Decision Yo. [ /\V' 2 .

TERQRE 4EEN ZATIR0LD COLZIISIION OF I=X STAT CALINCRNIA

In the Master of the Apnlication of )

DELTA TELZREZONE AND TEIEGRAPE COl- )

LANY 2o corporation, for nermission )} Anplication Fumber 10431
!

T0 iszue angd, cell its coxporate stoci.

Devlin and Devlin, Zor spnlicant.

: AU AT o ryNT
3Y QEE COITIISSION:

Delte Telephoze zrna Telegrapk Compony askzs nermission
to icsue J21,24L1.50 of common ctock and 40,000.00 of six percent.
preferred ctock Zor the nurvose of Uinaneirg the cost of additions,

-

betlernme anc imerovencnts tTo its telephone prOpertiqs.

Qme Delta Delephone and Jelecrap:h Company ic engaged
ir the operation snd marnagenent of telephone end telegraph lines =n
equipment and furnisa telephone service o districis alonp the
raaento dver Lrom & noint evoul eight miles south of Sacramento,
continuing in a gereral soutxerly cdirection Lor a distance of sbhout
twenty-eight miles. Lne communities and towns served by ths

lines =re Clarxsdurg, Courtland, Freevnort, I00&,
Pairtercsville, 2yde, Vorden and ./jzlnut Grove.
The Commiscion in Deciéion Tumber 9456 dated September

3, 1921 in Application Iumber 5534 (Tolume 20, Opinions end Order

of tne Railroud Commiucion of Jalifornis, vage S11) revised appli-

cant's rates end directed annlicaxrt U0 make certaln Iimprovements 0

its telepvhone »romerties. In Thot decicion thc Commission Conclude
ed that 3120,500.00 is a Ffuir valustion of the company's propertios
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for rate meking purposes, cuch veluation deing as of ay 3L, lLe2l.

The company nas oulstanding 98;,050.00 0f ctock divided irte
542,650.00 of common and $40,000.00 of six nercent. preferred. lze
dividends on thac preferred stock have been pald, but no dividerds
rnave ever beer naid on the common ttock. Inctead of paying divi=-
dends on the common Stock tho company has invested itc surplus ecarn-
inge ir »romeriy. Yhe comnan; nas no bhonded dobt. Its notes rpay-
gble on April 30, 1924 amounted O w8,591.25. To reimburse its
treasury vecause o surplus earninga inves tcd ir property, the com-
‘wany acke permission to issue $321,242.50 of common £P0CE. IZ suen
requost 15 granted, the compeny will dis sribute the ctock a2 o Aivie
dené %o itcs common ctockrolicrs. The wrecord clearly chowsg that the
gmouwns of eernings invested in spplicant’s propertiles nas been in
excess of $21,241.5C.

Tn 143 Sxkidit "C™ the company reports estimated conctruc-

“iom and roconstruction expenditures necessery o supply new facili-

t1ez for 1923 snd 1924 at +32,842.99. A subctantial part of such

expenditures have alresdy been incurzed and have veer in part fi-

nenced throughr the iasue of a note for £8,591.25 to Reter H. Huthe
The compeany asks vermission to issue and cell $40,000.00 o 1its six
nercent. preferred stock o0 P&y such note, and to pay the cost of
constructing and installing the improvements, extencions and bettex-
ments roeferred to in 2xhibit "CT. Tt iz of recoréd that stock will
ve sSold only in suck amounts and at such times ac the company has
neced for constructior funds. e orcer herein will vermit the

igsue of the stock et not less than (390.00 per chare and will permit
the comneny to expend, 1if necesssry, ir connection with the sale of
such ctock, an emount not in excess of 35.00 per share of stock Sold.
The remsinder of the proceeds zust be used 10 »ay the note to which
weference hac beer made and to pay thc cost of the improvements, oxton-
ciom3 and besterments describved in Zxhibvit "CV. Axy proceecds 20t
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needed to nay oxpenses incurred in conmection withk the sale of the
ctock ix thae smount horein nermitied, snd to pay the coct of the

improverents, extensions and vetterments described iz Exhidbit MC7
may be oxpended only Zor such purposes as tne Commission may here-

after authorize by supplementel order Or ordaerd.

Delita Telephone and Telegrapn Compeny having applied to the
nallrosd Commiasion for permission to issue $61,241.50 ol stock, &
public hearing naving deen held bofore Exeminer Farkhsuser, sud the
28ilroad Commiscion being of the opinion that the moxncy, property
or labor to be procured or naid “or by the issuc of such stock IS
roasonably reouired by applicant snd that this spplicatlon should e
groanted ag herein orovided,

10 IS 2323Y ORDERZD as follows:=
1. Delta Yelephone and Te:egraph_Company may issue at not lesc
than par ,21,241.50 of it common stock for The purpose
0L reimbursing its tressury because of surplus earn-

ings invested in its properties; such stock after the

rofimbursement oF avplicant’e treacury unay, accordin
¢ ’ g

aiztridbuted as's dividend to applicant's

2. Delts Telephone and Lelegrava Compeny may issue and sell
on or vefore iay L, 1925 at not less than $90.00 per
chare, 400 charez (340,000.00) of i%tc sSix percents
cunulative prererred stock. £ the vroceeds recal-
ized fron the sale of such ctock, arn smount not ex-
ceeding 35.00 yper share of ctock zold may be cmpended
by the company to ray experxrcses incurred In connection
with the cgale 0F stock. The renainder of tre »ro-
cecedz, togetzer with cuch portior of the smownt auth-
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orized %o bec usecd to vay expenses incurred Iin con-
nection witah the sale of stock, but not necessary

Lox Cuch purpoce, may beo experdeld by the company to

finance tre cost of the improvements, oxtensions and

betserzents desceribed in applicent's sxhibit “CT or
vay indecbtednesc incurred on accouwnt of the congtiruce
tion of the improvements, extensions and betterments
descrived in such exkibvit. Any proceeds realized
“wom the cale oF tae stock but not needed Lor any
* the aforczaid purposes may be exmpended only Lox
such purnocses oc the Commiscion may asuthorize iz o
cupplemental Order oY OXéerse
and Qelegrapk Company shall Xeep such recoxrd
iczue and sale o the stock hercin suthorized
the disposition of the procceds ac will en-

t to f£ilc on or vefors the 25th day of each
month a verified revort =2z regquired by the Hailread
Commiazcion'™s General Qrder I :, Waich oxder in =0

23 applicable, is made ; L this order.
4. Dne authority herein granted wil

date hereof.

rancizco, Californis, tais 2 day of




