Decision No. /& 03 % .

- BEPORE TFE RAILROAD COMDLISSION OF UEE STATE OF CALIFOZNIL

In the ilatter of the Application of

)
CONSOLIDATED FURNITURE MOVING CORR0-)
RAUTON, a corporation, for an order }
authorizing tne izsuance of forty- )  Applicatior Number 10428
f£ive thousand (%545,000.00) dollars )

)

0% its ocapital stock.

Zaryy A. Incell & Jemes A. Idller,
Zarry A. Zncell, for Applicant.

3Y JEE COMMISSION:

21T IQON

In this spriicatior Consolidated Furniture Moving Cor-
voration asks permission to issue at ceventy-fiwe cents a chare,
20,000 shares of its capital stock of the par value of 31.00 each,
snd to deliver such stock to its incorporators in reimburcement oI
moneys expended fox the use and bemefit of spplicant, The corpora-
tion further asks permissior to iscue and sell at ceventy-Iive cents
a share, 25,000 charez Zor the purpose o finanéing the ¢ost of ad-
ditional equipnment.

consolidated Furniture Moving Corporation was organ-
{zed on or about Dccember 11, 1923. The Articles of Incorporation
0f the compary provide for an authorized cspitel stock of $50,000.00,
consisting of 50,000 chares of the par velae of {1.00 each, all com-
oz,

In Decision Iumber 13775, dated July 3, 1924, the Com~

mission declared that public convenience and necessity regrire the

oneration by Consolidated Furniture lloving Corporation of an automo~
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tive truck line ac & common carrier of household goods, furniture,
nicrnos and other persornsl effects, including trunks and baggage Over
the following routes:-

Betweern Sen Prancisco, Qakland and Sacramento and inter-
mediate points, via vallejo.

Between San Fremcisco, Cakland and Sacramento and Iinter-
mediate voints vie Tracy, Stocktor and Lodi.

Betweern Sen Francicsco and Sarts Rosas and intermediate
points via Sausalito, San Rafael and Fetalumd.

Between San Frencisco and Sen Jose and intermediste »olnts
via San lieteo and 2zlo Alto.

ine authority granted to operate over tihese routes includes
the rigat to transport the commodities suthorized to be carried for
compencation t0 points laterally over ecach and all ol tkhe routes men-
tioned for & dictance not %o exceed 25 miles on either cide of the main
highway traversed.

fhe order of the Cozmission provided, however, that the

right t0 operate would not become effective until such time a8 the cec-
retary o the corporation had filed = verified statement witk the Conm~
miscior to the offect traet the sum &f $320,000.00 had been paid into
she tressury oFf the corporation, or that tke coiporation had cecured
in 4ts ovn name eouipment to the velue of $20,000.00. On August 6,
1924 there was filed with the Commission an affidavit showing thaet z1l1
Schumacher, Jemes Coughlaxm, Herxy Gorman and Gus Temps, four of sppli-
cant’s incorporators, had eackh subseribed Lor $5,000.00 of stock end
trhat they had in thelr possession signed subsceriptiors for additional
stock in the amouwat of 7,500.00. The affidavit further chows that
the corvoration hsc placed with usck Interratiopal Truck Corporation

an order for six enclosed Stéel, fire proof vens, costing approximate-

17 $6,000.00 cach, or & to4el 0F $36,000.00, and that other ccuinmmernt,

consisting of pads, cuilts, dollies, sliding bosrds andé plano hoaxrds
will cost gpproximately $2,000.00, meking 2 total investment of $38,000.
i
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oz August 30, 1924, the Commiscior made ite supplementel order, Decis=~
ion Number 13997, declaring thet the certificates heretofore granted
by Decicion Tumber 13775 were made cffective.

Applicant now coske permission to issue at seventy-Lfive vercent,
oL par value, :520,000.00 of 4ts stoek to reimburse its incorporatore
for additionel amounts sggregating epproximately %15,000.00 caid to
neve beer expended by them. I i3 reported In the opplicatior, and at
the nearing that +the incorporators, prior Yo odlaining peraission to
operate, ozpended approxinstely $4,000.00 in investigating traffic
conditions; approximately 51500.00 for the purpese ol orgsrizing the
corporstion, and Zor sittorneys' axd statulory fee3; anproximately
53500.00 iz presenting spplicstions to the Commission and for employing
counsel; spproximstely $2,000.00 for sexvices and expenses in the oper-
ation of the compmy's dusiness, snd $3500.00 sz & partial payzent on
two llack truckS.

The company asks permission to sell the remaining 525, 000.00

t0 woy in rart the expenditures of $38,000,00 for the purchese

six trucks and other equinment horeincbove referred o
Altnough applicant acks permission to sell its stock at seven~-
sy=five percent. of par value, it it of record that at least =z poxtion
of the $27 500.00 of stock for whica it i reported that subscripiions
nave been received, wad subscribed for at par. Later it wa3 COn~
cluded to offer the stock for sale at seventy-five cenis per share(par
velue ore Gollar) sud reduce the price to those wxo had subscribed for
st vor, to ceventy-five. Thc reduction was made on the theory tzat
would be easier to gell the stock if the purcheser were told that
> need to pay bﬁt ceverty~Lfive and recelve dividends on par. It is
recoxd thst applicent’s officers will cnloavor %o cell the stock to
their associates and persons intorested iz the surviture moving bdusi-
ness snd thety little, if ary, expease will be incurred ix such sales.

The “ogtimory shows thst those iz charge of the business believe th

eernings of the corporation w111 oneble it %o psy dividends at the
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rato of eight or texn percenil, per annu.

e do not believe that the record in this cese jusitillies the
Commission to meke sn order authorizing the sale of the gtock at .
seventy-five. The Cormaission will authorize the issue o $4%f0%5?7£
which must be So0ld by the company for not less than par and the pro-

coeds used For the purposes indicated in the Lollowing order:-

ORDER

Consolidated Furpiture Moving Corporation having spplied o
+he Reilroed Commiscion for pexmission to issuc $45,000.00 of stock,
o public hearing having veen held vefore Examiner Fankhauser snd the
Railrosd Cormission being of the opinion that the gspylication sahould

be granted only as hereln provided, and that the moxey, property or

labor to be nrocured or vaid Zor by such igeue of stock is reasonsbly

reguired by spplicant:

17 TS TERERY ORDERED that Consolideted Furniture lloving Corpo-
ration be, axd it is herebdy, suthorized %o issue, at par, $15,000.00
of its common capital stock 0 its incorporators ix peymert and in
woimburcement 0F moneys expended for itS use and borefit, as outlined
in tee opinion preceding this order.

I7 IS ENREDY PURTEER ORDERED thav Concollidated Furriture love
inrg Corporation be, and it i hereby, suthorized to issue end sell
for cash at not less vhen par, 330,000,000 o itc common capital stock
and to use the proceeds to finsnce in nart the cost of the trucks and

other equipment to which refcrence ;s made in the Zoregoing opinion.

mhe suthority herein granted it subjeet T the following

conditions:=

1. Applicent zhall kcep sueh vrecord of the issue, sale and
delivery o% the stock herein auttorized and of the
dicposition of the proceeds as will enseble it o

£ile, on or before the 25th day ol each month &




verified weport, ac required by the Railroad Com=
mizsion's Genoral Order Fo. 24, waich order In 30

far sz applicadle, is made & part of this oxder.

2. The suthority nereir greanted will become effective upon the
aate hereof, dbut under such sutzority no stock may

be issued subsequent to February 28, 1925.

DATED at Sen Francisco, California, this [ s R day of

Septemver, 1924,




