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Decision I~o. I :!;q, 1 • 

:SEFORE ~:!E RAIL.'qQ,Al) COw.o:SSION 0:9' TEE SUTS OF CALIFORNIA. 

In the Ma.tter of the A:pplics:tion of ) 
S.iCR.A.ME..'rTO G~ COM?.M!, ) 

a corporation, for pe~ission to sell} 
bonda of the par value of ~225.000.00) Application Number 1.034l 
o! its bond issue for ~l,500,OOO.OO ) 

. e.ated. October 1, 1915. J 

Devlin and Devlin, by A. I.:Jiepe:c.brock.· 
for AppJ.ica.nt. 

BY TEE COMMISSION: 

OPINION 

Il:. this application, Sacra::lento Ga.~ Company asks per-

miSsion to 1s~e an~ se~~ at not ~ess than 92 percent. of fa.ce value, 

$225,000.00 of its first mortgage six :gercent. serial bonds for the 

purpose of reimbursing its treasury and. of financing the cost of ad-

ditions, extensions and improvements to its gas plants and systoms. 

Sacraoento Gas Company is engaged. in the business of man-

ufaoturing, producing ana. distributing gas for lighting aIl~ heating 

purposes in the cities of S~cramento and Loe.i. ~e company :reports 

its gross revenues for the year ene.ing December 31. 1922, as $244,944.02; 

for the yee::: ending :December 31., ~923 as $235,495.03; ane. for t~e siX 

months ending June 30, 1924 as ~~20.590.08. Afterpa.:ymg opera t1n.g 

expenses, including taxes and depreciation. it reports gross corporate 

income of Q5l.244.92, ~5,222.92 and $27.462.84·respect1vely. After 

intorest and other fixed charges thero was reported available for 

dividends v26,851.90 for the year ~922; $30.683.60 for the year ~923; 

snd ~~5,730.34 for the first six months of 1924. Accordtng to the 

application, <iiVidonds have been paid on the outstanding stock durmg , 
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the last five years at the rate of six percent. per snn~. 

It appears that the comp!lIlY has an authorized capitaJ. stock 

of $500,000.00 divided into 10,000 shares of the pa~ value of $50.00 

each, e.l~ common, of which there is now outstanding 8582 shares of the 

aggregate par value of $429.100.00. The company's assets and 1ia-

bilities as of June 30, 1924, are reported as follow.:-

ASSETS 
Fixed assets • • • • • . . . . • • 
Cash • • • • • • • • • • • • ,. • 
Accounte recoivable ........ .. 
Investments .. • • • • • • • • • • 
l~teria.ls and sUl'plies • • • • • • 
Unamortized discount on bonds • • • 
Other deferred debits • • • • • 

01,073,962.55 
14,200.13 
22,7Zl.05 
1,.100.00 

10.222.63 
17,242.27 

5,296.93 

Total assets ••••••••••••••••••• ~~.144,755.50 

LIABILITIES 

Capital stock • • • • • • •••• 
Punded debt • • • .. • • • • • • 
Accounts payable • • • .. • • • . 
Accru.a.ls • • • .. • • .. • • • • • 
Reserve for accrued depre~iation 
Other reserves • • • • • • • .. • • 
Cal'1tsl surp1us .......... .. 
Corporate surplus ~p'propriated • 

Total liabilities............. $1,144,755.56 

By Decision Number 2898, dated Nov~ber 13, 1915, as amended, 

the Co~issi~ authorized applicant to exec~te a ~eed of trust to se-

cure the payment of an authorized issue of $1,500,.000.00 of first mort-

gage six percent. bonds da.ted October 1., 1.91.5, and maturing in a:c.nual. 

instsJ.lments of ~5, 000.00 on the ~irst d.sy o~ October in each o~ the 

years 1917 to 1921 inclusive, in annual installments of $10,000.00 on 

the first day of October of each of the ye~~s 192Z to 1924, inclusive. 

in annual insta.ll.!llents of $15.000.00 on the first day' of October of 

each of the years 1925 to 1939 inclusive, and the rema1nder,~,220,000. 

on October l,. 1940. ~e Co::::tm.1ss1on a.t that time also authorized the 
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issue of $400.000.00 of the bond3, whioh amount inoluded all of those 

maturing during 1917 to 1939 inclusive, 8.'"la ~'120.000.00 matli.ring in 

1940. The prese~t application involves the issue of $225,000.00 of 

bonds maturing in 1940. 

