Docision No. /Qf,f 8-7

BAFORE TH: RAIIROAD COLLISSION OF Wi SUALl OF CLLIFORNIA

In the metter of tae application of

SANTA SLRBARL TELEPHON. CQEAY, 2

corporation, for an order to in- Lpnlication No. 5039.
crease ite rales.

BY T COLDEXSEI Qs

FIRST SUPDIELENTAL ORTER

Senta Berbare Telephone Compeny has filed o supplemental
applicetion in tae above entitied netter, reguesting that the
Gecicion erd order No. 7542 be amended 2nd changed to pernit apvli-
cant <o invest its deprecistion fwads in its propexiies and Lor such
othor and fuxtacr reliof ac may be meet and prover in tne promises.
Decision No. 7542, deted 2y 5, 1920, sutkorized The company to file
and to put into effect o schedule of telephone ratcs, Sudject asmong
others to the Zollowing cozdition:

"  Applicant shall set aside 1nlo s devrecie~-
tion fwd the sum of 33,000 per axnum in
monthly instellments of §2,750.for the pur-
pose of taking care of sach renewels and replace~
ments & shall be covered BY tne fwd. Appli-
cont cpall #ile with this Commission, within
tairty days of tie date of this order, 1i1tS
cuggestions for rules governild tae functions
and uie 0L the deprecistion funa,hand these
roles snell thereeffer go irto effect &8 &=
nroved or moailfied bBY tro Commicsion.”

Following thiz order certain rvles were ac’.op‘ced. offective

September 28, 1920, wsletive ©0 the use of the depreclation Iund.

The Commiz=sion bas consléered the aetual opecrations o the
Company uwnder the rules now in offect and the memner in which the
uziness of the compeny hes been conaucted, ené is of tze opinion
thast Docicion No. 7542 may be modificd as hereir vrovided; theroforoe

IT IS EXREBY ORDiRD taatl:




(1) Condition Two (2) of the order inm Decision No. 7542, dated
May 5, 1¢20, referred to aoove, i:c horeby vaceted and set anside.
Any moneys row iz the depreciation fund are released and nay bde
uced to nay the cost of extensions and Ddettermonts o its plents
and .facilities or to replace zuck plants and facilities.

(2) Sante 3erbers Tolevhone Company czhall adjust its
reserve for aceruved depreciation t such axn amomnt as moy be de-
termined to bc reasonablo Lor the property asc it oxdicted on
July 1, 1924, bacod upon & five (5) per cent sinking Jund com-
putation, and thereafter shall credit to sald reserve suck
devreciation anmuities ¢ will be detcrmired by this Commizsion
to be reasonadle end, ir addition thereto, interest at tke rate

01 iive (5) ver cent per canum on sald reservos

/A
DATED at San Francisco, Celifornia, this ,27 day of

Q!A_A_/‘ A_.\az y 1924




