l.i::um will purchase at the 1':ont.b.ly ll!eter 
rates" set out as follows: 

~onth17 Meter ~tes 

Fro: 0 to 1000 cubic fee~, ~er 100 cu.ft •••• $0.25 
" looe to 3000 " ff ff ff ff ••• .20 

Over 3000 ~ ff ~ ff ~ ••• .~2 

Water Co~pany be snd it is hereby directed ~o file With this Com

~ssion Within thirty (30) d$Ys of the date of this order. rules 

and regu.la.~ione to govern rela.~ioz:.s With its consumers, such ruJ.es 
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~d re~lations to became effective upon their acceptance by the' 

Co=l.ssion. 

The effective date of this order is hereby fixed as 

August l~, 1924. 

Dated at Sen :s'rancisco, ClUiforme, t.b.1s J'J 1/ PI... day of 

Ju.ly, 1924. 

· ~'., -------------------------
~-~:: ~-.~~~~ 


