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Declsion No. }LHD- 2

PEFORE TEF RAILROAD COMISSION OF TES STATE OF CALIFORNIL
Ir the Master of the Application of

] 'E-’;
) |-
SELVEDERS WATER CORPCRATION )
for suthority to issue and sell cer-) Application Nwmbdex 10374.
tain of its first mortgege six and )
one half percent. bonds. )

¢ibson, Dunn axd Crutcher, by R. L. North
and K. F. Prince, fcxr Applicant.

Q2ITION

In this application Bolvedere Water Corporction asks P rmi S
sior to issue $250,000.00 of its first mortgage series "3BT bords and
3155,000.00 of its common capi%al stockx for the purpose of paying indebi-
edness, 02 financing the ccst oX scqouiring properties from Janss Really:
omd Financo Company sed of constructing extencions, additions snd bet-
termerts, a2 necreiraftor ses forth.

By Decicion Jumber 12299, dated July 3, 1923 in Applice-
tiox Number 9015, the Commission authorized tke traensfer of the proper-
+5e5 of Belvedere :ater Compeny and of the utility properties of Jeanss
Investment Company o Belvedere liater Corporation, and the execution
of a mortgage or deed of trust and the issue 0% $300,000.00 o bvonds,
3125,000.00 of seven percent. preferred stock snd $220,000.00 of com~ -
mon stock by Belvedere Vater Corporation. The order of the Commise

cion wermitted the company to sell its bords at not less than ninety-

four percent. 02 face value axnd to deliver $225,583.00 of the vroceeds,

!
i
)

~

s




and tho preferred and common 3tock, in payment Lor the properties of

Beolvedore VWater Compary und of Jorss Investment Company, and %o use the

remaining vroceeds from tze sele of its bomds, smounting to $56,467.00,
to fLinance tho cost of additionc and betterments, t appoaxrs that the
properties have been transferred, the mortgage executed and the stock
and bords issued for the purposes indicsated in the order. ]

Applicant's mortgage, as ezécuted %0 Citizens Trust and Save
ings Bank, Trustee, secures the psyment of an suthorized issue of .,
31,000,000.00 of first mortgage bonds, of wrhick $300,000.00 ere desig-
rated Scries "A", $250,000.00 Series "3V, $250,000.00 Series "C" and
$200,000.00 Sories "D". The $300,000.00 of Series "A" bonds issued
pursuant to Decision Number 12299, and thé Scries ™3™ bonds herein ap=-
plied for, arc dated Jaauary 1, 1923, meture Jaxuary 1, 1944, bear In-
terest at six and one half mercent. peor annum, ané arc callabdble at 105
and scerued irterest, if rcdeemed on or defore Januery 1, 1933; at 104
end acerued interest if redeemed thereafter and on or before Januafy 1,
1938; and at 103 and accrued interest if redeemed thereufter.

The company ssks permission %0 sell the $250,000.00 of Sexr-
1eg "BT bonds at not less than ninety-four percent. of face value plus
acerued interest, netting it at least & total selling price of 3235,000;
It intends to use $139,437.85 of the proceeds to finance the estimated
cost of additions and betterments it proposes to make, snd to use
$95,562.15 to vay indebiedress due Jepss Investment Coupany for cash
sdvanced to epplicant andé used for construction purposes. 0f the
$155,000.00 of stock it asks permission to dellver 555,000.00 to Janss
Investment Company in payment for cash sdvances of $54,69L.06 used by

epplicant for conmstruction purposes, and to deliver $100,000.00 ®o

Janss Reelty end Finance Compery in payment for certain water proper-

ties constructed or ipstalled by Jexss Reslty ard Finance Companye.




Belvodere iater Corvoration operates in what is termed the Zast-
3lco Digstrict of Los ingeles, Serving the dictricts known at Boyle Seights
Belvedere, Laguns and Belvedere Gardens. It is reported that the repid
increase in population and industrial development in this and adjacent
territory nas necessitated the construction of extensive additions and
betterments not only by it, but by Janss Realty and Finance Company. The
properties installed by Janss Realty and finance Compony have been used
and opecrated by applicant and have become an irntegral part of appli-
cant's systenm. It is now thought that the acquisition of threse proper-
ties by Bolvedere vater Corporation, spplicant herein, will materially
benefit the district and will aid in its development and will result in
some economies in operation.

The record indicates that the cost of the systems installed
by Janss Realty end Finance Company was $222,406.00. Applicant kas

pald $44,453.10, leaving a balance due of $177,952.90. In full payment

407 TG Dalance Jangd Really and Tinance Commeny has ssveed to accept

$100,000.00 of common ztock of applicant amd To transfer the propertilies

free and clear of indebtedness. With tke acquisition of the properties
0Z Jenss Realty end Finance Compeny, eoplicant's omerations will de ex-~
tended to the districts lkmown &3 City lerrace, Belvedere Gardens Square,
Bandini Units, Culver irsct, Winter RPark axd Masonic Tracte.

