
Deci 31 on No.. .--.!--",l.(_O~/~'f+----:. 

BEFORE TEE R;..ILROlJ) CO~SSION OF TEE STATE OF C.u.LI:'~O?.1~IA. 

In the Ua.ttor of the .4:p:pliC£:.tion of 
SOUTH PARK ~ATER cmO'"AlrY 

for an oraer authorizing 1ncre~3e ~ 
ntes 9 abando.mnent of ::'rr1ge.ti.ng' 
service zChedulo aud for 1ss~ce 
of stock. 
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'~plication No. 10219. 

J~c~ L. Patten. ~or ~pplic~t. 

ZAo!:UJ.s J. Cla.rk,. fo·r South Lo~ b.llgcles Improvement 
As:ooiation. 

BY THE CO~SSION': 

o PIN ION. --.------
In this app11ca.tiOJl the South Park Water Company,. a cor-

poration, asks that the ~ilroed Co~ssion autho=iz& it to increase 

the rates oh~ged for water delivered to co~s~ers. to a.b~don serv-

ioe of w&ter, for irrigetion p~osos, and to issuo to South park 

Land. Co:o.:pany 970 sha.res of its cOt:I:lon oapital stock,. of a :par valuo 

of ~lOO oach, in paytlont for the public utility water system s'1Zpply-

ing cons~ers locatea o~ ~racte No. Z287 , No. 3598,. No. 3754, No. 4449. 

No. 4897, and No. 5745,. all in Los Angeles County. 

A public heering ~ this matter wes held before 3Xnminor 

Williams at Los ;~eles,. after due notico t~ereof haa oeen given so 

that all interested parties :igAt be present ana be h~a:d. 

Tho testUnony s~ows that this uater syste~ was orig~l~ 

installed about 1918 by sout~ ~ark ~QrA Cocpany, a corporation. to 

supply water for irrigation purposes to So la.rge trl:Lct of~. ~oI'tions 

of the original tra.ct were sold. without a:D.y obligatiOn. to suppl:r water, 

a.nd the remai::lder, consisting of the presont ares. se%'Ved.~ vms sub-

d.1v1d.ea into lots which were sold to the public and water for d~est1e 
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service \~s f~i$hed to reside~ts thereon. At the prozo~t t1me 
irrigation service is given to only one parcel of three acres vl.h1dh 

will tmdoubtedly be zubd:ivided mto residence lots in the near future. 

South Park water Company, a corporation, ~res organized by 

South ~ark Lan~ Company for the p~ose of t~1ng over and. operating 

the water systeQ ~d to separate the utility from the laDd business. 

The water COItl'ru:ty was incorporated. August 22, 19189 and a.:lended 

artioles of incorporation were approved. April 25, 1923. 

On uay 1, 1923. South Park ~~ter Com~cny filed Application 

No. 8978 for a certificate of public convenience and necessity. whiCh 

wa.s granted. by Decisio~ No. 122.80, da.ted. J'tmC 27, 1923, and. the follow-

ing sChedule of rates was established: 

Monthl.y lli.nimtlL1 Char~es: 

S/8 inch meter • · . . 
1 inch me ter • • ••• · . . 

Mo~thly Meter PAtes: 

. . . ., .. . . 
• • .. . .. . - • • . . .~o.so • 1.00 

o to 3000 cubic feet, per 100 c~bic ieet • • • • • O.O~ 
All in excess of 3000 cubic feet, per 100 cu.ft. • 0.05 

IP.RI GATI 01~ USE RATE • 

Per 100 cubic feet • • • · . . . . . • . • .. . . • 0.03 

Additional meter service enarge for 

1 inch Qeter or s=allcr • • • • • • • • • • • • 0.25 
Meters larger t~ 1 inch • • • • • • • • • • • 0.50 

In this application the utility asks authority to establiSh 
the following rate schedule: 

$1.50 per month for 700 cubic feet or less. 

0.15 per 100 cubic feet for 700 to SOOO cubic feet. 

0.12 pcr 100 cubic feet for ovor 3000 cubic feet. 

The water syste~ consists of a 16 inCh ~~ll~ 500 feet deep, 

in which is inste.llod. 0. 12 inch, 4 sta.ge, Layne-Eo';ller p'tlmJ? driven by 

a. 40 horse ~ower electric motor. VIa.tor is delivered from. the well 

into a. 50000 gallon c~pacity steel stor~ge tank on a. 50 foot tower. 
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~~e distribution sy~t~ consiste of approx~tely 106~000 feet of 
rivote~ steel end screw pipe ~~ing in diameter fran 2 to 10 inches. 

At tho t~c of the ho~=ing in this p=oceed~ on J-~y 28, 1924, there 

were 1058 con~ers suppliei with v~ter through ~ctered services. 

The or~inel cost of the system as sho~~ by applicant was 

$97,126, ana the evide~ce submitted Shows conclusively that operat~ 

expenses of the utility hsve greatly exceeded the revenues received 

from the s~le of ~~ter. 

