Secicion Do YL 2R3

DOAD T RAIIROLD COLDISOICE

In the lnttor of the Appllcation of y
CONSQLIDATID 10T I3 "KT LI ?ES, INe., ) Application Fuwper 10437

""or ordcr ~uirorlizing L1ocue of stock. )

Je B. MeFarlond, Tor anpplicant.

BY 7% COLLTSSICH

Froleht Linez, Inc.
1ts capitel octock ol
e par vilue of 47,985.00 for the purposo of Tinaneing the
guinment, of »aying advortising costs and ol pro-
viding worlking capital.

me

The spplicabion shows that the compeany ic engegod in trens-
oxting Iroizht wetwoen Ockle and, Richmond, Jen Tezndro and Haywards

and locally in San IMrancizco snd Oalkland. It oppearc thet tho cox

wation was orgmnized on or about lizy 25, 1921 with an authorized

capital stock of 175,000. divided into 15,000 sharos
0f 75.00 each, of whickh (;74,500. horetofore has‘been iscued wnder
ordors Ivom the Commlisgion. It IS now ronorted that applicant
4 itc autherized canitzl ostock to 5250,000. divided into
£ tho par waiuwe of 55.00 each,all common.
ipnlicent now aske permission to iscue (1,800.00 of stock
$0 . N. Wolter in vayment of services rendored ag providont and to
csue and sell £46,183.00 of stock. It rcporfs that, 1t nroposes to
sell itz Stock to net not less than nar and it asks permission to use

the procecds =C follows :-




uy two S-ton second hand hite trweks . 5 5,300.00
convort caomo into tractors . L1,250.00
buy two low=bed trailercs . 3,440.00
ngy Jor lumber and heavy iron and steel
cerricr 2-wheel tracter attachnent . 1,070.00
buy one noew LH-ton Wahite chascls [reight
body, top cides, completeo . .. 5,500,00
naint compmy colors ond sicns on new trucks 585.00
onlaorge oZfice in Oaolldlend .« . . §00.00
tuild sheds To house additionnl truciks on
property adjoining Qakland terminal . . 1,250.00
eouin and leace Richmond Dock offices fixi
dock and put rozdway in repair, ctc. .« 1,2%0.00
pay =dvertising cost « o 6,000.00
rovide working czplia . . 20,000.00
6,180 .00

4t the neoring in this matter syvlicant reported that 1t hzd
decidod not to acquire thoe new Vhite truck for 75,500. but, instend,
to pwrchace threc low=-ved trailers at o cost of 55,100. and the appli-
cation wasc anended To that oxtent. |

If opwlicamt desires to compencave 1ts nresident for cor-
vicoes rendered, wo believe that such payment showld be made Iin ¢cash
obtained from the ooranings ol the company and not in stock. The
request to Lssue 51,800. nor valuwe of ctoek will be denied.

The compony renorts that Lt chould expend $S,OOO. for adver-
ticing and the promotion of now business axnd 1¢ asks pamission to
establich a fund of this amownt with proceeds from the cdlo of stock.
Pze Tnlform Clascification of Jccounts preoscribed by the Commicsion for

less A" Automotive Companlies provides theat noney cxpended Lor adver-

1cing should pe charzed to operating expense account 651 ~"advertising™.

This accouwnt reads :w-

"This zccount shall include Sglaries and oxpenses of
adverticing azents, cost of rrinting, pullishing, and
distrivuting tiwme tables, Zoldors, notice to shipvers
and other sdvertlcing matter; advertising in news=-
pepers and poriodicals Joxr the purpocse oi sSocuwring
traffic, sisns on ¢are adverticing cswmeclal ovents;
portablec for cigns for attracting traflic, vulletin
boards, cards, c¢ages, display cardc and photographs:
rostage and express chorgos on advertising matter;
coct of ill wmosting; donations made Lor traffic »ur-
noses and for eatortaining conventions and similar
omponsos.”

Whatever money the comoany expondd for sdvertising Should be withdrawn

from earnince and not obtained from the cale ol Ctoclk.




In addition it acks parmiscion to uwse $20,000. for working
capital. IU reports that 1tz volume of businesc ic rapidly increasing
and that based on the Jirst cix months o erations, its business'durihg_
1924 chould incroase 100 per cent over 1923. It 2mpears that a large
vortion of the company's ouciness 1o transacted on a charge vasis, the
gecouwnts running from 45 to 90 daoys. Concidering the amount of busi-

oss transacted by applicant and the Lreight advances which 1t is obliged
to make, wo bolievo that o working cepital of 20,000. shouwld bo alloweds

Widle zyrlicant asks nermicsion o soll 1t stock alb not less
than por, net to it, Lt avpears that cuch stock will be offered to the
»udlic, throuvgh J. 4. Snowen & Company, or Some other Iiscal agent, at

por cont ¥ nor valuc. o will not allow =2
twenty==Live pexr cent. Ja Do MeForland Ls of the
et the ctock ean be sold for U6.25 per charce (par valuve £5.00).
Tke order heroin will authorize the fccue and =zale of S037 sheres (par
value 340,185.) of stock ot not Less than 56.25 a share and will provide

that on amount of the prococds not exceeding 15 mper cent of tho per

volue of ctock Cold may ve used Jor »ayment of celling oxpenses and com=-

niscions.

02D IR

Concolidetved Iiotor I'reight Lines, Inec., having applied to the
Rallroad Comm Cor pormiscion to lssue $47,985.00 of common capital
stock, a publlic heox naving been held beforc Zraminer Farnkhemcoeor and
the Rallrozd Commiscion helng of tho opinion thal tho money, property or
labor to be wmrocuroed or paid Lor through such icsue of 40,185.00 of stock
ic reaconzbly reguired hy applicmt-and that thic appllicetion chould we
grented to the oxtont indiceted in thic order ;

IT IS [ZSROPRY (RDIEID thaot CONSCLIDADTD LOIGR IRUIGHY LIS, IXC.
be, and 1t iz heweby, authorized to Lissue on cr befero June 30, 1923,

8037 chares of i1tz cenital stoek of tho aggregete par value of $40,185.00.




The autaority heroin gramed 1s cubject to tho following con-

LA
._

1. Applicant moy sell 8,087 -shares (par value 40,185.)

of the stock ot not less than 56.25 2 share.

2« Of tho procecds obtained from the sale of the

340,185.00 apnlicant mey use, 4f necessary, an
amount not oxceediny 15 por cont of the par
value of ztock sold to pay commissioné and
othor expenses ineident to tho salo thereof,
and may use the romaining procecds to finsnee
the coct of additional property and équipmant,
to provide working capvital, oo indic;ze& in the
Toregoing opinien. Any proceceds not noeded
Lor those purposes muy bo expvended only =8

.
hereaftor suthorized By the Commission in supple=-
nmentel orders.

3. ippilcont shall keep such record of the Izsue, cale
ond dolivery ol the stoek hgroin authorized and
of the dlsposition of %he nroceeds as will en-
ablo 1% to £ile on or before tho 25th. day of

[
.,

oach month & verifiod roport, us required by
the Aoilroad Commissior’s Gonersl Order Number
24, which order in so = 28 amolicable, is
nede 2 part of this ordor.
The =uthority horoin granted Shall become offoctive
upon the Qate heroof;
7 IS IERIBY TURTED ORDIINTD that thls cpplication in so far

83 1% Involves the isgue of 1560 shares ((37,800. pexr value) of stock, be




sod without prejudice.

X { .
DATED at San Prancisco, Selifornia, this Z day of October,

Commiosioners.




