
Deol elon No. / 'if J'.3 . @lRiu~uOOlAl 
B3FOR:3 TEE RAILROAD COUMISSI011 OF THE S~ATE OF C.ALIFORNU. 

In the Matter of the Application of ) 
HOME TELEPHONE AND TELEGRAPH COMJ?~7 ) 
OF P.ASADENA, a. corporation, for an ) 
order author1z 1J::Ig the issuance of ) 
oommon capital stoCk of the par value ) 
of $3,000,000.00. .) 

Applicatlon Number 10252 

P1l1sbur:,v, Ma.dison and Suo tro , 
by H. D. P111sbvy, for Applicant. 

BY TEE COMMISSION : 

OPINION 

Rome Telephone and Telegra.ph Company of Pasadena. asks the 

Railroa.d Commi SS1 on to mak~ an or dar author1z1rlg it to 1 ssua and sell 

at not less ~ $90. per share, 30,000 shares ($3,000,000. par value) 

of 1 ts oommon oap1 tal stock and use the prooeeds to pq 1nd&btedness. 

The Roma Tele:phone ana Te1egrs.:ph Oom:pal)y of Pasade:ca was 
orgall1z od on or A'bout J1;Ille 29, J.903. 

stock issue of $5,000.000. diVided into 50.000 shares of the per val.ue 

of $100. eaoh. As of Msr 31, 1924 stoQk in the am~t ot $619,000. 

is reported. a.s out at a%ld1:cg. The comp8llY has out at anl1I1g bonds in 

the amount of $4,71.500. As o:f ~ 31, 1924 1t owed The Pac1fi0 

Telephone and Telegraph CompatlY (advanoes from sys.tem Qor:poratioXl.s) 

the amount of $2,807,472.16. It Was also indebted to the Pasadena 

bra%l.oh oof the Pa.c1:t10 S01l.thwest 1'ruot and SaVings B~he 81ml o1! 

'jl9 ~500.00. The amount ot other liabilities a;p;pears in the foUoWiDg 

balance sheet :-
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.AS:3~TS 

Ints.ngiblo co.;p1taJ. .... A ........................ ~,~210,725.00 
Right of way .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .... 19,1OO.01 
La..."ld a.nd bu.ildingz .. .. .. .. .. .. .. .. .. .. .. 275,863.32 
Cent :'a1 offi ce equ.ipment .. .. .. .. .. .. A .. .. .. 648,251.56 
S~stion equip~ent .. .. .. .. .. .. .. .. .. .. • • .. 451,690.41 
3:,:cha.nge lmes .. .. .. .. .. .. .. .. .. .. • .. .. .... 1.956,460.05 
Interest during oo.nstruc tion .. .. .. .. .. 6,,478.80 
GenoreJ. eo ... u.i:9:ncnt .. .. .. .. .. .. .. .. .. .. .. .. .. 33,994.71 

j"l ~,,' .fii· .... 1 ' J. 0", Qo,I. ... xe 0. cap). '" e. .... .. .. .. 

Co~ztruction work in progress .. .. .. .. .. .. 

';:otal :0e:'~:1a..'1ent and. long term 
inves~ents ...... 

Cash • • • • • • • • • • • • • • • .. • • • 
.locountz rccei V'able .. .. .. .. .. .. .. .. .. .. .. .. 
~ate~ialz and supplies .................... .. 
:2::e:"aymen t e • .. . • .. • . . .. " • • . • . 
Other deferred debito .. .. .. .. .. .. .. .. .. .. .. .. 

;;p3, 602,.563.86 

126,590.89 

.. 2i,729.1£54.75 
11,590.81 
42,72.0.99 
51,183.21 

4,817.67 
6,021.01 ... 

