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In i:ne J .. :att~r of the ':l.pplicatio::. of 
~Z!:U ~L"S?~O:~ ... ;:~D c!.3G?~E CO!w:-

, 
# 

} 
~~~, a cor?oratio~. ~or ,e~i3SiO::l ) 
to isz'.lc an,<i. zell its cor:?orate stocl-:. J 

A~D1icatio:::l ~~"t.:m'bcr 10431 

to i:;:sue -:ii21.241.50 o~ common stock ana. :)40,000.00 of six perccr.t. 

oett~r~ents ~~ i~prove~e::.ts to its telephone ,ropcrtics. 

in 

eClu.1p:nent 9.110.. furnish telephone se!'vice to districts along the Sac-

cor.ti~u.~g in a general soutccrly ~irecti~ for ~ tiztancc of about 

twenty-ei~ht ;l1iles .. ~:[:e corll.~uni ties a.nd. tom!.s served. by the So1='-

~!:e CO~~i sz iOll il:. Decis 10:1 N'J.:loe= 9456 elated. September 

3, 1921 1..'"'1 Applicatio~ :~u=:'ber 5534 (VolU!:l.e 20, Opinio:ls end Orders 

In that c.cc:J.Gio:c. the Co:w.iocion ~oIlclu.d.-

cd. t?lat :}120.500 .. 00 :i.e a. fair valuatio:l of the COl:l.l'any's propertios 
,-... 



for rate ::laking !)llr.?oses, SUCfJ. vo.luation be1r..g as of !,iay31, 1921. 

Tne comp~~ has outstan~ing :J81,650.00 of stock ~ivi~ed into 

s~1.650.00 of co~on and \~O,OOO.OO of siX ,crcent. preferred. ~Ae 

dividends on the prcf~rre~ stock have oeon pa1~. but no aivi~en~s 

have ever ceen ~ai~ on the co~~on ~tock. Instea~ of paying divi-

dcnds on tho common atock tno company has 1nvo=t~a itz curplus e~-

~hc com~any has no bon~od QObt. Its notes :;fJ.Y-

~b1c on April 30, 1924 ~ounted to ~8,591.25. To reimburse 1t~ 

trea.sury 'becau.se 0:::' :::ul:1?lus ea.rn~g3 iI:.vc::tcd 1l:. pro!'orty, tho com-
If su.ch 

req~ost is gr~toa. the comp~ will di~tribute the ctock ac a divi-

clone. to its com:non .-:tockholc.crs. ~hc rocord clea=ly chows that the 

a~ount of earr.iDgS invested i~ applic~t's ~ropert1es ASS beon in 

excess of 021,241.50. 
In its 3x1:.i'!lit "et? the com.paIlY reports esti:1a.~ed conitrnc-

tion and roconst~~ction e~endit~es necessary to z~pplJ new facili-

ties :for 1923 $.Ild. 1924 at ,';:;2,842.99. A 3u'bcta.ntial. ~oa.rt of such 
.. cX!'end.i tureC ile.ve w..rcacly been incur::ec!. and. ha.ve 'b eon in :9:lrt :1:i-

l1a:lced tnrough. tne isc"J.c of a note :for :;;:8,591.25 to Peter E. Tru.th. 

The company aZkz permission to issuo an~ oe11 ~O.OOO.OO of its six 

percent. prcfer~ecl stock to p~v s~ch note, sn~ to pay the cost of 

constructing anrl in:~tall1ng the improvement a , e~encions and better-

ments referred to in 3Xhibit ncn • It is of recor~ that :tock w~ill 

be sold O~T in such amounts an~ at sueh times ac the comp~ has 

need ~or construction tund~. 1~c orQer heretn ~ll ~erm1t the 

issuo o~ t~e otock at not less than 090.00 ~cr share ~~d vdll per~t 

th.e cO'O.!'8.'Cy to ~ond, if necessary. in corm.ec t10n ... 71 th the sale of 

such stock, an ~o~t not i~ excess of $5.00 per share of stock cold. 

