Dootolon No.l 3263

EREPORL TH: RAILROAD COMIISSICH OF Wil STATE OF CaLIFOXNIA.

In the Latter of tho Awnlication of
SUTTRR BUTTE CANAL COLPANY, a corpora-
tion, for an incrcase in rates.

Devlin & Brooiman, by Douglas 3Sroockmen, snd
Isace Fromman and Henry Ingram, for sprlicant.

Geoxrge F. Jones, Lor Butte County woter Uzere
Lssoclation.

J. 3. Donel and L. S. Wing, for Californis Farm
Buresu Federation.
W. D.Copneroll, for Butte County Farm Buroau.

WEITTLESEY, Commissioner:

OPINION OF REEWARING OF SUPFLELENDAT PETITION

This Commission on July 11, 1924, renderod its Decicion

To. 13799 on the Supplemental Pctitioz of Sutter 3utte Canal Conmnany

#i1ed June 20, 1920, in the above entitled proceeding, ond taecrein
the aypliceat, Sutter Butte Cenal Compazny, wes granted & cchedule
of emergency incressed rates. L vpetition for rerearing of said
Supplexmentsl Petition was filed on July 24, 1924, by the 3utte
County Water Users Associstion, vrotestants, which wag granted by
the Commission in en order deted July 26, 1934. The rehearing

s hold ot Gridley on August 5, 192, asfter oll interested nartfes
ned beon duly notifed. At the khearing additionel end supplementel
evidance was cubmitted by doth applicent and nrotectants in support

of their contention regarding the mattere involved.




It is sllegod, in effect, in protestant's petition Lor
rehearing snd requert for & other and different order o the
Commizsion, that scid decision and oxder Numoer 13,799 is dis-
oriminatory and illogal, in thut tho zproad of the omerpency
increesed rates 1O the various classes of comsumers, to yvield the
necessary incroase in revemue, ig imequitable since an nndue
purden of thac chaxrge is placed on tho Yice 2crouge irrigatod
ae ageinst other crops irrigated, and Iurther, in that thore WS
ineluded in the total =et-out, =5 the increased rovenue to e
produced oy the rete increase, & sux of 25,879. found to be tre
Toss in rovenue occesioned by the discontinuance of service to
approximatoly 4,000 acros, due ¥o0 tio water chortage taic season.

Upon this latter polnt, it 2ppears from thacadditional
ovidence adduced st the rechearing, that the remaining consumers
on the system chould not ve required to reimourzse ithe company
for loss of revemue resulting from e shortage of water waich
nocessitated that epproximately 4,000 =zcreg of rice land ve laid
off this yesr. Thic is not = general reie case, nox ic the
Cormiselon trying to determine ot this time & completo schedule
of rates waich would de sufficient to cover normel opersting
exoenses and & fair return uoon the snvestnent of this companye.
Eonce, the question of the total gross income or acreage irrigated
should not enter into the determination of the emergency rate,
whick should snd wAll o pazed wpon the excess cost 0f pumping,
ag set out herecafter, aid eztimated as accurately &as possible

from all dots aveilable.

Upon the question of emergcucy puwnping, the rohoaring

9180 browgat out sdaitioml evidence showing that the cost thgreof,

for the season, would :oroe closely approximate the sma of $49,920




thon the previously cubmitted ostimute of £40,037. Applicunt
stotes that there will be an asdditionsl expense covering net lees
on equipment yurckased for thic cmergency pwmping, which will be
s0ld a% the conrcluczion of the seacon, _It gopears that this letter
item moy amount to o8 much as $2,000.
Teking into considerstion =21l of the tectimony, and

after a careful znelysis of the detailed estimate submitted,

it eopears that the total cost of emergency pumping this cezson
will be approximetely $52,000.

& careful reviow of the entire situction herelinvolved

Lorces tra Commission to the conclusion that, uwnder the eircum—
Stances, the consumers saould properly be regquired to vay |

The cost oL omergency puaping. The instellatiorn oF the

energency »umps waes undertaken by the company entirely for the
bonefit of 1ts consumers; it ensbled the company ¢ provids the
rice ares with the required wndiminished supply of water, while

a reduction to 80% of normal has been mede to all other conswmers.
3y s0 doing, the company prevented losc of & vart of the rice
eroyns, and theredby saved ites consumers in the rice ares many
times the expenditures incurred to cover such emergency pumping.
Equity dictates that those wao hove resped the benefit should also
bear Thelr proportionate share of the hurden, comsequently it

appeare right snd eguitable thot the rice area should nay

the excose cost of the emergency pumping.

To provide a sum to cover cuch czergency pumping during the
remainder of this season, & surcharge 0L 70¢ ver acre on all rice lenk
supplied with water by the Sutter Butte Cenel Company this season,

will be allowed by the Commission in this Order.
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While thie Order will deal only with this surcherge to
be added for the remsinder of the present season, it should be re-
called that the genersl guestion of the rates of the Sutter-Butte
Cannl Company has been under consideration by this Commission for
gsome vime, in vhis very »roceeding, which was reopened om June 20,
1924, for the purvose of considering the matteors corntained in ap-
plicent®s supplemental petition f£iled that day. The additional
testimony adduced at the two hearings upon the suonlemental apypli-
cation must be considered in connection with the general éaze cese.
Wo are of the opinion that thet case must be reopened Lor further
hearing and decision, and, believing that the complete rate struc-
ture and service conditions upon this system should be re-examined
at this Time, we are by ordor of thics date instituting o general
investigation wpon the Commission’s own motion into the rstes,
Schedules and condivtions of service of the Sutter-Butte Cansl Com-
vany. These matters we propose to consolidete Zor heaxring snd

decision.

I cubmit the following form of Order:

WHERZAS Sutter-3utte Canal Company has applied by
supplemental epplication herein for aunthority to collect emergency
excess rates for the ceason of 1924, public heering having been
held and the matter having been submitted Zor decision,

IT IS HEREBY MOUND AS A FACT thet the existing rates,

80 far g2 they apdply vo0 water supoly for the irrigation of rice for
the romaindexr of this season, are unjust and unreasonsbvle; and

IT IS TEEREFORE EEREBY ORDZRED upon the matter oL the

Supplemental Application thet o surcharge of 70¢ per ecre, in




sddition to the existing rates, be paid by all consumers supplied
with weter Zor rice cultivation talis year.

The foregoing Opinion and Order are hereby approved and

ordered filed as tce Opinion and Order oFf the Railroed Commission
of vae State of Celifornia. Tails Qrder shall become effective
immodiatoly;

Datod at San Francisco, Coalifornia, this lszLday of

Avgust, 1924,
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