Total assets ......................... ~?3,845,588.50 

LIABILiTiES 

Capital stock, COll'L."O.on .. .. .. .. .. .. .. .. .. .. 
~"unded.. debt .. . . . . · .. • • . · . · .. . • 
A~v~ces ~ro~ system co~orations .. .. .. .. .. 
Eills ~~able .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 
Account:::. ,aya."ole .. .. .. .. .. .. .. .. .. .. .... • .. 
Accr~ed 1i~bilitie3 not due • .. - .. • .. • • 
Li~bi11ty for em,~oy~est bonefit fUnd • ... • 
Other doterred credit i~ems ......... • .. . 
~ecerve for ~ccrued depreci~tion • .. .. • • 
Reserve for ~ort1zation of ~t~g1b1e capital 
~eficit • .. .. • • .. . . . . . . . . . . . . . 

Xot~ 1i~biliti~s . . . . 

;;~ 519.000.00 
471,500.00 

2.807,47~ .. 16 
19~500.00 

131,306.69 
89~557.48 
11.,,819.64 

5,503.39 
402:.839.99 

'57-:' ... 00 
613.584 .. 85 

:1i:3! 845.588.50 

T".:" .. e ~:~~_,Z06 .59 of ace ount::: :payaole includes ;>~;1,.684. 99 

~UC The ?acitic Tele~hone una Telegra~h COQP~; ~18.759.10 due 

the Southern Ca.li:::ornic. Telc~hone COr::ll')any; ::;S,329.37 due the 

Unitocl States Long 'Di:tunce Tclo~hone an.d Telegraph Coml'SJ:Y; .a.nci 
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~38,332.59 due the Western Eloctric Comp~"lY,. mo.l<:1ng a total of 

·1?102.::'06.05 of accou.r..ts }',)a.yable to systoc cor!,oretio'::.s. 
tbe .. 

In i -; s EXhibit rIo. 1, applictmt rcpo::-ts/cos t 0 f gross ad-
'. 

o.i tions to p1~t a.."1u. equipment fro~l October 1, 1912 to M~ 31, 1924 

st ;;~3,.34S, 960.74. 3'ro::1 thi ~ amount is ded.ucted. ::;741,.270.63 rep-

resenting salvage, interes:t Clu.ring co.l:.struct1on and grosz V'liro saiIl, 

leaving not expendi tu.res of :~:2, 607 :.690.11. The o~cndit~es are 

sos:rcr:ated. i:l ..lpplic:;J.Ut's Exhioit No.1 as 1"0110ws:-

G:20SS ll..1)DITIONS Il'O :?r...;l{~ ~~D BC;UIP!·,IIE!~~: 

LESS: 

;tight of .. 7e.y, exchange .. .. .. .. .. .. .. .. .. • .. ::?~, 58~. 25 
Land .......................... ~ .......... 152,.976.57 
3u.ilo.inss .. .. .. • .. • .. .. .. .. .. .. .. .... 54,. 958. 99 
Centr~l office telephone e~uip~ent ........ ~86,.167.73 
Other equip~ent of central offices • .... 30,.320.94 
St~tion apparatus .. .. .. .. .. .. .. .. .. .. 490,.404.81 
Stutior. installations .. .. .. .. .. .. • ... 251.916.90 
Interior block \Tlres .. .. .. .. .. .. .. .. 11,477.41 
Private branch exchanges.. .. • .. .. ... 115,.567.44 
:Sooths and C!, ecia1 fi ttines .. • • • 4.370.27 
Exchange pole lines • . • • .. .. • • •• 210,.144.04 
Exchange aerial cable.. • • .. • .. .. •• 355.900.l5 
~xch~ee aerial wire • • • .. • .. • ... 335~316.39 
E..,,<cb.:::.nge und.erground conduit .. .. • .. 152~331.73, 
~xchaneo ~~crground cable •• • . • • 457,.987.30 
Interest during construction .. • .. • • 0.5l3.53 
Const~ction work in progress.. • .. ... 126,590.89 

Total :plant • .. .. • 
O:fice furniture ~~~ fixtures .... 
General shop equi~~ent • • .. • • 
General 3to~e equipment ...... .. 
General :~ta.blc and. 1~9.rage equipmon t 
General tools ~~d i~plements ....... 