At the hocring E. A. Noble~ one of the Commission's hydraulic 

engineers, submitted a re~ort in whiCh was shown an estimato of reason-

able original cost of the property amounting to $101,074, together with 

a depreciation annuity of $2~Z12. MA~tenanee aDd oper~tion expense 

for the ~ediate future wns estiQate~ at $8,130. Revenues for the 

year 1922 were *773, for 1923 were $3,278, and for the first five 

months of 1924 were ~2,Z98. 

The foregoing statement of revenues iDdicates a continuous 

and very material gro';lth u the b~iness of the utilit:r but it is 

evident that th.e ordiJ:le.ry increc.se of the business at the present 

rates will not ~roduce the ~evenucs necessary to cover reasonable 

m&intenance and operation expenze~ depreciation annuity, aDd what 

tuldor the cirC'Cl:ste.ncos is a fair return u:pon the invest::lent in the 

:property. The :present rates are low as co~pared with the charges 

made for service by ether utili~ies operating under s~1sr conditions. 

The evidence a.l~o ind.i~tes thet the aree sorved. is noT. reaso:c.ably 

well developed and. t~t the syste: is not overbUilt. 
Z'.a.e ~erritory supplied b:r the utility has developed 1Jlto a. 

district whore tho use of water is entirely of a domestic enaracter 

snd. it i~l appe.rent that such i:::'igatio::l service a.s is :lOV: fu..'""D.ished 

me.j!: be d1soontinuoe. without a.:n:y materia). 1n.con'Venie:a.ce or o.amo.ge to 

the one re~aining cODS~er, :pro~ided a reasonable time be allowed in 

which to enable th!:.t cons'tlI:ler to :::w.ke other a....-r:;.nge::::lent~ for wat~r 

se:'Vice. 
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Cocplair.t ;"las :l~e at the he:a.ri.ng by soce of the con~ers 

t~at the ~ervice ren~ered by t~e ~tility has been iDadeq~te ~t t1Qos. 

Tho ovidonce shows. Aowover. thAt whi~e oomo ~to=rupt~on o~ 30rv~C~ 

has resulted In 1924 !rom the electric power shortage now ~re~alent 
in tho soutilorn pa.::t or the sto.te, o!l.ly one tempora...-y d1scont1nue.nce 

eq,'Cipment. It m;.s also ShOWll tbe.t p:re.cticelly all o~ the i:osd.ecrcste 
service compla.1nod. ot ha.d. occu::red. in previous yec.rs and. thct the 

s~plic~t hAd recontly =a~o ~rr~eeQont~ v~th another utility 1n tho 

vic1l:l.i ty whereby ~ in ce.scs of cI:lerge!lcy, 7l& ter ca.n 'be 't'a.mee. .from 

oi thor ot the systeI:lc illto tho other U!lt1l such tiI:le as c.ny tem:pora.:ry 

shortage can bo remedied. 

Ap:p~icD.nt' s Articles o! Izlcorpo:ra.tion~ So copy of v:hich 118.2 

filed. in Ap~lic~tion 1~ber 8978, iodi~te that it ~~s org~zed With 

an s;;:.thorizcd capital stock of $50,,000, d.ivided. into 500 shares of the 

J?ru:" value of ~:lOO eo.oh~ all shares 'being CO::JlllO:l. In the pre~oIlt 

~pplication it is recited t~t proceedingS ~ve bee~ in~tituted to 

i:lcrea.se t:c.o s:llthorizecl cc.;:?i ta.l stock to 0150"OOO·~ to conSist e!lt1:'ely 

of common stoc~ divid.ed ~to 1500 f~ares of tho par velue of ~lOO eAeA. 

Reretoiore only threo sheres of stock of the ~ggreg~te ~ar value of 

~300 have cee!l is~ued. It appears to us that t~~ 097,000 of stock 

he:-e1:l a.p:!?lied. fo:- is a reasonable c::.Oilllt of stock to bo o.uthorized. 

an~ the orde:- herein will so provide. 

o ? D E R. - ~ - --
ti~ for authority to increase the ra.tes charged for ~reter d.elivered 

to CO!lS'C!I:l.o:C's. to o.'bc.ne..on t:c.o service of ros.ter for i::rigation purposes, 

a!ld to issue to South Park Land Company 970 Shares of its C~Oll 

eap1ta.l stock of a. par v~uo of ~lOO per share in pc.~ent for tho 
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?ublic utility vmter systec s~pply1:g consucere located o~ ~sct$ 

No .. 3287. 1ro. 3598. No. 3754. No. 4449. No. 4897, a.m No. 5745, Los 

A!lgeles COt1:lty. c p?-olic ::'eari::.g lw.vi:l.g ·ooen hele. tl'!ereon. the IlW. tter 

hcvi:::lg been submitted, ~ tho Coc:ission being now ~ly ~ormed 

thereon, 

It is hereby Found as s ~aet that t::'e rates :::lOW cAargee. by 

South ?ark water COQP~. a corporatio~. !or water deliverea to COJ:l-

2~ers located upon the aoo~e described tracts of l~d in Los Angeles 

COtUlt:r, are 'Wlj1.l.Zt arlO. 'tUll"easo::.able in so far as they dj£fer ~roQ the 

rates herein establisheQ, and tbat the rates here~ established are 

juzt and reasonable rates ~or such service, and 

It Is Rereby ~ther Pound as a Fact that public convenie~ce 

~d necessity do not require that South Park TIater Com~any. a corpora-

ti~. continue the furnishing of water for irrig~tion ~urposes after 

December 31. 192~. 

