Decision No. JHFo6A]

BEFORE TEE RAILROAD COMMISSION OF TEE STATE CF CALIFORNIA.

W. E. Noxman,
Complainant,

Walter J. Lesan,
Complainant,

OIS A

CASE NO. 2030.

Fred L. Fehren,
Complainant,
vS.
San Jose Water Works,

Defendant.
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To Ho Normen, walter J. Lean and
Fred L. Fohrer, in propris persons.
Lied and Lieb, by
R. C. Liebd, for dsfendant.
TWHITTLESEY, Commissioner.
0OPIXIONX.

Ir tbis proceeding the Commission is asked to require
San Jose Water Works to extend its meins from the intersectlion of
Pirst snd Mission Streets s distance of approximately 675 feet and
+to render service to four houses recently constructed by conplainants
on Second Street, in Vendome Park Tract, City of San Jose.

A public hearing in this proceeding was held at San Jose,
et which evidence was introdmced by both compleinants and defenfant,
and the matter is now ready for decisiox.

The evidence shows tkat Sen Jose Water Works hé.s s four-inch
main on First Street from whick an extension caxn be made to run east
on Mission Street and thence north on Second Street, & ‘cbtal disgtance
of approximstely 675 feet. Tnic is ke shortest and least expensive
extension which cexr be mede to render the service desired by complain-

ants who are willing to advance the cost of 275 feet of pipe provided




dofendant will install the remaining 400 feet at its own expense.
The position of deferdant is that this extensionr should be
made of four-inck pipe and that the material used showld be cast irin

on account of unfavorable soil cornditions which cause steel pipe to

deteriorate very repidly. The cost of the complete installation is
estimated at {1152 and the revemue which can be expected from the
gales of water to occupants of the four houses aow constmcted‘ is
compqted. as8 $62.40 per anrum at the compaxy's present rates. It is
claimed that this revexue will not jp.stify the expenditure of the
estimated cost of the extensiorn and that complainants should advance
the entire cost with _provision £or the return to the depositors of
the amownt advaenced at such time as the sales of water from the ex~
tension produce sufficient revenue to make the extension compensatory.

Concideration of the evidence submitted indicates that &
four-inch pipe should be irctalled or Mission Street between First
and Second Streets and thet, while a two-inch pipe on Second Street
from Mission Street may for some time 1:6 cone be of capecity swf-
fPicient to render adequate service, the paving of Sécond Street whick
will be mmdertaken in the nesr future makes it expedient 10 proceed
at this time with the installstion of & permanent type of congtruction
of a size sufficient to care for all future demaris.

It sppeare, therefore, that the extenslion proposed by de-
fendant has been Wisely planned and that the estimated cost thereof
i3 a reasonable one for work of this character.

The Commissior hes found f£rom experience in guch matters
that an extension of pipe lines to-serve now CORSWROIS does not
become compensatory uwatil the revenue received from the sale of water
therefrom, for twelve consecutive monthe, equals twenty-five percent

of the coct of the extension and of the services and meters attached

thereto. Such & rate of return is necessary 10 ¢Over ma.intgm.nce

apd cperation expense, depreciation, & return uwpon the invesiment in




the extension with all appurtenant facllitics, ani also & proper
cnount of tkhe cost of producing the water supply and conveying the
same through the goneral systenm to the point where it enters the
extension.

Toder these conditions it is evident that the cost of the
Pipe lines and other facilitlies necessary to supply the property of
complainante ir this proceeding should be financed by the vayment of
£250 by defendant and thet the remainder of the cost shonld be advanced
by complainsnts to defendant with provision that the amount sO ad=
vanced shall be refunded to complainants at suck time as the exten—
sion becomes compensatory.

Tre following form of oxrder is submitted:

We H. Norman, Walter J. Lean and Fred L. Fehren having made
complaint against San Jose Water Works as entitled avove, a pudblic
hearing naving been held thereoxn, the matter having been submitted,
and the Commission being now fully informed thereon,

IT IS EEREBY QOXZDERED, for the reasons set out in the pre-
ceding opinion, that Sar Jose Water Works, & corporation, be and the
same is hereby auvthorized to maxe written demand upon the complainsnis
herein that they deposit with said San Jose Weter Works a sum of

money equal. to the ostimeted cost, less $250, of a four-inch cast iron

pipe on Mission Street, connecting with the company's present fouwr-inch

pein oz Pirst Street, San Jose, and runxing in an easterly direction
to Second Street, thence in s northerly direction on Second Streot, a
total distance of approximately 675 feet, togethcr with the necessary
services and meters, and upon the deposit by complainents herein of
the smomnt so indicated that San Jose Water Works, & corporation,
vegin the work of instasllation of the pipe line described horein and
shall thereafter proceed ailigently with such work of installation




watil the same is completed including the construction of tho
nececsary service pipes and meters comnecting with the new main and
ruoning to the curb line in front of the fouxr dwelling housss recoally
conctructed by complainantes on the westerly side of Second Stroeot

between Mission and Rosa Streets.

IT IS.HEREBY TURTEER ORDERED that San Jose Water Works, &
corporation, shall refund to the complainante herein the amount of
noney advanced by them for the construction of the pipe line described
borein when the revemue received from sales of water on the sald pipe
line skall equal twenty-five por coent of the totel actual cost theXe-
of including the cost of services and moters comnected thereto.

The effective date of this order is hereby fixed as twenty
(20) days from the date hereof.

The foregoing opinion and order are hereby approved and
ordered filed as the opinion and orxder of the Railroad Commission of
the State of Californis.

Dated at San FPrancisco, Celifornia, this 3'72:: day of

September, 1924.
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