Roports filed supplemental to the Commission's General Order 

No. 24 show that th& company sold the $400.000.00 o~ bonds at 92-1/2 

percent. of face value, a price netting it $370,000.00. ~Ae reports 

further show that tho comp~, as pormitted by tho Commisaion. used 

$301.400.00 of the proceeds to refand bonds and notes at that time out-

standing and used the rems.:1n:1ng $68,600.00 1:0 finance in part the cost 

of additions and betterments made subsequent to- August 1, 1915 and prior 

to April 50, 1921. 
Tho compaIlY asks perr.:.ission to use the proceeds to be receiVed. 

from the sale of ~150,OOO.00 of the $225,000.00 of bonds now app~ied 

for, to reimburse its treasury because o~.e~enditures for additions 

and bottorments made between Augu.st 1,. 1915 and MAy 31, 1924 and to use 

the proceeds from the sale of the remaining ~75,OOO.00 of bondS to 

finance tho cost of add.itions and. betterments subsequent to M~' 31,1924. 

The application shows that during the period from August 1.1915 

to May 31, 1924 the com:pa.ny expended. for additions and bettements the 

sum of ~21S.179.63, as shown in so:e detail in Exhibit ":aw • .J)educting 

from this smo~t the ~ of ~oB.600.00 representing proceeds !ran ~e 

salo of the bonds heretofore authorized by the CommiSSion,. there i8 left 

tho sum of ~49.579.6Z against which the Co~sa1an haS not authorized 

the i~e of bonds or stock. \r.a.i1e th.e compa:c.y asks permission to use 

bon~ proceeds to reimburse its treasury. on account of its construction 

expenditures ,rior to !lite::! 31, 1924, en s.nalysis of financial statements 
filed in this and in former proceedings. indicates that a large portion 

of such eAPendit~es was made With moneys represented by the reserve 

for accrued depreciation and other reserves. 



priate~ surplus as of Juno 30. 1924 is reported at $36~691.50. 

Although azking por~tss1on to use the proceeds from the sale 

of ~50.000.00 of bonds to reimburse its treazury for cap'it81 expen-
di tures prior to MIJy 31, 1924. the compaDY reports that aJ.~ but a.bout 

$25,000.00 of such proceeds will be llSed. after :reimbursement, to fi-

nanoe tho coot of additions and betterments subsequent to :ri1X3 31. 1924. 

In this cOlU'loction applioant reports that in the near future it Will 

be called upon to o~end an additional ~127.575.oo of betterments aDd 

1mpro'V',ements, which amount includes ~68.875.00 for Sacra.'D.ento and 

~58.700.00 for Lodi. ~cse expenditures are reported in ~xhibit "OW 

as follows ;-

LODI: -

Increased gas holdor capacity ••••• , ••• $ 14.500.00 
Z'NO large scrubbers .. .. .. • .. • .. .. .... .... 2.000.00 
New ~urifier • • • • .. • • • .. • • • .. • ... 2,000.00 
Large und.erground pipes to red.uce back presS".lre",Z,500.00 
Two conveyors to :b.andle lsop black • • .. •• 1,200.00 
Two meters or gas wells .. .. .. .. • • .. • .. .. .. 500.00 
TvIO record~g ther.mo~eters .. .. .. .. .. • • .. • 150.00 
Ste~ driver compressor • .. • • • • .. • oo.. 1,500.00 
NOi7 meter shop • .. • • • • • • • .. • .. .. ..oo 2,000.00 
New garage • • .. .. • .. • • • • • • • • • .oo 1,500.00 
New c~or~eter .. • .. • • .. • • • • • • .. • 400.00 
Connecting dead ends • .. .. • • • • • .. • • 25,000.00 
~dzcell~eous .. • • .. .. • • • • • • .. • • 2,125.00 
New 250 or 300 H.Pooboiler .. • .. • • • • • 19,5QQ.OQ 

