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BZPCRE THEZ RAIIROAD COMMISSION OF THE STATE OF CALIFCRNIA.

In the Matter of the Application of )
HOME TELEPHONE AND TEIEGRAPE COMPANY )
OF TASADENA, a corporation, for an )
order suthorizing the issuance of ) Application Number 10252
common capital stock of the per value )
of $3,000,000.00. )

Pillsbory, Madlson and Sutwo,
by H. D. Pillsbury, for Applicant.

BY THE COMMISSION :

OPINION

Home Telerhone and Telegrarh Company of Pasadensg asks the
Railroad Commission to meke an order authorizing it to issue and sell
et not less than #90. per share, 30,000 shares ($3,000,000. par value)
of its common capital stock and use the proceeds %o Py {ndebtedness.

The Homs Telephone and Telegraph Company of Passdens was
orgaxized on or about Jume 29, 1903, The company has an authorized

stock issme of 35,000,000. divided into 50,000 shares of the per value
of $100. easch.  As of May 31, 1924 stock in the amount of $519,000.
is reported as outstanding. The company has outstanding donds in
the ameunt of £471,500. A8 of May 3, 1924 it owed The Pacific
Telephone and Telegrarh Company (advances from system oorporations)

the smount of $2,807.472.16. It was also indebted to the Passdens
braach of the Pacific Southwest Irust and Savings Bank}’%he sum of
#19,500,00.  The amount of other lisbilities appears in the following

balsnce shea :;




Intangivle capital . . . .13210,725.00
Right of way . . . . . . 19,100.01
Tand and dulldings . . 275,863.32
Central office equl . . 648,251.56
Station eouipment o« o ¢ o o e e o e 451,690.41
Exchange 1ineS ¢ o o 4 o 0 4 0 e e e 1,956,480.05
Interest during construction . « « 6,478,80
General eouipment « o o o o o s s o 33,994.7

Total fixed capital | 53,602,563.86

Construction work in progress « « o « o+ . 126,590.89

lotel nermanent and long term
investments . . . 3,729,1054.75
C&Sh - . . - - - » ] [} - . . - . . » - - - 11’ 690‘81
Accounts receivable ¢ . 4 o o s s e e e e . . 42,720.99
Laterisls snd supplies . o o . 51,183.21
PrenaymentsS o 4 . e s e e e e e 4,8L7.67
Other deferred debits . . . . .« 6,921.07

NOtEL SOSEEE senevssesanes $3,845,588,50

LI AB1L L DLIES

Capitel StOCK,COMMON o« o » o o o+ o = o = - 3 519,000.00
Sunded deBT .+ . f - s e s s s e s e e s . 471,500.00
Advences from System corporations . . . . 2,807,472.16
BiL1S DaFeble « ¢ . 4 0 e e e e ke e e . 19,500.00
Accounts HAYABLE « o 4 4 v e e e e e e e e 13%.,306.69
Acerued liabilities not due .+ o v v o .o . . 89,557.48
Tiehility for employees' henefit fund . .. 1L,819.64
O%her deoferred credit items . . o o o . . . 5,508.39
Recerve Tor sccrued depreciation « . o . & 402,839.99
Reserve for amoriization of ihtongible capital 572,00
NEFICIt 4 o e e e o e s s e e s e e . e s 613,584.85

Tovel lisbilities . . .« » 53, 845,588,50

ne ¥131,306.69 of accounts paysible includes ©41,584.99
cue The Pacific Telephone sud Telegraph Company; $18,769.10 due
she Southern Californis Telcphone Companys %35,329.37 due the

Tnited States Tong Dictunce Telophone and Telegraph Compary; -and

o




w38,332.59 due the Wectern Electric Compeny, meking a totel of

$h02,106.05 of accounts payable to system corporatious,

the .
n ite Sxhivit No. 1, gpplicant repoxts/coct of gross ad-

Gitions to plant and equipment Lrom Qctobvoxr 1, 1912 to Mey 3L, 1924
at $3,348,960.74. From thic amount Is deducted H741,270.63
resenting salvage, interext during construction and gross wire gain,
leaving net expenditures of $2,607,690.11. The expenditures sre
seorerated In Applicant®s Exhivit No. 1 as follows:=-

