Decision Xo. /Lﬁﬂ éj,

BEFOXE TEE RAILROAD COLZISSION OF TEE SRTAT

In tze Mettor of the Application
0f the Sycamore Canyon Tater
Coxzpany, for an oxrder suthorizing
it to dizcontinue 1ts service s
e public utility.

Application No. 1C288

et el o F P A S S

Tellbormn, Wellbora & Vellborm, DY
Olin Wellborm III Lor Applicant.
Owen C. Zmery for Consumers.
3Y TEEZ COMMISSION:
OPIITIOMN

In the ebove entitled appiication the Sycamore Canyon Water
Compsny of Sen Rafeel,a corporation, which owne snd operates o
public wtility supplyireg water for domestic vrrposes o & small
territory lying elong Sycamore Canyon Road, adjacent to the limits
of the City of Glemdale, Loc Angeles County, asks permission to dis~
continue service as a public uwtility.

4 pudblic hearing in this matter was held in Los ingeles
bofore Sxominer Williame after ail interested perties were duly
notified and given an opportunity to be present and be heaxd.

mhe articles of incorporation chow thet this CODpEny Wes
ircorporated on Febrvery 11, 1887, Ifor tae followirg purpoces: 10

ecgruire lands, watexr end watex rights; to develop, pipe and store

wator; o sell land end water rights end to aistridute water mong

the stockhrolders of the company.

In cubsequent yesrs weter service was extepnded to0 other
taan stockholders, the compary incurred a public wtility obligation

and beceme subject to the jurisdiciion of %+ne Railrosd Commission.




The tectimony indicstes that the available water supply
developed by the company's tupnels has gradrvally decreesed anxd in
congequence it kas been recessary Zor the utility to purckese water
from tke City of Glendale, whick 2aos now extended its municipal
gysten to supply water to &ll residents within the ¢ity limits, thus
leaving spproximately twenty-three concumers recelving water service
from this utility.

The records show that thiswater cystem ras beea operalted

continuously &t a loss; tkat the system is in a dilapidated condition

ard reguires tze expexditure of an ezxcescive amocunt of money for main-
tenance and ¢peration. The cost oFf water purchased from the City of
Glendale amounts to epproximetely $100.00 per month, while tke revenue
from twenty-three conswmers will yieid (23.00 per macth at the rates
at present in effect.

Applicant contends that it camnol procure the noney necessary
for the replacement o2 its distribution pipe systex end has offered to
turn the entire plent over 1o i+s consumers, free of ckarge, or to
anyone desirirg to ascume itse obligétions.

The City of Glendale is now supplying water to this wtility
for distridbution emong its consummers, snrd would wmdoubtedly take over
and contimme the csupply wndexr proper agreezent, such a8 the ¢ity re-
quires of other territory coming wder its water cystem.

It is appereat thet any rate whkich wourld retura to The owners
of the plant even the bare cost of operation and malrtenance wonld be
on uodue burden wpon the consumer snd would 8is0 be more than the
service is woxrth.

Evidence was submitted by cozsumers, who contend that water
can be developed from tke utility twanels and a ceved-in well, in
sufficient quantities to cupply the noede of the consumers ot tkhe
present time, dut tae avidence submitted is not ot all conclusive that
suck an amowvnt of weter can be developed.

A careful consideration of tkhe evidence stbmitted leads to

the copmelusion that the continmed operation oI tais wtility cen result
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only in additioral losses and thet suthority to discontinue service

ghould be granted alfter concumers have been given & reasonable veriod

of timo in whkick to cecure enotkoer source of supply.

Application baving been made to this Coumission as entitled
above, & public nearing having been held trereon, the motter having
been submitted, and the Commission being now fully informed thereon,

IT IS HEXEBY QRDERED, for the reesons S0t out in the pre-
cedling opinion, that on November 1, 1924, Sycamore Canyon Weter Company
of San Raefzel, & corporation, be, z2nd trhe same 1is hereby relieved of
such public utility obligatior &8s nay heve reretofore exiscted regerd=

ing service of water to conswmers in Sycswore Canyon snd vielmity,

provided that:
1. Tithir ten days of the date of tzis order eack and

every conswmer be notified in writing ¢f suekh in-
tention to discontinue service, ond a certified state-
ment that consmmers have been given such notification
be furniched this Commission within fifteen days of ke
date of this order.
The eZfective date of thic orxder ic nereby Lixed ae
November 1, 1924.
Dated at San Frencisco, Californie, this [ Q-ZC\ day
of September, 1924.

Commissioners