Applicent reports that cubcequent to Jenuery 1, 1923 and prior
to June 1, 1924, there haS been expended for additions vo and betterments
0f, its cystem, the sum of $196,823.29, and that during the same period
there was retired from the Lixed capital accoumnt the s;m of $9,975.20,
leaving net additions and detiterments of $188,848,09. Deducting from
this amount the sum of $56,467.00 obtained from tre Honds soid pursuant
To Vecicion liumber 12299, there ic left the sum of $132,381.09. To
this amount there 1s aaded Y21,568.20 for materials and supplies and
$36,4l7.é7 for construction work ir vrogress, making a total of
QlQO,séé.Qé, as of Jure 11,1924, against which no securities have been

issuned.




In addition to those oxnonditurez, applicaxnt reports that 4Lt
18 necoeszsary wad desiradle to expord S139,437.85 for additlopal Lacili-
ties in order %o properly take care of the demand for service. Adding
the $139,437.85 and the $190,266.96 to the {222,406.00 which recpresents
the cost of the properties To bYe scquired Lrom Junss Realty amd Firance
Company, gives a total of 3552,210.81 reprezenting the cost of proper-
ties to be acouired by spplicant tarough the issue of the $405,000.00
of securities, consisting of J155,000.00 of stock and $250,000.00 of
bonds.

As of June 30, 1924 epplicant reports a credit dalance in its
reserve for acerued depreciation of £11,839.83. In Zxhidit "BT, which
ic a revort prepared by Crester EZ. Loveland, consuliing engineexr, it
is estimated that the depreciation annuity, computed for all deprecia-
blo propertics of epplicant and for those to be scquired by it, is
$12,216.37, and thst the crodit balance In the reserve for accrued de-
preciation should be $é5,383.44, had proper smounts been set ;sido;
This cum, it sppears, ic determirned dy epplying the depreciatioz arzmuity
over the period of years equal %o the sctual age of eack structure and

2dding thereto interest compounded on these sums st the rate of six

percent. per snxum. Applicant will issue a lesSer smownut of stock for

the properties which 4t will ocquire from Jarss Realty ané Tinance Com~
pany than tac reportod cost of such properties. Tne difference be-
tween the coct of such properties and tke smount of stock issued, =p—
plicant intends to credit to iis reserve for accrueld depreciation,
bringing such resexve up to at ieast $65,683.44. There iz o objec~
tion to this procedure, bul under no circunstances nmay any of the ex~

cess cozt be credited to unappropriated surplus.

QRDER
Belvedere Wnter Corporation having applied to the Railrosad
Commission for permission to issue $850,000.00 of bonds and $L55,000.00

of commozn stock, & public hearing havirg been heold before Examiner
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Par¥hauser snd the Railroad Commission being of the opinion that the
money, nroperty or labor to be procured or paid for by suck issue is
reasonably required for the purposes specified hereln and that the ex-
penditures for such purposes are not in whole or in part reasonabdbly

chargeable to operating exponse or to income,

IT IS EERE3Y QRDZRED that Belvedere VWater Corporation bde,
and it is hereby, suthorized to issue ard sell, on or before Decem=
ber 31, 1924, at rot less than ninety-four pvercent. of face value
pluc acerued interest, $250,000.00 of its Sexries "B" £irst mortgege
cix and one helf percent. bonds and to use spproximately $139,437.85
of the proceeds 10 Ifinsnce the cost 0Z the proposed sdditions and bet-
terments described in Uxhibit "B" and referred to in the foregoing
opinion, end $95,562.15 of the proceeds 0 pay in part indebtedness
due Janss Investment Coxmpsny.

IT IS EERERY FURTEER OXDEZED that Belvedere Water Corpora-

tioz be, and it is hereby, authorized to issue on or before December

Z1, 1924, $155,000.00 of its common cepital stock and to deliver
»

$100,000.00 of such stock in payment of the properties of Jenss Resalty
ané Finance Compeny, t0 which refererce ic made in the foregoing opin-
fom, =ua to deliver $55,000.,00 of such stock in part payment of indebht-

edness due Janss Investnent Companye.

Tne suthority herein granted is subject to further condi-
tions as follows:-

1. Anplicent may credit its reserve for accrued deprecia-
tion with the difference between the cost of the
vroperties which it intends to acquire from
Jan3s Roalty and Finance Company end the stock

issued in vayment therefor.




2. Applicant shall keop 3uch rec&rd of the issue and sale
of the stock axd Yonds herein suthorized and of
the disposition of the proceeds as will enable
15 t0 £ile on or before the 25th day of each
month & verified report, as required by the Rall-
road Commission's General Qrder No. 24, which
order in so far s appliceble, ic made a part of
thic oxder.

3. fTre authority hereir granted to issue stock will beconme

f£fective upon the date nereof, but the authority
t0 issue bonds will dbecome effective only when
spplicent has paid the fee prescribed by Section
57 of the 2ublic Utilities Act, which Zve is
$250.00,

UATED at Sen Francisco, Californie, tais 5722; day of
Septemper, 1924,
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