Ba2~ the o=dor upon the !orego1D.g f1.n.d.i:lss of fact a:d upon 

the statccents of fact co~tained in the preceding op~on, 

IT IS :EE?3BY O?:lE?SD t:i::.at So"C.th ::?ark 7latel' COrtpany, a 

co::'poration, be am it is hereby a:o.thorized to file with this Com-

mission. O~ or beior& September 30_ 1924, the foll~~ng ~chedul~ of 

rates to be charged for all water delive::,Gd s~bsequent to Sopt~ber 30 t 

1924, to cons~ers located upon the tracts of land previously aescr1bed 

For 5/S inch motor .. .. 1 .. .. .. .. .. • • • .. .. .. !;1.25 
For 3/4 l.:lch meter .. .. .. .. .. .. .. .. • . .. • .. .. 2.00 
For 1 1:lch meter . .. .. .. .. .. • .. .. .. • .. 3.00 
For 1" inch meter 5.00 ~ .. . .. .. .. .. .. .. .. .. .. • .. .. 
For ., inch meter .. .. .. .. .. .. .. .. .. .. · .. .. 9.00 ... .. 
For Z inch. ::c.eter .. .. .. .. . .. . . • .. .. · .. .. 16.00 
For 4 inch metor .. .. • .. . .. .. . .. .. .. .. .. .. 25.00 

Ea~ of the foregoing n~1n~uc monthly chargesn 
Will entitlo the co~~er to the ~usntity of wcter 
which that min.~ummo~thly chergo will purchase ~t the 
following nmonthly meter ratesn• 
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MON~Y !.:3TZR ?A.TES ]'OR DO?'!ES~IC SERVICE. 

Praa 0 to 1000 cubic feet~ ~er 100 cubic feet •• 00.2S 
Fr~ 1000 to 3000 cubic feet, ~cr 100 c~ ft. •• 0.l5 
OVer 3000 cubic f~et, ~er 100 ~b1c feet •• •• 0.l2 

MOi~~E:GY l:STER RAZSS FO? IP.?!GATIOl{ SERVICE. 

(To be effective ~ti1 Deco~bor 31, 1924.) 

Prom 0 to 1000 cubic feet, ~ar 100 cubic feet •• ~0.25 
Fr~ 1000 to 2000 cubic feot. per 100 cu. ft. •• 0.20 
OVor 2000 cubic feot, por 100 cubic feot. • • •• 0.05 

a corporation, be u~a tho s~o is horeby directed to notify in WTit1ng, 

within twenty (20) d.ays from the date of t4is order, aJ::Y cO::JZ'tlmers now 

su~~lied at irrigation rate3 of its ~t~ntian to d.iscontinue service 

of water for irrigation p~oscs on Decembor 31. 1924, and to fu:nish 

this CommiSsion,. ',';ithin thirty (30) days from the date of this order~ 

with a certified statement tr~t suCh notice of discont~~nce hss 

been given as directed here~. 

IT IS EE?EEY FU?THE? 03DE?ED that South Park water Com~~ 

bo, and it is hereby ~uthorized to issue $97~000 par value of its 

cammon capital stock in paym~nt for the ~roperties of South P~rk Lana 
Com~D.lly to whicJ:. reference is made in the forego1:lg opi:::lion. 

The authority horein gI'o.:o.ted. i~ sub ject to the follo\,:1Ilg 

oond.i t1ons: 
1. South Park water Com~any s~all file with the Cammiss1~ 

within sixty days iroQ the date ~ereoi a certified cop~ 

of its Articles of !nco~oration, ~ended as indicated 

1:1 the foregoing opinion. 

z. Ap~lioant shall koo~ suoh roeo:d o£ tho icsuo and delivery 

of the stoct herein euthcIize~ as will enable it to 
~ile on or be~ore the 25th ~~y o~ each month a Yerit1ed 

Order NO. 24. which order in so far as a~plicable, is 
~~e ~ p~rt o~ this ordor. 
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3. Wit~ thirty days after executio~ a,plicant shall 

:file with tho COmmission Do certified eol'Y' of the 

deed under whiCh it acquires title to the properties 

of So~th Park Land Cocpany. 

4. The authority here~ granted to izsue stock will become 

effective upon tho date hereof. 

Dated at San Franeicco. California. this I 7 /~ day of 
--Ji~---

Septocbor. 1924. 