~:le rCl':1s.inclel' of the proceed.s :lUS t be used. to :98.Y the note to which 

retcrence hac bee~ ~ad.e an& to pay the cost of the improvements,oxtcn-

~iO~3 and better~ents described ~ EXhibit nc~. ~ p~ceed3 not 

2-



needed. to '!)ay oxpense:: inc"J.rrod. in co:onection "'Ii til the zalc o:f the 

ztock ic tAo amount herein ,ermitte~, ~~d to pay the cest of the 

imnrovements, extonsions und oette~ents describe~ i~ Exhibit "C~ 

~ay be oxpended only fer such purpose~ as the Co~i$s1on may here-

after authoriz~ QY SU9Dlc~cnt&1 order or orQerz. 

Dclt~ Telephone and ~elceraph ~om~&ny having n~plied to the 

pUblic hear~g huvlllg been held bo~oro Examiner ~~aucer. ~~d the 

~e.ilros.cl GO:lr.l.1s:::ioll bei!le of t:h.e opi:lion t::~).t the lIl.OllCY, property 

or,labor to be procured or ~eid for by tho issue of such stock iO 

er~tod a~ heroin provided. 

1. Delta Telephone 3.llQ. :l:'c:es=a:ph CO::lPany may izcu.c at 110 t less 

tn~ par ~2l,241.50 of its co~on stock for the p~ose 

O~ reimbursing its treasury becauoc of zu-~~us earn-

ings inv~£ted in its properties; su.ch stock after the 

to la~, be ~iztribute~ as'a dividend to applic~t's 

:::tockllo1o.e=s.. 
2. Dolta ~clephone and. ;~e1egraph CO:-:l,e:c.y nay issue ana.. eol~ 

on or oe:::ore :,:a.y 1, 1925 at not less tha..'"l ;~90.00 per 

o?J.a.ro, <.-co dhares (~~.i!O.OOO.OO) of it:::: cix !,)ercont.' 

cumulative pretcrre~ ztock. Of the !,rocecds rcal-

ized f=o~ t~o sale of ~uch stock. an amount not ex-

cee<iing ;';0 .. 00 per zhare o:! ::tock sold. !:lay be oxpend.ed. 

by the cO:::J.pany to 'r.;!XS expc~ses incurred.. in conncct1ox:. 

',o;i th. the sa.le o~ stock. T:.~e ::-e:nainder of the 1'ro-

ccedz, toect~cr ~ith sueh portio~ of the a~ount auth-



orizcd ~o be 'lSCC. to l,ay expenses incurred. iIl con-

r..ection wi th ~he sale of stock, b~:t no t necessa:-y 

~or ~~C~ purpo~o, may 00 ex~ende~ by the comF~ to 

fina:lce ~r.e cozt of the improve:no:::lts. oxteIlS ions a1::!d 

oettcr~cnts described in a~plic~t1z ~xhibit ftC" or 

pay i:::ldcotcdnCS3 incu:red on account of the conctruc-

tion o! the improvements, oh~ensions ~~~ betterments 

dcscrioed in such exhibit. ~v proccede rcaliz~ 

~:,o:l. the cale 0::.' the stock (yu.t not neoded. "!or a::ry 

oi' tee aforczaid purposes ~ay ·oe e:tycnd.e~ only :eor 

o~ t~e ic:uc ~nd cale of the stock herein authorized 

~~~ o~ t~c diCpocltion of the proceedc a: v~ll en-

able it to ~ilc on 0:' ocfor8 tho 25th d~ of each 

;;).or..th a. vcri::1ocl ~cport sz reCluircd by t:'lC ::tl.ilro~d. 

CO!:lmi3Zion f s (;eneral Oreler :~o .. 24 ....... hich orc.ar in so 

4.. ~hc authorlty herein granted. will bcco:::lO effective upon the 

date 'hereof. 

j)..t1..T.S:J o:~ S c.n ?r.!l.llc 13 co.. C o.l i fon:.ia. thl s _-J.?_I_"-__ o.1J.y 0 f 

October. 1924. 

A , 

CO~i3Cioncrs. 