CR03S ADDITIONS 0 DPLANT LXD LEUIPMENT:
RIZaT Of Way, eXCABNEE .« - o » o » o s o o 3L, 58L.R0
La%d o « o s s s o s o = o s o s « o o o o LB2,076.57
Buildinss c o s s s s s s e s s e e s s 54 958.99
Central office tclephore eoquipment « . . . 486,167.73
Other eguipment of central offices . 30,320. 94
Statior spparatis « « 4 4 v . . . 4“0 404,
Station inztallations + . & & . . °51 916. 90
Interdior block wires . « « o « . 11, 477 41
Private branch exchanges . . . . 115 567.44
Booths and cpnecial fittings . . 370.u7
Lxchange pole lizes . e e e 210 "144.,04
Exchange aerial cable . . . . . 355,900.15
Ixchange aerisl wire . . . . . 335,3L6.39
?tcaunge undergrownd conduit . . 152,331.73
Exchange undervrouna ceble .. . 457,987.30
Interest durin construction . . 5,513.53
Construction work in p*ogrew . 126,590.89

Totel plant . B 204, 056 e B4
0ifice furniture and fixtures . 1q'529.04
Gerneral shop equipment . « .« . . 438.78
Genersl ctore equipment « o o o o . 2,719.86
General sStable and carage equipment 33,986.72
General tools and imnlemcnts « e e e e 41 759 440

Total generol equipmen J4'&oé %0

Total plant and equipment 33,348, 960.74

GroSs wWire Z8in « ¢ o ¢ ¢ . e o o . 191,385.45
Interest during construction . . . 6,513.53
S&IV&SO ® ® & @ ® ® 2 = & = ®© = @ 543 571 65
‘ Total deductions . . . W T4L, 270,63

Net expenditures . . . 52,6076 W edd

3y referring to the balance sheet it will be notod that
on May 31, 1924 apﬁlicanx had materials and supplies on nand in the




amount of $51,183.81, sccounts receivsble amounting to $42,720.99 and
cash in the amount of $11,690.81.  None of these items sxre included
in Applicant's Exhibit No. 1.

Applicant asoks permission to use the proceeds derived from
the issme and sale of its $3,000,000.00 of stock to pay indebtedness
incurred in the comstruction, completion, extension and improvement of
its facilities prior to May Z1L, 1924. If the company’s atock is sold
st $90. 1t will remlize from such sale $2,700,000.00 which smount will
be applied to the payment of indebtednesse.

The Pacific Telephone and Telegraph Compsny asks permission
to purchase the stock of the Home Telephone and Telegraph Company of

Pasadens.

ORDER

- Bome Telephone and Telegraph Company of Psesadens, hmn.ng
applied to the Rellroed Commission for permission to issue $3,000,000.00
par value of its common capitel stock, a public hearing having been held
before Examiner Fankhsuser and the Railroad Commisaion being of tho |
opinion that the money, pProperty or lsbor to be procured or paid for
by the issue of suck stock is reasonadbly required dy applicant and that

thiﬂ IIJDHOEHOD ghould 19 snm;_ecl a3 herein Provided,
IT I3 EEREBY ORDERID as followa :-

1. The‘Eome Telephdne énd Telegrayh Compsny of Pasadens
mey issue and sell on or before February 1, 1925
&t not less than $50. per sbare, 30,000 shares
($3,000,000. par value) of its common capitel
stock and use the proceeds to pey indebtedness
incurred for the construction, completion, exten-
gior and improvement of 1ts facilities, ,ré;terx'fea to
in this application.

2. The Racific Telephone and Telegraph Company may pur-
chase and bold the 33,000,000.00 of stook or any
part thereof which the Home Telephone and Telegrsph

-




Company of Pasadens is permitted to issue.
Telephone snd Telegraph Company of Pasadena shsll
keep such record of tkhe issue, sale and delivery of
the stock berein suthorized axnd of the disposition
of the proceeds as will enable it to £ile on or be=-
fore the 25th. 'dsy of each month a verified repcrt,
as required by the Railroad Commission's Gemeral
Order Number 24, which order in so farrsa syplioc-
gble, 13 made a part of this order.

4. The aunthority herein gramted to issue stock will become
effective upon the date horeof.

DATED at San Francisco, California, this _k::day of Octo=-
ber, 1924.

TN e ol g
al,a.a.na?cﬁﬂdéuﬂml/

QT 7oL 2,

/ Commi ssioner/




