
Decision No. J Lt. /' '! ~ . 

In the M2.tter of' t.b..e A:pp11ca.tion ot ) 
EL l.'ODE![.;;. DOMESTIC iY~ CO:.:PAn, ) A.pplication No. l0372. 

a co~oration. for e:c. order a:ttllor1z- ) 
. ing increase in rates. ) 

E. L. Dearing for applicallt. 

Clyde J... Payne for eerta.in consumers. 

BY TEE CO!~SSIC~: 

OPINION' 
~...--~---

In this ap~lica.tion the El ~odena Domestic Water Company, 

a corporation, asks permission to establiSh a schedule of rates 

which a:e higher t.b..a:l those at pr-esent i.n ef:fect. 

A pub11c hearing in this matter was held before Exam1n er 

7:il11a.:s Sot Orange a:!te:o due notice thereof .b.a.d been given so tha.t 

all interested parties ~ght appear and be heard. 

The water ~pply of this syste~ is obtaiDed from a well 

owned and operated by W. E. Flippen, and El Modena Domestic ~ater 

CompaxlY is charged at the rate o! 70 cants per .!:lour of operation 

for the s.ervice rendered. The eomps.DY also owns ten shares ot stock 

iIl t.b.e John T. Cs.r:penter Water Company, a mtual concel'll, and makes 

use of the ~pply derived thereby in times of heav.1 draught or in 

case of failure of t.b.e nippen plant. 

The water system consists of a conerete reservoir and 

apprOximately l8,000 feet of distribution pipe ranging in size from 
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1 to 10 1tJ.e.b.es in diameter. Domestic water is served to appronma.te-

1y 100 consumers, 35 o~ who~ are metered. 

T.b.e applicant submits the sum of $10,162 as the eoat of 

the present syste:n, bttt no detailed inventory of the plant was sub

m1.tted and it is no-: known Whether all of the costs o:t the proper

ties have been included in the total presented. M. I. Eeed, one 

of the Com:nisaion '8 assistan~ byd2"aul1c engineers, made an inVesti

gation Slld subd. tted a report a.t t.b.e hearing, 1D. wbich it was fOlllld 

t.ba.t the reasonable est1ma.ted orig1:o.al cost of' t.he property was 

$ll,236, as ot J~ 3l, 1924. A depreciation annuity, co~ted by 

the 6~ Sinking tund :lethod, was g:t ven as $181. .An estim&te ot tu.-

ture. maintenance and operating expenses, not inclu.ding deprecia.

tion, was sllown to be ~'l,352. 

The rates in effect at the present time are as follows: 

Monthly ?lat Rates: 

For each connection, per month • • . • • • • • • $1.00 
~or eaen .b.e~d of stock watered, additional. •• .15 
:s'or each lawn or garden watered. • • . • • • •• .25 

Monthly Metered Rates: 
{EstabliShed by th1s Co~sa1on7s Deci8io~ No. 6943} 

400 cubic teet or less, per mon~. • • • • • • • $~.OO 
For use over 400 cubic feet per month, -per 100 

cubic feet • • • • • • • • • • • • • • • • •• .20 

The applicant proposes a schedule ot rates as follows: 

Meter Rates: 

10r tbe first 400 cubic feet Or less, per month. $1.25 
Por use ov.er 400 cubic feet per mon~, per 100 

cubic :teet • • • • • • • . • • • • • • • • •• O.ZO 

Flat Ra tea: 

Per montb.. • • • . • • • • • • • • • • • • • • • $1.25 
Por each head of stock watered. additional. •• ~15 
Por each garden watered. • • • • • • • • • • •• .25 to $1.00 m~ 
For each lawn watered. • • • • • • • • • • • •• .25 to 1.00" 

The assessed charge in each case of each lawn or 
garden to be Wi thin the discretion of 8.:pplice.nt and 
depending upon the size of the lawn or garden and de
pend.ing u!'o:l t.b.e s.eason ot the rear. ?lat r&.tea to 
cease ~tomstically Whenever a metered rate is in-
stalled. 
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The test~ony shows that there are two water systems oper

a.ting in the vicill1t1 of El Modena., ns.mely, the Bond and Jones Wa.ter 

Comp~y and the El Modena Domestic Water Company~ Some o~ the pipe 

lines of tb.ese c omp8Jl1es are parallel and tbis condi ti on necessitates 

duplication of pipe lines ~d increased capital inves~ent per con

sumer on each of the s1Stems. Undoubtedly as long as this state of 

c.ffairs continues. the con:Jumers Will either bave to pay an e.bnor

mally high rate for wa.ter service or tb.e utility will be bru"denecl . 