TOTAL • • • •. y68,875.00 

New holder- 100.000 cubic ~eet • • • • • , 
New boiler • • .. • • • • .. • • • • • • • 
Wash box and purifier ....... ' •••• 
Fence around p1e:c.t • • • • • • .. • • • 
Mains and zervices in Barnhart tract and. con-

~ect1:c.g dead ond.s • • • • • • • • .. • • 

••••••••• 

TOTAL Expenditures •••••••• 

$35,000.00 
6,500.00 
3,500.00 

, 1.200.00 

12.500.00 

$58.700.00 

$127,575.00 

In addition to these expenditures the record shows that con-

sid.eration i3 oe1:o.g given to the installation of a high pressure sys-

tem in Saoraoento which, it is est~ted:t ~ cost about $75.000.00. 
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The order herein will authorize the issue of the $225.000. 

of bonds but will provide that the proceeds troe tho sale of C75.000. 

of such bonde may be expended only fo~ such purposes as the Commission 
~ight horeaftor authorize. 

ORDE? 

Sacromonto GtloS Company. ha.ving ap:plied to the Rail:!"Oad 

Commizs1on tor per~seion to izsae and sell $225,000.00 ot its first 

mortgage six percent. bonds. a ~ublic hearing having been held be-

:fore EX.9.':linor Pa:o.khaueor and tho Rtloilroa.d Commission be1:lg ot the 

O~inion that tho money. property or labor to be procured or paid for 

thro~eh such issue sod sale is reasonably re~u1red for the purposes 

spocified herein and that the e%penditures ~or such ~urp08es are not 

in whole or in part roas ons.bly chargeable to operating expenses or 

to income. 

IT IS EE?3:3Y ORDERED that Sacr8l:lonto Gas Coopany be. and. 

it is hereby, authorized. to issue and sellon or before February 28, 

1925. at not less than ninety two percent. oi face value, plus ac-

crued interest. $225,000.00 of its ~irst ~ortgage six percent. bonds. 

The authority herein granted is subject to fUrther cond1-

tions as follo\V$:-

1. Applicant ~~ use the proceeds to be received ~rom . 
tho sale of ~;150,OOO.00 ot the bonds herein 

authorized to reimburse its treasur,y and to 

financo i:l part the cost of the additions. be·t-

terments ~d 1m~roveoents to which reference 

is ma.de in the forego1D.g op1D.ion and Which are 

described in Exhibits "B" and ~C" filed With 

the app1ic~tion. 

2. The proceeds to be received fro~ tho :a1e of the re-

~si~ $75.000.00 of the bonds herein antho~~71 
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ized may bo used only for such ~urpoBes as the 

Comm1ssion will hereafter authorize. 

3. Sacra::lento Gas Company shall keep such :rooord of the issue 

and sale o! the bond3 herein author1zod and o~ the 

disposition ot the proceeds as Will enable it to 

f1le on or befo~o the 25th day of each month a vor-

ified report az required by the Railroad Commis3ion'e 

General Order No. 24, which ordor in so far &3 ap-
plicable. is made a part of this order. 

4. The authority herein granted will become effect~.ve when ap-

plicant has ~a1d the fee prescribed by Section 57 

of the ?ub11c Utilities Act. which tee 1s $225.00. 

D~ED at S8:l FranCiSCO, CtLJifor.c.is., thiS 17 u;: 
August. 1924. 

CO::m1ssioners. 


