Decision No. /77 26 .

BEFCRE THZ RAILROAD COMMISSION OF THE2Z STATZ OF CALIFORNIA.

In the Matter of the Appliocation of )
LIBERTY ACRES WATZR COMRLNY )
for o certificate of public convenienmce )  Application Number 10188
and necessity and for authority to pwr- )
chage & franchise &nd water oystem. )

Thoma& D. Long, 2or Appliocsnt. % .
\ :,/
BY TEE COMMISSION : . \/0

0O2IXNIOXN .'/%4/

LY

In this application Liberty Lcres Vater Company asks 'che' >
Railroad Commi ssion to make an order

(1) Declaring that public convenience snd nesessity require
the operation by Liberty Acres Water Company of a water system in
Tracts No. 5755 and 6490 in Locs Angeles Comnty, and

(2) Authorizing Liderty Acres Vater Company to isme $35,000.
of its cormon capital stocke.

& public hearing in this matter wes held before Zxaminer
Williams in Los Angelcs, after dus notice had been given so that all
interected parties might appear and bhe neard. At the hearing the
compoxy stipulated thet the Commission might at this time £Ix the

ratex to be charged.

The ayplication shows that Ole Zanson, ypresident of Liberty

Acres Vater Coxpeny, is the owner of tkhe beneficiary interest in
Tracts No. 5755 and 6490 which &re krown &8 Liberty Acres and are lo-
cated nezsr the town of Hawthorne. It appears that the two tracts
were platted and subdivided by Mr. Zanson who found it desirabdble, in
order to facilitate the sale thereof, to construct & water system to
Suprly the purchasers of ths lard in the subdivision. To thlis end

& franchise to lay water pipe o all the avemes and streets within
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the 1imits of ond bounding said tracts was obtained Lrom the Boarxd of
Supervisors of Los Angelec Cowaty and & well was drilled, water mel ns
ladid, o pumping plaat installed and & complete waler system ostablished
apd water was furxished to the recidents on the tracts without charge.
It is now reported that the ownoers of tho Ifranckise and waler
systen have Tound it impossidble to coxntinue overations any longer

without compensaticn. Por this reason they have oczused the organi-

zation of Liborty Acres Water Compmy, & corporation, for the expreac

purposs of receiving axnd opersting the water system. The Articles
of Incorporation of Liberty &cres Water Company, & copy of wihich 18
£5led with the application, show that the company was orgtnized on or
about Auvgust 22, 1923, with an awhorized capital stock of $35,000.00
divided into 35,000 cheres of the pasr value of $1.00 esch, 8ll shares
being commoxn. It 4ic proposed at thios time to icsuwe all of the author-
1zed ocapital shock in full peyment for the Zranchi s and property, to
which reforence is herein mede, free and clear of all liens and encum-
BEaBOOT |

The applicstion axd testimony heroein indicate that the sys-
telD4ER instdlled during 1923, cost in excess o2 $35,000.00 to constructe
In thio conneotion, M. I. Reed, one of the Comm4 ssion's assistant hydrau-
lic engineers, introduced &8 the Commicsion®s Exkidbit "&" a report con-
taining in some detail sxn inverwory of the Systen and an estimete of
the cos thereof, such cost being estimated 23 555,164.00. Lecording
to Mr. Reed's report, the system, 2L NOW constructed, is composed of &
12" well 460" deer in which 4o installed o Lajyne and Bowlexr 12" turbine
punp driven dy 2 25 E.P. vertical motor. The water is pumped from
the well into & redwood tank of 25,000 gallons capacity and flows £rom
this tank dy sravity inmto the distributing cyctem which consists of
approximately 43007 of 67, 14 gavwge riveted Steel pipe, 33,1007 of 47,
14 gauge riveted steel pipe and 7300% of 2" hlack dipped pipe. Vater
is served to aprroximstely 80 consumexs t&ough 3/4" services.

It appoears to w3 that $35,000.00 of stock‘is a reasorable
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anount to be issued in payment for these properties, it being uwnder-
alood, however, the amount of Stock tihe compary is herein auvthorized to
1ssue chall not be binding upon thic Commiasior, or other court or PRb=-
lic body, 23 o messure of value of Such properties for fixing rates or
for any purpose other than this tronsfer.

The rates set ont in the accompanying order compare favorabdly
with the rates charged by other utilities operating wnder similer con-
ditions and are reasonable charges for the service rendered. Lppli-
cant does not ot this time expect or desire a return upon the cost of

the property devoted to the public wse.

QR DER
Liverty Lcres Water Company, having applied to the Railroad
Commicsion for a cortificate of pubtlic convenience and necezsity and

for an order authorizing the issue of $35,000.00 of stock, & pudlic

hoarirg having beor held thereorn, at which no one appeared to protest
the graming of the application, and the Railroad Commission being of
the opinion thst thoe application showld be gramted a8 herein provided
and that tho moxney, proporty oxr labor To be rrooured or pald for through
the issue of such stock is reascnably reguired by applicant,

fBE RATIIROLD COILIISSION CF THEE STATE OF CLLIFORNIA EEREBY
SCLARES that public convenience and nocessity require amd will reguire
the operation by Liberty Lcres Water Company of a public utility to
suprly water to consumers located on Tracts Noe. 5755 and 6490, Los

Angeles County, and
IT IS HEREBY CRDIERED that LIBEIRTY ACRES WATER COMPANY, be,

and it is heredby, autbhorized to issue after the elfective date of this
"~ order and on or before November 30, 1924, $35,000.00 of its stock in

Lull payment for the fLranchise and proyerty to which reference 18 made
in the foregoing opinior, such properties to be transferred to Libderty

Acres Water Conpany free and clesr of all lions and encumbrances. The

oompaay siell keon such record of the issue, sale and delivery of the
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Stock herein aunthorized and of the dlsposition of the procesds os will
omable it to f£ile on or bvefors tihe 25th. day of eack month & verified
roport as roquired by the Roilrond Commicsion's Goreral Order Number 24,
which order, In 3o far «& applicedle, is made a part of this order.

IT IS EEREBY FURTEER CRDERED that Liberty icres Water Compeany,
be, and the same 15, herody suthorized to £ile with this Comumiszion,

witkin tweaty (20) days of the date of this order, the following sche-

dule of rates to be charged for water delivored to consumers :=

Yontaly Plat Rates

For 3/4 inch SoxviceS8 + o o o = o » - 5Le50 per month
For " " - - - - - - = - 5.00 " n

IT IS EE3=DY PURTEER (RDIRED that Iibderty Acres Water Company,
be, and 1t i3, hereby directed to file with this Commission, within
tairty (30) days of the date of this order, rules and regulations to
govern relations with consumers, such rules and regulations to vecome
effective upon their acceptance by the Commission.

| The effective date of this order is hereby £ixed as twenty
(20) days after the date hereof.

DLTZD at Sen Prancisco, Californis., this

Avguet, 1924.

Commiscioners.