Wi th. the serving of wa.ter a.t a. very low retum upon its 1llvestInent. 

However, this condition ean be r~ed1ed by the consolidation ot the 

two systems, in Which. case the consumers will pe.y a reasona.ble rate, 

obtain better service and the ovuners of t.b.e utility ~a.n obtain e. 

more adequate return upon tb.e investment. 

A carefttl considera.tion of ~e teet1mony given at the hear-

ing indica.tes that tbis- utility is eam1%lg neither a reasonable op-

erating expeJ:.sc nor 8:1),::; return upon its invostment and t.b.at, oWing 

to the fact that 'business is cocpetit1ve, the rates of this utility 

:ems t of necessity be Similar to tl:l.oo"e of its cOlnl'et1 tor, the Bond 

snd. Jones Water Company, or this utility will lose a great deal o:t 

its DQs1ness on st~etswtere both companies have installed mains. 

The El Uodena Domestic Water Company, a corporation, hav

ing made application ~s en ti tled s.'boV'e, a ptl'blic hearing haVing 'been 

held thereon, the matter hsving been submitted ~Dd the COcmiss1on 

now being· f'tllly informed thereon, 

It Is Eereby Found as a Fact that the r&tes now charged 

by the El Modena Domestic Water Company tor water deliv.ered to the 

con~ers in and in the vicinity of El Uodena, Orange County, are 

u:l.just snd unreasc'naole in so far as they ditter trom the ra.tes 

herein esta'blish~~. and tAat the rates herein established are just 

and reasoneble rates tor SQch service. 

Basing tl':.e order Ul'on t.b.e forego1Dg !1nding of fact and 
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upon the statements of fact contained in the preceding opinion, 

IT IS RE:RE3Y Op':!>E:SZ!) that the 31 Mod.ena Do:nestic Water 

Co:npany, a cor:poration. be and the Se::le is hereby authorized to 

file With this CommiSsion within twenty (20) ~aye from the date o~ 

this order the following schedule of rates to be charged for ,vater 

dolivorod to ita con3um~re ~ubee~uent to October 31. 1924: 

Uonthly ~~ Charges: 

5/.8" :::c.eter • • . • • • • • • • 
3!4~ meter. • • • • • • •• • 
1" ~ :::c.eter •••••••••• 

• • 
•••• $1.25 

•• 2.00 
• • •• 3.00 

Each of the foregoing monthly mini~ ~erges will 
anti tle the consumer to the quantity o:! nter which. t.b.s.t 
amo-:mt of monay Will purcbs.Se at the ;f'olloWiIlg monthly 
::leterad. rates: 

Monthly Meter 3&tes: 

o to 500 cubic ~eet. per 100 ~bic feet. • $0.25 
Allover 500 cubiC fe~t. per 100 cu.ft... .20 

Meters Will be 1netalled either at the option o~ the 
consumer or the utility. If installed 8.t the opUon o~ 
the utility. the entire coat shall be bo:rne· o'O.tright by 
the utility. If insts.llee. at the option of the cons.umer, 
the eost of the meter shall be advanced by the con~er to 
t.b. e utility and the ~o'tlIl t so depos1 ted shall 'be returned 
to the consumer as credits o~ the monthly oills for water 
cons~ed at the rate of 1/3 of sucn monthly bills until 
the entire a:otUl't deposited sbsll h.a.ve bee.n retul'l1ed. 

~ ?.ATES 

Por ea.ch. connecti on. • .. .. • .. • • .. • .. 
~or each. head of stock, ~dditional • • .. 
For ea.ch private garage. additional. .. .. 
~or t.b.e irrigating of le.wns and gardens. 

• $1.50 per month. 
.15" " 
.25" " 

per square yard. • • .. • .. • .. .. .. .. • • .005 " " 
~he e~~eetive date o~ this order is hereb~ fixed as Octo-

ber 31. 1924. 
1"-7 day of Dated ~t San Prgnc1sco, Cal if or.nia.. this 

October, 1924. 