Total gener~l equipment 
~ota.l :plant and equipment 

Gross wire ga1n • .. • .. .. .. .. .. • • 
Interest ~Uring construction .. • .. 
SsJ. vago • • "'. • • • • • • • • • • 

Total deductions .... . 
Net expendituros .. .. 

,~.'.l: ...... ~ e.·5~ 24 'rf"J, ~"ii:.. VhJ'W. 

10,529.04 
438.78 

2,719.86 
33,986.72 
41,759.40 
94, ~J.:"7;l: .. 40 

:~3t348t950.74 , 

19l.385.45 
6,.513.53 

543,371.65 
~!li 11l:~,2?O.63 

~$2. 607,6 90·.1I 

By ~e~erring to the balance sheet it will be notod that 

on :\r~ 31,. 1924 app11ca:c.t had materials and sup!'lies on hand. in the 
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amount of $51,183.21, accounts receivable amount1Ilg'to $42,720.99 and 

cash 1n the amount ot $11,690.81. 

in App11oant' s Exh1b1t No.1. 

None ot these items are inoluded 

App11cant aSks permisSion to use the proceeds derived fran 

the issne and sale of its $3,000,000.00 ot stoak to pay' indebtedness 

incurred. in the oonstrnotion, oompletion, extenSion and improvement of 

its faoilit1es prior to May 31, 1924. If th& oompany's stoCk 18 sold 
" 

at $90. 1t Will real1ze troe. such sale $2,'700,000.00 whioh amount will 

be app11ed to the parment of 1ndebtedness. 

The Fa.oi:f'1c Telephone and Telegra:ph Compa:cy asks perm18810n 

to p'Urchase the stock of the Rome ~elephone and. Telegraph Comp~ ot 
Pasadena. 

ORDER 

,Rome Telephone and Telegr aph Company of Pasadena.,' havillg 

applied to the Ra1lroa.d Commission for permisSion to lsaue $3,000,000.00 

par value of 1ts oommon oap1tal stock, a pub110 hee.r1:ag hav1:og been held 

before Exam"ner Fa:nkhanser and. the Railroad Comm1saion be1l:Jg o~ the 
. , ....... 

op1n1on that the moneY', prop trty, or labor to be pro cureel or paid for 

by the 1ssue of such stock 1s reasonably required by app11cant and that 

th1a applloatlon BDOUld DO §*1Q~~d as herein ~roV1ded, 

l:'r xs B:EREBY ORDEruO> as ~OllOW8 :-

l.. The' Romo Telephone and Telegraph Company of
l Pasadena. 

may issue and sellon or before February 1, 1926 

at not less than $90. per l!IhC'e, 3O~OOO shares 

ct3.000,COO. par value} of its common ca.pital 

stock and. use the prooeeds to ps:y 1ndebtedness 

1%lOurred for the oonatra.ot1on, ,oom.ple't10n. exten­

sion and improvement of its fao1l1t1est.r&ferr~d to 

1ll th1a appl~at1on. 

2. The Pacifi0 Telephone md Telegraph CompllXlJ' maY' pur-

ohase and hold the $3,000,000.00 of sto~ or aD1 

part thereo:r whi ch the Rome Telephone and Telegrap!h 
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Company of Pasadena is p.erm1 tted to 1.S:sue. 

3. Rome Telephone and Telegraph Cot:lpany of Pasadena sban 

keep such record o:! tho iesc.e 9 sale ane'\. delivery of 

the ato ok herem Zlthor1zed and of the d18po81 t10n 

of the proceeds as Will enable it to file on or be­

fore the 25th. 'day of' eaoh month a ver1~ied re:port, 

&8 required by the Railroad Commission's General 

Order N'Omber 24, which order in so far as applic­

nble, is made a. part of this order. 

4. The authority herein gratlted to 1sstLe stock. Will become 

effective upon the date h.,reof'. d 
DATED at San Fra.ncisc.o, California, this ~ day I::>f Ooto-

bel', 1924. 

Commiaa.1oner • 
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