Docision No. _| YT | %U@HMA&

DEFORS THE RAILROAD COMISSION OF TEZ STATE OF CALITORNILA.

In tze liatter of the Applicetion of the
IENTONE WATER COMRANY

for authority to inerease the rates for

water supplied to the wnincorporated

village of llentone erd contignous terri-

Application No. 10334.

1 E. Finch for spplicent.

BY TEE COMMISSION:

02IIION

Mentone Water Compeny, & corporation, ascke authoriity

4o inerease its rates for demestic water service supplied to cor-
cumers in the vieinity of lleatone, San Bernardinoe County.

The application slleges in effect that the preseat schedule
of rates does not yleld sufficient revomue to meet msintenance and
operating expences, deprecistion annuity, «nd & falr return upon
the lavestmont.

A public tearing ir *this meiter was held velore Zxzaminer
williems at Redlanmds. 4ll of applicent's consumers were Auwly
rotifed and given an opportumaity to appear cpd be hearxd.

Raference ic mede to Commission’s Decision Fo. 5016 Zor the
l}istory of tne company and a descriptilon of the sycstem. Applicant
now serves about 86 corsumers, of whom 76 are metered. The present
rates chorged for water dolivered &re &g followe:

Tlat rate for eack connection Per mORE . . o o +$1.00

Yetered rate for the first 800 cmbic feet

or less per mONtE ¢ o 4 4 o e 4 s e e e s e o 1.00
Por waiter used in cxmcess of 800 cubic feet per
nonth, per 10C cublc £eet . .« o« o ¢ ¢ o 4 o v . 0.075




M. I. Reed, one ¢f tke Commission™s assistarnt cugineers,
submitted a report covering the results of & field investigetion of
the system and g study of the utility’s recor&e. This report chows
an ostimeted originel cost of the system, not including water rights,
of $14,737.0on June 1, 1924, 4 deprecistion smamity, computed by tho
sinking fund method, was fownd to be $248. The ectimated future
rovonuo at the preseat rates is $1,600 and operating expenses are
estimatod as J1,200 por annum.

Mhis compsory is overating jointly witkh the lMentome Groves
Compeny, which cupplies irrigation water under private contract to
the recidents of Mentone, while applicent suppliec the domestic waler.
Ia some coces the pipe lines sre msed by both companies but ownership
in these jointly-used fecilitios rests in the llentone Groves Company.
The expenses, &S shown by applicent in i%s annvel reports to the Com-
mission are co closely interwoven with those of the Lentone Groves
Company that it is difficult to determine the actusl operating expence.
Avplicant statec that the consumofs of this cystem cannot reasonedly
be expected to pay & rate which will provide & Zair return uwpon the

investment, and that such o rate ic not desired at this time. Appli-

cent suggested that the rate of $1.50 per montk for 1500 cublc feet

and 5 sants for esch additional 100 cubic feet would return to the
company csufficient revenue to pay oPerating expenses and depreciation.

mhis vate is less than the ckarges now in effect, provided consumers

nse more than 150C cubic feet per month, axd 1s not mareasonable for

tho service rondered.

Montone Tater Company, & corporation, having spplied to
the Reilroad Commission for anxhority.to increase the rates Zor water
supplied to comsumers in the vicinity of lentome, San Bernmardino county,
& public hesaring heving beex held thereon, the mettor having been sube

mitted, and the Commission being now fully adviced in the matter,




IT IS EEREBY FOUND AS & FACT thet the rates now charged
by Montone Water Company, & corporatioz, sre unjust and wreasonable
in so far as they &iffer from the rates hoercin estoblished and that
tho ratos herein ectabliched are Just and reasonadlo rales TO vo
crarged for the service rendered to consumers.

Bocing the order upon the Loregoing fiandings of fact and uwpon
the statemonts of fact set forth in the preceding opinion,

IT IS EERERY ORDERED that Xentcme Water Company, & cCOrpora-
tion, be znd it is hercby divected to file with this Commission ox or
before September 30, 1924, tre following scredule of rates to ve

chargéd Tor all water delivered to consumers subsequent to taat date:

FLAT RATE.
Yonthly flat rate for Gomestic service . . - o . $l.75

YOTER RATES.

Monthly ckarge for 1500 cuwbic feet or less. . . 1.50
Tor ecch additional 100 cubic Zfeet, per month . -05

The offective dete of this order is hereby fixed as
October 1, 1924.
Dated at San Froncisceo, California, tkis lZ {8 day of

September, 1924.
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